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Global Markets Research

Daily Market Highlights

Key Takeaways
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US stocks fell overnight amidst mixed corporate earnings and after
the U.K. Parliament voted in favour of Boris Johnson’s Brexit deal but
rejected his proposed time table to discuss and approve the deal for
Britain to leave the EU by 31 October. Johnson appeared adamant as his
next move is to ask the EU not to extend the deadline but headlines
emerged that the EU is not likely to grant Johnson his wish. The Dow Jones
dropped a little by 0.2% while the S&P 500 and NASDAQ each slipped by
0.4% and 0.7%. Treasuries yields dropped around 3-4bps along the curve.
The pound tumbled and the euro slipped following the vote whereas
the greenback strengthened against most of the major currencies. Qil
prices were up by 1-1.6% over news that OPEC and allies were considering
for more production cut.

On the data front, US existing home sales slipped 2.2% MOM in
September after gaining for two straight months. The Richmond Fed
Manufacturing Index rebounded to 8 in October to signal that manufacturing
activities regained momentum. British manufacturing order book
appeared to be under tremendous stress as the CBI headline Trends
Total Index plunged to -37 in October, its lowest since Mar 2010. New
Zealand’'s September trade deficit narrowed to NZD1.24b as exports
rebounded while imports were unchanged. Malaysia foreign reserves edged
up to $103.3b as at 15 October.

The dollar index gained 0.20% to 97.526 as UK lawmakers rejected PM
Johnson’s Brexit timeline in the midst of endless Brexit drama. We are
neutral to mildly bullish USD today as markets are likely to remain in
consolidation within recent ranges. We remain bearish USD over the
medium term as expected Fed rate cuts alongside the Fed’s balance sheet
expansion plans are likely to weaken the USD.

MYR closed 0.18% weaker at 4.1880 as the broad USD gained slightly
against a relatively quiet market during the Asian session. We are mildly
bullish USDMYR today as the broad USD is likely to echo the previous
session’s move. We remain bearish USDMYR over the medium term on
an expected Fed rate cut and its balance sheet expansion plans.

SGD closed 0.12% weaker against the USD at 1.3627 as the broad USD
gained on Brexit headlines. We are neutral to mildly bullish USDSGD
today as the broad USD is expected to continue consolidating on a lack of
headlines and a relatively light data calendar. We are bearish USDSGD
over the medium term over expected Fed rate cut and its balance sheet
expansion plan.
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What’s Coming Up Next

Major Data
Malaysia CPI
US MBA Mortgage Applications, FHFA House Price Index
Eurozone Confidence
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Major Events

» Nil

Daily Supports — Resistances (spot prices)*

S2 S1 Indicative R1 R2 Outlook

EURUSD 1.1075 1.1100 1.1129 1.1160 1.1190 >
GBPUSD  1.2775 1.2825 1.2877 1.2900 1.2950

USDJPY 107.80 108.00 108.38 108.70  109.00 N
AUDUSD  0.6800 0.6825 0.6859 0.6880  0.6900 N
EURGBP  0.8600 0.8620 0.8645 0.8675  0.8700 ?
USDMYR  4.1800 4.1850 4.1930 41950  4.2000 2
EURMYR  4.6400 4.6550 4.6676 46700 4.6750 2
JPYMYR  3.8400 3.8550 3.8695 3.8750  3.8900 2
GBPMYR  5.3550 5.3750 5.3990 5.4200  5.4400 N
SGDMYR  3.0700 3.0725 3.0763 3.0780  3.0825 >
AUDMYR  2.8500 2.8650 2.8755 2.8850  2.8950 >
NZDMYR  2.6600 2.6700 2.6877 2.6950  2.7050 >
USDSGD  1.3575 1.3600 1.3631 1.3650 1.3675 >
EURSGD 15125 1.5150 1.5172 1.5200 1.5230 ?
GBPSGD  1.7450 1.7500 1.7551 1.7600  1.7650 ?
AUDSGD  0.9300 0.9325 0.9350 0.9375  0.9400 >

