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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

 

 

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,672.70            -0.11 -1.06 CRB Index 182.48             0.06 7.46

Dow Jones Ind. 26,526.58          -0.04 13.71 WTI oil ($/bbl) 59.43               0.08 30.87

S&P 500 2,924.92            0.38 16.68 Brent oil ($/bbl) 66.55               0.09 23.70

FTSE 100 7,402.33            -0.19 10.02 Gold (S/oz) 1,409.78          0.06 9.87

Shanghai 2,996.79            0.69 20.17 CPO (RM/tonne) 1,909.00          -1.14 -2.23

Hang Seng 28,621.42          1.42 10.74 Copper ($/tonne) 5,989.00          0.02 0.40

STI 3,328.60            0.83 8.47 Rubber (sen/kg) 498.00             0.40 31.40

Source: Bloomberg

Overnight Economic Data 

US  

Eurozone  

UK   

Japan  

China   

New Zealand  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1300 1.1340 1.1377 1.1390 1.1400  

GBPUSD 1.2600 1.2650 1.2676 1.2700 1.2730  
USDJPY 107.25 107.50 107.70 108.00 108.20  
AUDUSD 0.6950 0.6980 0.7010 0.7030 0.7050  
EURGBP 0.8925 0.8950 0.8975 0.9000 0.9025  
       
USDMYR 4.1350 4.1400 4.1450 4.1500 4.1550  
EURMYR 4.6850 4.7050 4.7150 4.7350 4.7500  
JPYMYR 3.8300 3.8400 3.8500 3.8700 3.8900  
GBPMYR 5.2300 5.2500 5.2540 5.2700 5.2950  
SGDMYR 3.0575 3.0600 3.0640 3.0650 3.0675  
AUDMYR 2.8700 2.8850 2.9055 2.9150 2.9300  
NZDMYR 2.7500 2.7650 2.7805 2.7900 2.8050  
       
USDSGD 1.3500 1.3520 1.3532 1.3555 1.3580  
EURSGD 1.5350 1.5370 1.5394 1.5430 1.5460  
GBPSGD 1.7100 1.7130 1.7153 1.7200 1.7230  
AUDSGD 0.9440 0.9470 0.9486 0.9500 0.9520  

What’s Coming Up Next 

Major Data 

 US Personal Outlay Report, MNI Chicago, U. of Mich. Sentiment 

 Eurozone CPI 

 UK 1Q GDP 

 Japan Housing Starts 

 China Manufacturing PMI, Non-manufacturing PMI 

 Vietnam IPI, Retail Sales, Trade Report, CPI 

Major Events 

 G20 meeting 

 

 

Key Takeaways 

 

 US stocks broadly rose overnight as investors continued to weigh 

mixed trade headlines while anticipating the outcome of Saturday’s 

high stake Trump-Xi meeting at the G20 Summit in Japan. The Wall 

Street Journal reported that President Xi will present President Trump with a 

set of conditions that it expects the US to meet which include lifting the 

current ban on Chinese tech giant Huawei, before settling for a trade deal. 

White House economic advisor Larry Kudlow then denied the existence of 

such preconditions and added that the US might move ahead with additional 

tariffs on Chinese goods. The Dow was virtually unchanged whereas the 

S&P500 and NASDAQ rose 0.4% and 0.7%. Treasuries yield fell by 2-4bps 

along the curve - 10Y UST yield lost 4bps to 2.01%. Both WTI and Brent rose 

by a marginal 0.1% to $59.43/barrel and $66.55/barrel respectively.   

 

 US data were mixed. The final 1Q GDP growth was unrevised at 3.1% 

QOQ as widely expected. Initial jobless claims rose by 10k to a seven-week 

high of 227k last week. Pending home sales rebounded by 1.1% MOM in 

May. The Kansas City Fed manufacturing index was the latest regional 

factory gauge to ease, adding signs to a downturn in US manufacturing. 

In Europe, the headline Economic Sentiment Indicator for the Eurozone 

fell more than expected to 103.3 in June, weighed down by a sharp fall in 

industrial confidence, consumer confidence also inched deeper into the 

negative area. UK GfK Consumer Confidence slipped further to -13 in 

the same month suggesting lower summer spending. Japan May jobless 

rate held steady at 2.4% while industrial output fell for the fourth 

running month and by a deeper 1.8% YOY in May. China industrial profits 

posted a 1.1% YOY increase in May. New Zealand business confidence 

deteriorated but consumer sentiments appeared to have improved in June 

after RBNZ cut rate.  

