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» US stocks bounced off initial lows and ended largely flat overnight while UST EU >
curve flattened after the Federal Reserve announced a 25bps cut in its Fed UK v
Funds Rate as widely expected but signaled no more reduction in the Australia Vv
benchmark rate this year. The decision to cut is not unanimous with a 7-3 New Zealand v

split and the latest dot plot also suggests policy makers are divided on
future rate path, with only 7 out of 17 expecting further cut by year end.
There was also little change in the economic projection where only 2019 and
2021 GDP growth forecast were upgraded by 0.1ppt to 2.2% and 1.9% Major Data
respectively (2020 unchanged at 2.0%). Unemployment rate for 2019 was also >
revised a notch up to 3.7% with all other projections unchanged from the June
estimates. The latest move by Fed alongside its accompanying projections
and dot plot was widely seen as hawkish cut against a backdrop of
uncertain global environment amidst slower growth outlook and

What’s Coming Up Next

US Philadelphia Fed Business Outlook, Initial Jobless Claims,
Leading Index

UK Retail Sales

»  Japan All Industry Activity Index

> Australia Job Report

\4

unresolved trade dispute with China. QOil prices extended further declines
as the oil market calmed and EIA reported a buildup in US crude Major Events
inventories. Brent crude lost another 1.5% to $63.60/barrel and WTI fell by 2.1%
to $58.11/barrel. Other economic releases were mixed, with pleasant
surprises in the US housing market while CPI readings showed continued
muted inflation in the EU and UK. Growth in the New Zealand economy
slowed albeit less than expected in 2Q, supporting the case for RBNZ

»  BOJ, BOE Monetary Policy Meetings

Daily Supports — Resistances (spot prices)*

policy easing. S2 S1 Indicative R1 R2 Outlook
EURUSD  1.1000 1.1020 1.1026 1.1150 1.1070 >
» Dollar rallied across the board as the dollar index gained 0.31% to 98.56, GBPUSD  1.2345 1.2430 1.2466 1.2570 1.2650 >
s e m o sy USOIPY 10750 soren  oas 070 w900 >
dollar is expected to extend its rally after the Fed delivered a hawkish cut AUDUSD 06790 06800 0.6814 0.6850  0.6880 >
overnight. As we expect no further move by the Fed this year, the medium EURGBP  0.8800  0.8820 0.8844 0.8900  0.8930 >

term outlook for dollar now largely depends on the movement in EUR which
is expected to weaken once the ECB restarts its APP program in November.

USDMYR 4.1800  4.1850 4.1915 4.1950  4.2000 2
o ) ) i L ) EURMYR 45800  4.6100 4.6209 4.6400  4.6600 2
» MYRfinished flat against the USD, recording a tiny 0.08% depreciation against
the USD at 4.1850 as markets stayed on the sideline ahead of the FOMC JPYMYR  3.8350 3.8500 3.8658 38770 3.8880 >
meeting. We turn bullish on USDMYR today taking cue from the broad-based GBPMYR  5.1750  5.2000 5.2251 5.2380  5.2500 2
strengthening of the greenback overnight after the Federal Reserve delivered a SGDMYR  3.0380  3.0400 3.0432 3.0450  3.0470 >
hawkish cut in the fed funds rate by 25bps. In the medium term, we turn AUDMYR  2.8300 2.8500 2.8551 2.8800 2.9000 N
neutral on MYR as we expect the currency to trade around recent ranges. NZDMYR  2.6200  2.6350 2.6541 2.6650  2.6800 N
Outlook largely determined by USD movement relative to EUR as the ECB
restarts APP program.
USDSGD  1.3700  1.3730 1.3773 1.3780  1.3800 2
» SGD closed 0.07% lower i.e. flattish against the USD at 1.3749. We are EURSGD  1.5130 15150 1.5184 15220 1.5250 2
bullish on the pair today on broad-based USD strength overnight. In the GBPSGD  1.7000  1.7054 1.7163 17240 1.7325 >
medium term, we are neutral to slightly bearish on SGD on unresolved trade AUDSGD 0.9320  0.9360 0.9379 0.9420  0.9450 3
dispute and poorer Sinaaporean economic outlook. * at time of writing
2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss
Last Price Last Price DoD % YTD %
KLCI 159949 [ -030 % 5.39 CRB Index 17763 -0.65 461
i
Dow Jones Ind. 27,147.08 1013 16.37 WTI oil ($/bbl) 58.11 207 21.97
& .
S&P 500 3,006.73 110.03 19.94 Brent oil ($/bbl) 63.60 -1.47 18.22
FTSE 100 7,314.05 |]|-0.09 8.71 Gold (S/oz) 1,494.00 -0.49 16.37
Shanghai 2,985.66 10.25 19.72 CPO (RM/tonne) 2,140.50 2.32 9.63
Hang Seng 26,754.12 E‘-O.13 3.51 Copper ($/tonne) 5,814.00 -0.12 B 253
STl 3,166.84 :--0.51 3.20 Rubber (sen/kg) 442.00 -0.45 16162

