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Daily Market Highlights
Key Takeaways

» US stocks broadly gained overnight as surprisingly upbeat retail sales us r
data and positive Walmart earnings eased earlier fear of a looming UK v
recession despite China’s fresh threat to take counter measures Japan. A
against the US. The Dow and S&P 500 notched 0.4% and 0.3% gains but Australia v

New Zealand >

NASDAQ fell marginally by 0.1%, weighed down by CISCO shares as the

networking equipment firm issued weak growth forecast. Bond yields What’s Coming Up Next
continued to plunge globally on safe havens bidding as investors

broadly sought the relative safety of government papers. Crude oil Major Data
prices fell by 1.4-2.1% where Brent crude finished Thursday’s session at »  Malaysia 2Q GDP
$58.23/barrel and WTI at $54.47/barrel. Mexico's central bank, Banxico »  US Housing Starts, Building Permits, U. of Mich. Sentiment
surprised with a 25bps cut in its benchmark interest rate from 8.25% »  Eurozone Trade Balance
to 8.00%, citing global uncertainty. >  Hong Kong 2Q GDP
»  Singapore Non-oil Domestic Exports

» On the data front, US headline retail sales rose 0.7% MOM in July, retail
sales for control group gained 1.0% MOM. On a less positive note, industrial
production fell by 0.2% MOM in July. The earliest batch of regional
manufacturing surveys (NY and Philly Fed indexes) turned out largely > Nil

Major Events

positive. Initial jobless claims rose 9k to 220k last week. The NAHB housing
index edged up to 66.0. In the UK, robust online sales boosted a 0.2%
MOM increase in UK retail sales. Japan industrial production fell for the 3S2 S1 Indicative R1 R2 Outlook
fifth successive month by 3.8% YQY in June. Australia job data skewed EURUSD 11070  1.1085 11103 11125  1.1140 N

to the upside as the economy added 41.1k jobs. New Zealand

Daily Supports — Resistances (spot prices)*

GBPUSD  1.2000 1.2050 1.2089 1.2115 1.2150 >
manufacturing PMI fell below 50.0 for the first time in nearly 7 years.
USDJPY 105.40 105.70 106.11 106.25 106.50 >
» The dollar index picked up 0.2% to 98.14 on better retail sales and as the AUDUSD  0.6725  0.6750 0.6777 0.6790  0.6830 >
USD surged against the EUR after ECB’s Olli Rehn hinted the EURGBP 0.9145 0.9175 0.9186 0.9239 0.9260 )
announcement of a huge stimulus package in September. We are bullish
on USD today as better US retail sales data, a weaker euro, fresh Chinese
threat and persistent risk-off mode are expected to keep USD well USDMYR 41850  4.1900 4.1920 4.1950 4.200 2
supported. EURMYR  4.6380 4.6470 4.6547 4.6700 4.6800 b
JPYMYR 3.9375 3.9439 3.9502 3.9640 3.9850 >
» MYR finished 0.13% weaker at 4.1945 on Thursday as retreating risk GBPMYR  5.0350 5.0505 5.0670 5.0700  5.0900 >
sentiment amidst plunging global yields drove broad-based USD strength. SGDMYR 3.0150 3.0175 3.0184 3.0200 3.0250 S
We are bullish on USDMYR today as better US retail sales data, a weaker AUDMYR  2.8200 28300 28410 28550  2.8700 >
euro, fresh Chinese threat and persistent risk-off mode are expected to keep NZDMYR  2.6800 2 6950 26972 27150 27300 >
USD well supported. In the medium term, we remain bullish USDMYR on
dismal growth outlook and unresolved US-China trade dispute.
USDSGD  1.3850 1.3875 1.3888 1.3925 1.3950 ?
» SGD closed marginally firmer by 0.07% at 1.3890 against the USD on EURSGD 15378  1.5400 1.5416 1.5450  1.5500 3
broader dollar strength. We are bearish SGD over the short term as GBPSGD  1.6680 1.6760 1.6783 1.6820 1.6848 >
persistent risk-off mode is driving down emerging market currencies as a AUDSGD 0.9350  0.9375 0.9413 0.9430  0.9450 >
whole. We remain bearish SGD over the medium term over dismal growth
outlook and unresolved trade dispute. * at time of writing

2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Last Price DoD % YTD % Last Price DoD % YTD %
KLCI 1,600.29 000 B 534 CRB Index 170.03 -0.36 0.14
Dow Jones Ind. 25,579.39 0,39 965 WTI oil ($/bbl) 54.47 f-1.38 19.95
S&P 500 2,847.60 0.25 13.59 Brentoil ($/bbl) 58.23 w -2.10 8.23
FTSE 100 7,067.01 [ -1.13 5.04 Gold (Sloz) 1,523.29 0.46 18.69
Shanghai 2,815.80 0.25 12.91 CPO (RM/onne)* 2,123.00 L 0.02 8.73
Hang Seng 25,495.46 076l [ 138 Copper ($/tonne) 5,751.00 -0.24 B -3.50
STI 3,126.09 -0.68 187 Rubber (sen/kg) 439.00 |.0.23 15.83