 

 The Dollar index closed flat at 96.222 as markets remain in consolidation 

mode. We remain bearish USD over the medium term but a dovish Fed 

and some form of resolution expected out of US-China will ultimately lead to 

a lower USD.  

 

 MYR closed stronger by 0.11% against the USD at 4.1435. We remain 

bullish MYR in line with the broad USD weakness theme. However, as 

mentioned previously, markets seem to be in consolidation now as we await 

G20 meeting outcomes.  

 

 SGD closed stronger by 0.10% at 1.3534 against USD. We remain bullish 

SGD in the short term as the weak USD theme still has significant room to 

play out especially against EM. However, the pair seems to be going through 

the same consolidation phase in line with the broader market ahead of G20. 
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Economic Data 

 
For Actual Last Survey 

US GDP Annualized QOQ 1Q T 3.1% 3.1% 3.2% 

US Initial Jobless Claims 22 Jun 227k 
217k 

(revised) 
220k 

US Pending Home Sales 

MOM 
May 1.1% -1.5% 1.0% 

US Kansas City Fed Manf. 

Activity 
Jun 0.0 4.0 1.0 

EU Economic Confidence Jun 103.3 
105.2 

(revised) 
104.8 

EU Consumer Confidence Jun F -7.2 -6.5 -7.2 

UK GfK Consumer 

Confidence 
Jun -13.0 -10.0 -11.0 

JP Jobless Rate May 2.4% 2.4% 2.4% 

JP Industrial Production 

YOY 
May P -1.8% -1.1% -2.9% 

CN Industrial Profits YOY May 1.1% -3.7% -- 

NZ ANZ Business 

Confidence 
Jun -38.1 -32.0 -- 

NZ ANZ Consumer 

Confidence Index 
Jun 122.6 119.3 -- 

Source:  Bloomberg     

 Macroeconomics 
 

 US final 1Q GDP growth unrevised; Kansas City manufacturing index 

retreated:  The final reading of US first quarter GDP growth was left 

unchanged at 3.1% QOQ (4Q: + 2.2%) as widely expected, confirming the 

faster pace of growth in the US economy in early 2019. Initial jobless claims 

rose by 10k to a seven-week high of 227k last week (previous: 217k revised), 

reflecting a potential slowdown in hiring. Pending home sales rose 1.1% MOM 

in May (Apr: -1.5%). Often a leading indicator for existing home sales, the 

rebound signals a better prospect for existing home sales in the coming 

months. Last but not least, the Kansas City Fed composite manufacturing 

index fell to 0 in June (May: 4.0) adding to worrying signs of a downturn in US 

manufacturing sector. The index was the latest regional factory gauge to 

decline following a series of disappointing results of all the other manufacturing 

surveys. Tonight’s MNI Chicago PMI is the final index of the June batch, 

another miss would suggest a considerable drop in next week’s ISM 

manufacturing index. 

 

 Eurozone economic sentiments faltered to near-three year low: The 

European Commission headline Economic Sentiment Indicator fell more than 

expected to 103.3 in June (May: 105.2 revised), its lowest level in nearly three 

years , weighed down by a sharp 2.7pts fall in industrial confidence (-5.6 vs -

2.9) and declines in all the other sub-indexes. Consumer confidence inched 

deeper into the negative area (-7.2 vs -6.5) while business climate indicator 

(+0.17 vs +0.30) and services confidence (11.0 vs 12.10) slipped as well. The 

sharp decline in the sentiment gauge highlights deteriorating confidence 

across various sectors in the euro-area particularly among industrial firms as 

the manufacturing industry remains in downturn amidst trade uncertainties and 

generally slower global demand. 

 

 Weak UK consumer confidence points to poor summer spending amidst 

Brexit uncertainties: The GfK Consumer Confidence Index slipped further to 

-13 in June (May: -10) as the gauge for personal finances, economic situation 

and plan for major purchases all recorded declines while saving intentions 

turned 3pts higher, suggesting that consumers may scale back on spending 

this summer in the midst of Brexit uncertainties.  