Source: Bloomberg
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» Macroeconomic
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For Actual Last Survey

US MBA Mort
ven Norigage Sep-13  -01% 2.0% -

Applications
US Building Permits 6.9%

A 7.7% -1.3%
MOM B °(revised) °

-1.5%
US Housing Starts MOM Aug 12.3% ) ’ 5.0%
(revised)
US FOMC Rate 1.75- 2.00- 1.75-
. Sep-18

Decision 2.00% 2.25% 2.00%
EU CPI Core YOY Aug F 0.9% 0.9% 0.9%
EU CPI YOY Aug F 1.0% 1.0% 1.0%
UK CPI' YOY Aug 1.7% 2.1% 1.9%
AU Westpac Leading

A -0.289 0.149 -
Index MOM = " /°
NZ GDP SA Q0Q 2Q 0.5% 0.6% 0.4%
Source: Bloomberg *

Fed cut rate despite little change in economic assessment: The Federal
Reserve lowered the target range of the Fed Funds Rate by 25bps from 2.0-
2.25% to 1.75-2.0% as widely expected. Minimal changes were being made to
the latest FOMC statement as the Fed said that “household spending has been
rising at a strong pace but business investments and exports have weakened”.
Newly released projections show the Fed’s median view of appropriate fed
funds rate for 2019 at 1.9% (versus 2.4% previously) indicating no further cut
this year. The new dot plot shows that members appeared divided on interest
outlook as 7 out of its 17 committee members expect further cut by the end of
2019 Economic projections barely changed, aside from the upward revision of
2019 GDP growth from 2.1 to 2.2% and 2019 unemployment rate from 3.6 to
3.7%, indicating the Fed’s apparent confidence in a still-solid growth outlook as
reiterated by Chair Jerome Powell in the post meeting press conference. He
said that the Fed took this step to keep the US economy strong in the face of
some notable developments and to provide insurance against ongoing risks
while at the same time pledging a more extensive sequence of rate cuts in the
unlikely event of a downturn. The latest move by Fed alongside its
accompanying projections and dot plot was widely seen as hawkish cut against
a backdrop of uncertain global environment amidst slower growth outlook and
unresolved trade dispute with China.

US homebuilding activities rebounded in August: Housing starts surged
more than expected by 12.3% MOM in August (Jul: -1.5% revised) to an
annualized pace of 1.36m. Building permits, a forward indicator for housing
starts also rose by another 7.7% MOM (Jul: +6.9% revised), pointing to further
rise in homebuilding activities in the US amidst lower interest rates
environment. Mortgages demand were flat last week as the number of
mortgage applications slipped a little by 0.1% for the week ended 13 Sep.

Eurozone inflation remained muted in August: The final reading of
Eurozone HICP inflation was unrevised at 1.0% YQOY in August (Jul: +1.0%).
Core CPI rose 0.9% YOY (Jul: +0.9%), also unchanged from the preliminary
reading. Inflation remained muted in the Eurozone alongside weak domestic
growth and prolonged trade uncertainties, has been the main reason why the
ECB has cut its key deposit rate and announced the restart of its asset
purchase program.

UK inflation eased in autumn: CPI growth tapered from July’s high to
increase by a mere 1.7% YQY in August (Jul: +2.1%), missing consensus
forecast of 1.9% YOY. The lower modest gain in the index was due to the
slower gain in cost of alcohol & tobacco, energy, housing and services in
general as well as the fall in prices of clothing & footwear. The core reading
also printed a lower 1.5% YOY (Jul: +1.9%), as price pressure eased in
autumn. The latest CPI readings are unlikely to affect the BOE’s decision today
where we are expecting the central bank to hold Bank rate unchanged at 0.75%
as it continues to grapple with Brexit uncertainties.

Westpac Leading Index indicates slower Australian growth: The Westpac
Leading Index fell by 0.28% to 97.5 in August (Jul: 97.81) leading the 6-month
annualized growth rate to slip back to the negative territory at -0.35% (Jul:
0.01%). The downturn was mainly a result of the substantial drag from the stock
markets, commodity prices and dwelling approvals, affirming that the economy
will continue to be operating at a below-trend growth rate into late 2019 and
early 2020.
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e New Zealand GDP growth slowed in 2Q: New Zealand economy grew 0.5%
QOQ in the second quarter of 2019 (1Q: +0.6%) according to StatNZ this
morning, bringing the YOY growth to 2.1% (1Q: +2.5%), its slowest in more
than five years. Both numbers however beat consensus expectations which
had called for even slower pace of growth. 2Q growth was supported by the
agriculture and services industries as the manufacturing sector contracted. The
RBNZ has cut its Official Cash Rate (OCR) to a record low of 1.0% in August
in a bid to stimulate demand and boost business and consumer confidence. A
further fall in confidence could potentially lead to another cut in OCR by the
end of the year.