Source: Bloomberg

1]




)§ HonglLeong Bank

US Empire
Manufacturing

US Philadelphia Fed
Business Outlook
US Retail Sales
Advance MOM

US Initial Jobless Claims

US Industrial Production
MOM

US NAHB Housing
Market Index

UK Retail Sales Inc.
Auto Fuel MOM

JP Industrial Production
YOY

AU Employment Change

AU Unemployment Rate
NZ Business NZ
Manufacturing PMI

Source: Bloomberg

Economic Data
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Actual

4.8

16.8

0.7%

220k

0.2%

66.0

0.2%

-3.8%

411k

5.2%

48.2

Last

4.3

21.8

0.3%
(revised)
211k
(revised)
+0.2%
(revised)

65.0

0.9%
(revised)

-2.1%

2.3k
(revised)

5.2%
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Survey

20

9.5

0.3%

212k

0.1%

65.0

0.2%

14.0k

5.2%

> Macroeconomic

e USretail sales surprised to upside; industrial production fell again: US retail
sales continued to benefit from resilient consumer demand, recording a better-
than-expected increase of 0.7% MOM in July (Jun: +0.3% revised), led by the
gain in sales of furniture, electronics, gasoline, clothing as well as online
spending. The retail sales for control group, seen mainly as a gauge of core retail
sales picked up 1% following a 0.7% increase in the previous month, adding to
comfort that consumption is holding up amidst steady US wage growth. On a less
positive note, Federal Reserve data show that industrial production fell by 0.2%
MOM in July (Jun: +0.2% revised) driven by the contractions in output of
manufacturing (-0.4% vs +0.6%) and mining (-1.8% vs +0.6%). The earliest batch
of regional manufacturing surveys turned out largely positive as the New York
Fed Empire State Manufacturing Index recorded slightly higher reading of 4.8 in
August (Jul: 4.3) and the Philly Fed Business Outlook Index came off previous
month’s high to 16.8 (Jul: 21.8). Initial jobless claims rose by 9k to 220k for the
week ended 9 Aug (previous: 211k revised), still a historically low level,
confirming the solid condition of the labour market. Last but not least, the NAHB
Housing Market index rose to 66 in August (July: 65) reflecting home builders’
optimism for better sales outlook amidst lower borrowing cost.

e Robust online sales kept UK retail sales supported: UK retail sales
unexpectedly increased by 0.2% MOM in July (Jun: +0.9% revised), lifted by the
tremendous jump in online sales (+6.9% vs +0.6%) as sales either faltered or
were flat in physical stores. Excluding auto fuel, retail sales also picked up 0.2%
MOM (Jun: +0.8%), better than analysts’ expectations, reflecting the resilience in
consumer demand amidst recently stronger wage growth. On a yearly basis,
growth in total retail sales eased to 3.3% YOY (Jun: +3.6%).

Japan factories conditions deteriorated as output fell for fifth month: Japan
industrial production fell for the fifth successive month by 3.8% YOY in June (May:
-2.1%) according to the final reading released by the government. MOM, output
contracted by 3.3% (May: +2.0%) underscoring the loss in growth momentum at
Japanese factories. The manufacturing sector continued to take the brunt from
slower growth abroad plagued by weakening demand for Japanese goods as
observed in falling machine tools orders and exports in general.

Australia job data beat expectation, suggest RBA to hold rate: Australia
economy added 41.1k jobs in July (Jun: -2.3k revised) after recording a fall in the
previous month, offering major relief that the Aussie job market remained rather
solid. A plus point was that July’s better-than-expected additions were made up
mainly of full-time employments (+34.5k vs +21.0k) whereas part-time
employment managed a modest rise (+6.7k vs -23.3k). The unemployment rate
remained unchanged at 5.2%, at bright spot as well considering the fact that
participation rate went up to 66.1% (Jun: 66.0%) to imply an expansion in the
labour force. The decent job numbers if persists alongside steadying wage
growth in 2Q suggest that the RBA is likely to stay pat for the remainder of the
year after delivering two rate cuts in the past months.

e New Zealand manufacturing contracted for first time in nearly 7 years: The
BusinessNZ Manufacturing PMI slipped below 50.0 to 48.2 in July (Jun: 51.1
revised), the lowest since Sep-12, to imply a contraction in New Zealand’s
manufacturing sector for the first time in nearly seven years. Production saw
steady growth but employments, new orders and deliveries all contracted, adding
to signs of a further slump in the coming months.
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Economic Calendar

