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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

  

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,605.31            0.06 -5.04 CRB Index 177.16             -1.13 4.33

Dow Jones Ind. 27,934.02          -0.36 19.75 WTI oil ($/bbl) 55.21               -3.23 21.58

S&P 500 3,120.18            -0.06 24.47 Brent oil ($/bbl) 60.91               -2.45 13.22

FTSE 100 7,323.80            0.22 8.85 Gold (S/oz) 1,472.46          0.06 14.98

Shanghai 2,933.99            0.85 17.65 CPO (RM/tonne) 2,491.50          0.40 27.61

Hang Seng 27,093.80          1.55 4.83 Copper ($/tonne) 5,830.00          -0.32 -2.26

STI 3,238.87            -0.61 5.54 Rubber (sen/kg) 439.50             -0.57 15.96

Source: Bloomberg

Overnight Economic Data 

US  

UK  

Japan  

Australia   

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1020 1.1050 1.1077 1.1100 1.1150  

GBPUSD 1.2800 1.2850 1.2923 1.2950 1.3000  

USDJPY 108.00 108.30 108.53 108.85 109.00  
AUDUSD 0.6760 0.6800 0.6828 0.6840 0.6880  

EURGBP 0.8500 0.8530 0.8572 0.8600 0.8650  

       
USDMYR 4.1400 4.1500 4.1603 4.1700 4.1800  
EURMYR 4.5900 4.5980 4.6083 4.6180 4.6300  
JPYMYR 3.8030 3.8235 3.8342 3.8480 3.8650  
GBPMYR 5.3400 5.3650 5.3780 5.4150 5.4400  
SGDMYR 3.0450 3.0500 3.0570 3.0600 3.0650  
AUDMYR 2.8200 2.8335 2.8409 2.8500 2.8600  
NZDMYR 2.6500 2.6650 2.6762 2.6870 2.6970  
       
USDSGD 1.3575 1.3600 1.3614 1.3635 1.3650  
EURSGD 1.5030 1.5050 1.5081 1.5100 1.5120  
GBPSGD 1.7500 1.7550 1.7591 1.7650 1.7700  
AUDSGD 0.9245 0.9270 0.9295 0.9300 0.9320  

What’s Coming Up Next 

Major Data  

 Malaysia CPI  

 US MBA Mortgage Applications 

Major Events 

  FOMC Meeting Minutes 

 China Loan Prime Rate 

 

Key Takeaways 

 

 US stocks ended on a mixed note overnight amidst a lack of progress at 

US-China trade front while weaker retail outlook raised concerns over US 

consumer spending. Shares of Home Depot and Kohl’s fell after the retailers 

slashed their sales/profit forecasts, weighing on the S&P 500 (-0.1%) and the 

Dow (-0.4%). NASDAQ rose 0.2%, supported by tech stocks. President Trump 

again threatened trade war escalation as he said that he would “raise the 

tariffs even higher” on Chinese goods if no deal is made with China, casting 

uncertainty surrounding the progress of the highly anticipated “phase one” trade 

deal in-the-making. Treasuries yields moved lower by 0-5bps. The dollar traded 

mixed against major currencies over the lack of key data and trade progress 

and markets largely ignored Trump’s latest comments. The pound slipped as 

PM Boris Johnson debated Labour leader Jeremy Corbyn. Oil prices 

tumbled by 2.5-3.2% on oversupply concern and absence of trade talk 

progress. Brent crude settled at $60.91/barrel. RBA minutes were dovish 

signaling a cut is still on the horizon although we maintain our view that any 

further rate cut will come by next year. 

 

 Overnight dataflow was a tad more positive. Housing starts and building 

permits rebounded in October, offering some relieves of tentative recovery in the 

US housing market. Manufacturing sector in the UK remained weak despite the 

improvement seen in the CBI orders. Japan exports fell for the 11th straight month 

in October but trade balance managed to revert to a surplus amid bigger decline 

in imports.  

 

 The dollar traded mixed against major currencies over the lack of key data and 

trade progress and markets largely ignored Trump’s latest comments. The dollar 

index was little changed at 97.86. We are neutral on USD today over the 

absence of catalysts as progress in US-China trade deal remains lacking ahead 

of the release of FOMC meeting minutes tonight. We do not foresee any major 

surprise from the upcoming FOMC minutes that could drive market. 

 

 MYR finished virtually flat against the USD at 4.1570 as it continued to trade 

around recent ranges, alongside its Asian regional peers amidst a lack of key 

trades headlines. MYR remains neutral in our view and likely to range-trade 

while markets look for fresh leads at US-China trade front and ahead of the FOMC 

meeting minutes. Medium term outlook remains bearish, expecting the USD 

to strengthen as the Fed stays put, supported by relatively better US data. 