*

at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price DoD %
KLCI 1,574.09 i | o020 B 689
Dow Jones Ind. 26,788.10 I] -0.15 14.84
S&P 500 299500 [E  -0.36 19.51
FTSE 100 7,212.49 i 068 7.20
Shanghai 2,954.38 0 oko 18.46
Hang Seng 26,786.20 0.23 3.64
ST 3,160.67 i 069 3.00

Source: Bloomberg

Last Price DoD % YTD %
CRB Index 175.51 0.44 3.36
WTI oil ($/bbl) 54.16 1.59 19.27
Brent oil ($/bbl) 59.70 1.26 10.97
Gold (S/oz) 1,487.68 0.21 16.02
CPO (RM/tonne) 2,127.50 1.12 8.96
Copper ($/tonne) 5,818.00 -0.17 |] -2.46
Rubber (sen/kg) 428.00 0.71 12.93
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For Actual Last Survey
MA Foreign Reserves Oct-15 $103.3b $103.0b -
Rich F
US Ric molnd ed oct 8 9 7
Manufacturing Index
US Existing Home Sales 1.5%
S -2.29 -0.79
MOM o P evised) &
UK CBI Trends Total
fends foa oct 37 28 30
Orders
-1,628
NZ Trade Balance NZD Sep -1,242m ) m -1,400m
(revised)
4.08b
NZ Exports NZD Sep 4.47b . 4.30b
(revised)

Source: Bloomberg

» Macroeconomics

US existing home sales fall despite lower rates: The National
Association of Realtors said that existing home sales in the US fell 2.2%
MOM to a seasonally adjusted annual rate of 5.38mil units in September
(Aug: +1.5% revised), partly reversing two months of gain. The more-than-
expected decline again illustrates the lack of previously owned properties
for sales in the market despite a lower interest rates environment following
Fed’s two rate cut this year.

US Richmond Fed Manufacturing Index signals manufacturing regain
momentum: The latest Richmond Fed’'s Fifth District Survey of
Manufacturing Activity reported that its headline composite index rose to 8
in October (Sep: -9) driven by higher readings of all three components
namely shipments, new orders and employment, offering relief that the
region’s manufacturing activities are rebounding from the contraction seen
last month.

British manufacturing order book under tremendous stress: The
Confederation of British Industry’s latest Industrial Trends Survey reported
that its headline Trends Total Index, a key gauge of British factories
outlook, plunged to -37 in October (Sep: -28), its weakest level since Mar
2010, again reflecting the negative impact the ongoing Brexit and trade
uncertainty had on British manufacturing order book. The survey also
highlighted plunging exports orders, output and multi-year low business
optimism, spelling trouble for the sector in the months to come.

New Zealand trade deficit narrowed in September: New Zealand
recorded smaller trade deficit of NZD1.24b in September (Aug: -1.63b
revised) as exports rebounded by 9.5% MOM (Aug: -17.5%) to NZD4.47b
(Aug: 4.08b revised) after dropping for three consecutive months while
imports were unchanged (Aug: +1.0%). YOY, exports growth accelerated
to 5.1% (Aug: +2.6%) while imports slipped 2.1% (Aug: +3.0%). The
rebound in exports this month was boosted by shipments of goods to
China and Australia, nonetheless the broader trend remained weak.

Malaysia foreign reserves edged up in mid-October: Bank Negara
Malaysia international reserves amounted to $103.3bn as at 15 October
(previous: $103.0b). The reserves position is sufficient to finance 7.6
months of retained imports and is 1.1 time total short-term external debt.
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Economic Calendar

Date Country Events Repo.rting Survey Prior Revised
Period
23/10 Malaysia CPI YOY Sep 1.3% 1.5% -
23/10 us MBA Mortgage Applications Oct-18 - 0.5% -
FHFA House Price Index MOM Aug 0.3% 0.4% -
24/10 Durable Goods Orders Sep P -0.7% 0.2% -
Cap Goods Orders Nondef Ex Air Sep P -0.1% -0.4% -
Initial Jobless Claims Oct-19 215k 214k -
Markit US Manufacturing PMI Oct P 50.9 51.1 -
Markit US Services PMI Oct P 51.0 50.9 -
New Home Sales MOM Sep -1.6% 7.1% --
Kansas City Fed Manf. Activity Oct -4 -2 -
23/10 Eurozone Consumer Confidence Oct A -6.8 -6.5 -
24/10 Eurozone Markit Eurozone Manufacturing PMI Oct P 46.0 45.7 -
Markit Eurozone Services PMI Oct P 51.9 51.6 -
ECB Main Refinancing Rate Oct-24 0.0% 0.0% -
24/10 Japan Jibun Bank Japan PMI Mfg Oct P 48.9 -
Jibun Bank Japan PMI Services Oct P - 52.8 -
Leading Index ClI Aug F -- 91.7 -
23/10 Singapore CPI YOY Sep 0.5% 0.5% -