Economic Calendar

Date Country Events Reporting Survey Prior Revised
Period
20/09 Malaysia Foreign Reserves Sep-13 - $103.5b -
19/09 us Philadelphia Fed Business Outlook Sep 10.5 16.8 --
Initial Jobless Claims Sep-14 213k 204k
Leading Index Aug -0.1% 0.5% --
20/09 Eurozone Consumer Confidence Sep A 7.0 7.1 -
19/09 UK Retail Sales Inc Auto Fuel MOM Aug 0.0% 0.2% --
Bank of England Bank Rate Sep-19 0.75% 0.75% --
19/09 Japan All Industry Activity Index MOM Jul 0.2% -0.8% --
BOJ Policy Balance Rate Sep-19 -0.1% -0.1% --
20/09 Natl CPI Ex Fresh Food YOY Aug 0.5% 0.6% --
20/09 China Loan Prime Rate (1Y) Sept 4.20% 4.25% -
20/09 Hong Kong ~ CPI Composite YOY Aug 3.1% 3.3% -
19/09 Australia Employment Change Aug 15.0k 41.1k --
Unemployment Rate Aug 5.2% 5.2% --

Source: Bloomberg
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Last Price DoD % High YTD% >F0rex

EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD

1.1030
1.2472
108.45
0.6828
0.8845

4.1850
4.6240
3.8675
5.2099
3.0433
2.8605
2.6497
4.2033
0.5904
0.5346

1.3749
1.5165
1.7161
0.9389

Source: Bloomberg
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1.1076
1.2515
108.48
0.6869
0.8881

4.1860
4.6322
3.8688
5.2285
3.0448
2.8712
2.6568
4.2126
0.5907
0.5347

1.3766
1.5224
1.7206
0.9440

1.1014
1.2439
108.09
0.6812
0.8820

4.1750
4.6195
3.8611
5.2063
3.0381
2.8581
2.6490
4.2029
0.5891
0.5337

1.3724
1.5159
1.7095
0.9376

MYR

e MYR finished flat against the USD, recording a tiny 0.08% depreciation
against the USD at 4.1850 as markets stayed on the sideline ahead of the
FOMC meeting.

e We turn bullish on USDMYR today taking cue from the broad-based
strengthening of the greenback overnight after the Federal Reserve delivered
a hawkish cut in the fed funds rate by 25bps. In the medium term, we turn
neutral on MYR as we expect the currency to trade around recent
ranges. Outlook largely determined by USD movement relative to EUR as
the ECB restarts APP program.

usD

e Dollar rallied across the board as the dollar index gained 0.31% to 98.56,
nearly reversing previous day’s loss. USD strengthened against all its G10
counterparts and nearly all the majors.

e We are bullish on USD today as the dollar is expected to extend its rally
after the Fed delivered a hawkish cut overnight. As we expect no further
move by the Fed this year, the medium term outlook for dollar now
largely depends on the movement in EUR which is expected to weaken
once the ECB restarts its APP program in November.

EUR

e EUR fell against the USD by 0.39% to 1.1030 but managed to stay above the
1.10 psychological level throughout the session.

e We are neutral to slightly bearish on EUR today as the single currency is
expected to consolidate around recent ranges after the Fed signaled no further
cut in 2019. In the medium term we are bearish on EUR which is expected
to weaken once the ECB restarts its APP program in November and riding on
the fact that the Eurozone economy is fundamentally poorer compared to that
of the US.

GBP

e GBP closed weaker by 0.22% to 1.2472 amidst broad dollar strength.

e We are neutral on GBP today ahead of the BOE's rate decision as the central
bank is expected to keep Bank Rate steady at 0.75%. The medium term
outlook for GBP remain bearish, and is primarily determined by any
development or outcome of Brexit.

JPY

e JPY finished softer by 0.3% to 108.45 against the USD on dollar strength.

e We are neutral on JPY today ahead of BOJ’s policy announcement and
forward guidance. We remain bullish on JPY over the medium term on
prolonged US-China trade uncertainties and geopolitical risks.

AUD

e AUD slipped by 0.55% to 0.6828 vs the USD amidst broad dollar strength.

e We are neutral to slightly bearish on AUD today ahead of today’s Australia
job report where a lower-than-expected new employment figure should trigger
a further weakening of the Aussie dollar. In the medium term, we remain
bearish on AUD as prolonged trade tension is weighing on slower global
growth outlook while at the same time, weakening Chinese economy is
expected to serve as a drag on AUD.

SGD

e SGD closed 0.07% lower i.e. flattish against the USD at 1.3749.

e We are bullish on the pair today on broad-based USD strength overnight. In
the medium term, we are neutral to slightly bearish on SGD on unresolved
trade dispute and poorer Singaporean economic outlook.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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