 

 SGD was little change against the USD at 1.3609, alongside its Asian regional 

peers over the lack of key trade headlines. We are neutral on SGD today, 

expecting regional Asian currencies to range trade as markets look for fresh leads 

at US-China trade front. SGD’s medium term outlook is still bearish on weaker 

Singapore fundamentals and we expect a stronger USD as the Fed holds rate 

steady.  
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Economic Data 

 
For Actual Last Survey 

US Building Permits 

MOM 
Oct 5.0% 

-2.4% 

(revised) 
-0.4% 

US Housing Starts MOM Oct 3.8% 
-7.9% 

(revised) 
5.1% 

UK CBI Trends Total 

Orders 
Nov -26 -37 -30 

JP Trade Balance Oct 
¥17.3b 

(revised) 

-¥124.8b 

(revised) 
¥229.3b 

JP Exports YOY Oct -9.2% -5.2% -7.5% 

AU Westpac Leading 

Index MOM 
Oct -0.07% 

-0.12% 

(revised) 
-- 

Source:  Bloomberg     

 Macroeconomics 
 Dovish RBA minutes reignited rate cut expectation: Minutes revealed that a 

case could be made to ease rates at the last MPC meeting on 5-November, 

even though policy makers decided to pause and wait pending full assessment 

and evidence of the effects of the earlier monetary policy easing and tax cuts. 

The more dovish than expected minutes stoke investors and prompted a knee-

jerk selloff in the Aussie, amid revived expectations for a December rate cut. We 

however maintain our view that RBA would refrain from easing in December 

pending more evidence of impact from earlier cuts. Odds of further policy easy 

remain valid beyond the December horizon given that risks to global growth 

remained titled to the downside.  

 

 US homebuilding activities rebounded in October: Housing starts staged a 

minor recovery in October to increase 3.8% MOM (Sep: -7.9% revised), below 

analysts’ expectation of a 5.1% gain. Building permits however topped estimates 

to record a solid 5.0% MOM gain (Sep: -0.4%). While this offers tentative signs 

of more robust homebuilding activities in the medium term, projects could be 

delayed due to holiday season and colder weather.  

 

 British manufacturing sector remained weak: The latest CBI Industrial 

Trends Survey reported that its headline total orders index went up to -26% in 

November (Oct: -37%), to signal an improvement in British manufacturing order 

book but the index remains well below its long run average of -13%. The result 

was a survey of 307 manufacturers this month and among key findings are 

better exports orders, continuous fall in output and steady average selling 

prices. CBI said that while the uncertainty surrounding a no-deal Brexit has 

lessened, the manufacturing sector remains under pressure from weak global 

trade and a subdued economy.  

 

 Japan exports slipped for 11th month; imports plunged over typhoon, tax 

hike: Japan exports fell more than expected by 9.2% YOY in October (Sep: -

5.2%) according to official data this morning, marking its eleventh consecutive 

month of decline since December last year as the Japanese external trade 

sector continues to fall victim to current US-China trade uncertainty that has 

dragged on demand. Imports plunged 14.8% YOY (Sep: -1.5%) as domestic 

demand was disrupted over typhoon and the recent hike in sales tax, leaving 

the trade balance to swing to a surplus of ¥17.3b (Sep: -¥124.8b revised). 

 

 Australia Leading Index points to weak economic momentum: The 

Westpac-Melbourne Institute Leading Index edged lower by 0.07% in October 

(Sep: -0.12% revised) leading the six-month annualized growth rate at a slightly 

better -0.91% (Sep: -1.01%), materially below trend and continues to point to 

weak economic momentum heading into 2020.  
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Economic Calendar 

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

20/11 Malaysia CPI YOY Oct 1.0% 1.1% -- 

20/11 US MBA Mortgage Applications 15 Nov -- 9.6% -- 

21/11  FOMC Meeting Minutes 30 Oct -- -- -- 

  Philadelphia Fed Business Outlook Nov 6.0 5.6 -- 

  Initial Jobless Claims 16 Nov 218k 225k -- 

  Leading Index Oct -0.2% -0.1% -- 

  Existing Home Sales MOM Oct 2.0% -2.2% -- 

21/11 Eurozone Consumer Confidence Nov A -7.3 -7.6 -- 

21/11 Japan  All Industry Activity Index MoM Sep 1.5% 0.0% -- 

  Machine Tool Orders YOY Oct F -- -37.4% -- 

20/11 China 1-year Loan Prime Rate Nov 4.20% 4.20% -- 

21/11 Hong Kong CPI Composite YOY Oct 3.2% 3.2% -- 

21/11 Singapore GDP YOY 3Q F 0.3% 0.1% -- 

Source: Bloomberg      
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Last Price  DoD % High Low YTD %