Source: Bloomberg
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD

Last Price
1.1125
1.2872
108.49
0.6855
0.8643

4.1880
4.6672
3.8573
5.4188
3.0742
2.8735
2.6869
4.2365
0.5912
0.5339

1.3627
1.5160
1.7541
0.9342

Source: Bloomberg

DoD %

High
1.1157
1.3000
108.73
0.6883
0.8645

4.1890
4.6684
3.8592
5.4341
3.0742
2.8791
2.6928
4.2421
0.5917
0.5339

1.3634
1.5190
1.7704
0.9369

Low
1.1118
1.2862
108.44
0.6851
0.8577

4.1805
4.6610
3.8461
5.4095
3.0708
2.8705
2.6803
4.2334
0.5907
0.5330

1.3602
1.5154
1.7535
0.9333

> Forex

MYR

e MYR closed 0.18% weaker at 4.1880 as the broad USD gained slightly
against a relatively quiet market during the Asian session.

e We are mildly bullish USDMYR today as the broad USD is likely to echo
the previous session’s move. We remain bearish USDMYR over the
medium term on an expected Fed rate cut and its balance sheet expansion
plans.

usD

e The dollar index gained 0.20% to 97.526 as UK lawmakers rejected PM
Johnson’s Brexit timeline in the midst of endless Brexit drama.

e We are neutral to mildly bullish USD today as markets are likely to remain
in consolidation within recent ranges. We remain bearish USD over the
medium term as expected Fed rate cuts alongside the Fed’'s balance sheet
expansion plans are likely to weaken the USD.

EUR

e EUR closed lower by 0.22% against the USD at 1.1125 in sympathy with a
lower GBP on Brexit headlines.

e We are neutral to mildly bearish EUR today with a focus on Brexit headlines
as the data calendar remains relatively empty. We remain bearish EUR in
the medium term in anticipation of the ECB’s easing measures which begin in
November.

GBP

e GBP closed 0.68% weaker at 1.2872 as lawmakers reject PM Johnson'’s
proposed timeline to execute Brexit even though his plan was approved.

e We remain mildly bearish GBP in the interim ahead of the strong 1.30
technical resistance and on continuous Brexit drama.

JPY

e JPY finished stronger by 0.12% at 108.49 led by stronger UST demand as
US equities finished lower.

e We turn bullish JPY over the short term as the JPY finds it difficult to break
through recent supports as we draw nearer to the FOMC date. We remain
bullish JPY over the medium term on expected Fed rate cuts and its
balance sheet expansion plans.

AUD

e AUD closed 0.19% weaker against the USD at 0.6855 as the broad USD
gained ground on Brexit headlines.

e We are mildly bearish AUD today as the broad USD is likely continuing
trading within recent ranges on a lack of headlines and economic data. We
remain bearish AUD over the medium term on potential RBA easing and
slower global growth amid prolonged trade uncertainty.

SGD

e SGD closed 0.12% weaker against the USD at 1.3627 as the broad USD
gained on Brexit headlines.

e We are neutral to mildly bullish USDSGD today as the broad USD is
expected to continue consolidating on a lack of headlines and a relatively light
data calendar. We are bearish USDSGD over the medium term over
expected Fed rate cut and its balance sheet expansion plan.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an
offer or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis
or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change
without notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify
or update this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold
significantly long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage
in ‘market making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every
effort is made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein will occur. Any
projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility,
sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance can be given that any opinion
described herein would yield favorable investment results. Recipients who are not market professional or institutional investor customer of
HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the recommendations in
this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB
endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your
own risk. HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for
any purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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