Date

16/08
16/08

16/08

19/08

19/08

19/08

16/08

16/08
19/08

Country

Malaysia

us

Eurozone

UK

Japan

Hong Kong

Singapore

New Zealand

Source: Bloomberg

Events

GDP YOY

Housing Starts MOM
Building Permits MOM

U. of Mich. Sentiment

Trade Balance SA

CPI Core YOY

CPIYOY

Rightmove House Prices YOY
CBI Trends Total Orders
Trade Balance

Exports YOY

GDP YOY

Non-oil Domestic Exports YOY

Performance Services Index

Reporting
Period

2Q
Jul
Jul
Aug P
Jun
JulF
JulF
Aug
Aug
Jul
Jul
2QF
Jul
Jul

Survey

4.7%
0.2%
3.1%
97.0
18.5b
0.9%
1.1%
-25
-¥210.0b
-2.3%
0.6%
-15.4%

Prior

4.5%
-0.9%
-6.1%

98.4
20.2b
1.1%
1.3%
-0.2%
-34
¥589.50
-6.7%
0.6%
-17.3%
52.7

Revised

¥589.6b
-6.6%
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD

Last Price

1.1107
1.2088
106.12
0.6775
0.9188

4.1945
4.6771
3.9528
5.0666
3.0184
2.8389
2.6989
4.3014
0.5965
0.5349

1.3890
1.5427
1.6789
0.9412

Source: Bloomberg

DoD %

High
1.1158
1.2151
106.78
0.6790
0.9251

4.1970
4.6774
3.9646
5.0679
3.0230
2.8466
2.7067
4.3124
0.5974
0.5358

1.3906
1.5513
1.6878
0.9428

Low
1.1092
1.2051
105.70
0.6746
0.9155

4.1910
4.6680
3.9278
5.0519
3.0149
2.8295
2.6971
4.2956
0.5960
0.5339

»Forex

MYR

e MYR finished 0.13% weaker at 4.1945 on Thursday as retreating risk
sentiment amidst plunging global yields drove broad-based USD strength.

e We are bullish on USDMYR today as better US retail sales data, a weaker
euro, fresh Chinese threat and persistent risk-off mode are expected to keep
USD well supported. In the medium term, we remain bullish USDMYR on
dismal growth outlook and unresolved US-China trade dispute.

usD

e The dollar index picked up 0.2% to 98.14 on better retail sales and as the
USD surged against the EUR after ECB’s Olli Rehn hinted the announcement
of a huge stimulus package in September.

e We are bullish on USD today as better US retail sales data, a weaker euro,
fresh Chinese threat and persistent risk-off mode are expected to keep USD
well supported.

EUR

EUR closed lower for the third day by 0.29% against the USD at 1.1108 after
the ECB’s member Olli Rehn said that the central bank would soon announce a
stimulus package that should “exceed investors’ expectations” in September,
triggering a sharp drop in EUR.

We remain bearish EUR today on broad USD strength and as markets
digests potential ECB bazooka next month. For the medium term outlook, we
look towards next week Fed’s minutes to gauge the magnitude of the Fed’s next
move relative to that of the ECB.

GBP

e GBP closed 0.23% stronger at 1.2088 vs the USD on better-than-expected
UK retail sales numbers.

e We are neutral GBP today in the absence of key UK data and market focus on
US-China trade dispute. We are still bearish on GBP in the medium term as
chances of a no-deal Brexit remain dangerously high given the Johnson
government’s lack of concrete development in crafting a withdrawal plan.

JPY

e JPY finished 0.20% weaker at 106.12 against the USD as the greenback
experienced broad-based strength after upbeat retail sales data sparked slight
improvement in risk sentiment.

e We are neutral to slightly bullish on the pair today due to a stronger dollar.
We remain bullish JPY over the medium term on dismal global growth outlook
and unresolved trade dispute.

AUD

e AUD finished 0.40% stronger against the USD at 0.6775 as Australian job
report surprised to the upside.

e We are neutral to AUD today as markets weigh China’s latest threat to take
retaliatory measure against the US and President Trump’s seemingly positive
remarks to restart talks with China. We remain bearish AUD over the medium
term over dismal growth outlook and unresolved trade dispute.

SGD

e SGD closed marginally firmer by 0.07% at 1.3890 against the USD on
broader dollar strength.

e We are bearish SGD over the short term as persistent risk-off mode is driving
down emerging market currencies as a whole. We remain bearish SGD over
the medium term over dismal growth outlook and unresolved trade dispute.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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