EURUSD 1.1078 0.05 1.1084 1.1063 -3.39

GBPUSD 1.2926 -0.21 1.2970 1.2911 1.36

USDJPY 108.54 -0.13 108.84 108.45 -1.15

AUDUSD 0.6828 0.25 0.6835 0.6785 -3.22

EURGBP 0.8570 0.26 0.8580 0.8538 -4.68

USDMYR 4.1570 0.02 4.1630 4.1565 0.57

EURMYR 4.6012 0.08 4.6100 4.5996 -2.67

JPYMYR 3.8231 0.29 3.8369 3.8231 1.74

GBPMYR 5.3865 0.08 5.3950 5.3814 2.26

SGDMYR 3.0555 0.07 3.0588 3.0547 0.65

AUDMYR 2.8298 -0.01 2.8310 2.8238 -3.19

NZDMYR 2.6618 0.05 2.6632 2.6561 -4.21

CHFMYR 4.1979 -0.05 4.2062 4.1957 -0.03

CNYMYR 0.5920 -0.06 0.5924 0.5918 -2.19

HKDMYR 0.5311 0.09 0.5317 0.5309 0.55

USDSGD 1.3609 0.03 1.3616 1.3598 -0.10

EURSGD 1.5076 0.07 1.5085 1.5054 -3.49

GBPSGD 1.7590 -0.19 1.7651 1.7573 1.26

AUDSGD 0.9291 0.33 0.9300 0.9236 -3.30

Source: Bloomberg

Forex 

 

MYR 

 MYR finished virtually flat against the USD at 4.1570 as it continued to trade 

around recent ranges, alongside its Asian regional peers amidst a lack of key 

trades headlines.  

 MYR remains neutral in our view and likely to range-trade while markets look 

for fresh leads at US-China trade front and ahead of the FOMC meeting minutes. 

Medium term outlook remains bearish, expecting the USD to strengthen as 

the Fed stays put, supported by relatively better US data. 

 

USD 

 The dollar traded mixed against major currencies over the lack of key data and 

trade progress and markets largely ignored Trump’s latest comments. The dollar 

index was little changed at 97.86 

 We are neutral on USD today over the absence of catalysts as progress in US-

China trade deal remains lacking ahead of the release of FOMC meeting minutes 

tonight. We do not foresee any major surprise from the upcoming FOMC minutes 

that could drive market. Medium term outlook remains bullish over relatively 

better US data in 4Q and firmer views that the Fed would stay put for the rest of 

2019. 

 

EUR 

 EUR finished a little stronger by 0.05% against the USD at 1.1078 as it clung 

to gain amidst a lack of trade progress.  

 We are neutral on EUR today as markets likely consolidate around 1.1075-

1.1080 recent ranges below the strong 1.10 resistance amidst a lack of catalyst. 

We do not foresee any major surprise from the upcoming FOMC minutes that 

could drive market. In the medium term, outlook remains bearish as the ECB’s 

plan for looser monetary policy weighs on the shared currency.  
 

GBP  

 The sterling slipped 0.21% against the USD at 1.2926 as PM Boris Johnson’s 

debate with Labour leader Jeremy Corbyn produced mixed outcomes.   

 We turn neutral on GBP today as the sterling looks likely to stay supported 

above 1.2900 while market awaits more Brexit headlines after the debate. 

Medium term outlook is mainly driven by headlines surrounding Brexit and UK 

upcoming December ballots.  

 

JPY 

 JPY firmed up against the USD by 0.13% to 108.54 alongside lower UST 

yields.  

 We are neutral on JPY today amidst a lack of key trade headlines. We remain 

bullish JPY over the medium term on narrowing yield differentials between the 

dollar and yen, alongside heightening concerns over Hong Kong protests, Brexit 

uncertainty and the risk of a US-China trade war escalation.  
 

AUD 

 AUD recouped RBA-inspired losses to increase 0.25% against the USD at 

0.6828.  

 We are neutral on AUD today expecting Aussie to stay supported above 0.68 

as markets await development in US-China trade deal. Medium term outlook is 

slightly bullish as the RBA is still expected to stay put in December’s meeting 

despite a dovish minutes that has revived some rate-cut expectations. 
 

SGD 

 SGD was little change against the USD at 1.3609, alongside its Asian regional 

peers over the lack of key trades headlines 

 We are neutral on SGD today, expecting regional Asian currencies to range 

trade as markets look for fresh leads at US-China trade front. SGD’s medium 

term outlook is still bearish on weaker Singapore fundamentals and we expect 

a stronger USD as the Fed holds rate steady.  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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