 

 Japan jobless rate held steady; industrial output fell for fourth straight 

month: Japan jobless rate was unchanged at 2.4% in May (Apr: 2.4%), still a 

historically low level confirming that the labour market remained tight. The job-

to-applicant ratio however fell to 1.62 (Apr: 1.63), potentially due to a decline 

in factory job offers in the midst of a manufacturing downturn. Separate release 

this morning confirmed the weakness in the sector as preliminary reading for 

industrial production fell 1.8% YOY in May (Apr: -1.1%), marking its fourth 

consecutive month of decline since February this year.  

 

 China industrial profits rebounded: China industrial profits posted an 

increase of 1.1% YOY in May (Apr: -3.7%), offsetting parts of the decline in the 

previous month, offering reliefs that industrial firms still have some breathing 

space despite slower domestic demand and unresolved trade dispute. On a 

year-to-date basis, profits at manufacturing firms continued to fall but at a 

slower pace (-4.1% vs -4.7%) while mining firms managed a turnaround 

(+4.7% vs -0.7%). Profits of power supply industry continue to accelerate 

(+9.6% vs +8.0%). 

 

 New Zealand see mixed sentiments among businesses and consumers: 

Business confidence in New Zealand was hampered again in June as the ANZ 

Business Outlook Survey business confidence index fell by 6pts to -38.1% 

(May: -32.0%) despite good commodity prices, record low interest rates and 

tight labour market mainly because global outlook continues to deteriorate. In 

contrast, the ANZ Consumer Confidence Index rebounded from the six-month 

low in May to 122.6 in June (May: 119.3) as consumers turned more optimistic 

over current and future conditions after the RBNZ cut rate in early May. 
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Economic Calendar 

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

01/07 Malaysia Markit Malaysia PMI Mfg Jun -- 48.8 -- 

28/06 US Personal Income May 0.3% 0.5% -- 

  Personal Spending May 0.5% 0.3% -- 

  Core PCE Price Index YOY May 1.5% 1.6% -- 

  MNI Chicago PMI Jun 53.5 54.2 -- 

  U. of Mich. Sentiment Jun F 97.9 100.0 -- 

01/07  Markit US Manufacturing PMI Jun F -- 50.5 -- 

  ISM Manufacturing Jun 51.2 52.1 -- 

  Construction Spending MOM May 0.0% 0.0% -- 

28/06 Eurozone CPI Core YOY Jun A 1.0% 0.8% -- 

  CPI Estimate YOY Jun 1.2% 1.2% -- 

01/07  Markit Eurozone Manufacturing PMI Jun F 47.8 47.7 -- 

  Unemployment Rate May 7.5% 7.6% -- 

28/06 UK GDP QOQ 1Q F 0.5% 0.5% -- 

01/07  Mortgage Approvals May 65.6k 66.3k -- 

  Markit UK PMI Manufacturing SA Jun 49.2 49.4 -- 

28/06 Japan Housing Starts YOY May -4.2% -5.7% -- 

01/07  Tankan Large Mfg Index 2Q 9.0 12.0 -- 

  Tankan Large Non-Mfg Index 2Q 20.0 21.0 -- 

  Tankan Large All Industry Capex 2Q 8.1% 1.2% -- 

  Markit Japan PMI Mfg Jun F -- 49.8 -- 

30/06 China Manufacturing PMI Jun 49.5 49.4 -- 

  Non-manufacturing PMI Jun 54.2 54.3 -- 

01/07  Caixin China PMI Mfg Jun 50.0 50.2 -- 

01/07 Australia AiG Perf of Mfg Index Jun -- 52.7  

28/06 Vietnam Industrial Production YOY Jun -- 10.0% -- 

  Retail Sales YTD YOY Jun -- 11.6% -- 

  Trade Balance Jun -$376m -$1300m -- 

  GDP YOY 2Q 6.6% 6.8% -- 

  CPI YOY Jun 2.6% 2.9% -- 

  Exports YOY Jun 8.2% 7.5% -- 

01/07  Markit Vietnam PMI Mfg Jun -- 52.0 -- 

Source: Bloomberg      
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Last Price  DoD % High Low YTD %

EURUSD 1.1369 0.00 1.1381 1.1348 -0.86

GBPUSD 1.2674 -0.13 1.2725 1.2662 -0.65

USDJPY 107.79 0.00 108.16 107.65 -1.73

AUDUSD 0.7009 0.34 0.7009 0.6984 -0.62

EURGBP 0.8972 0.13 0.8982 0.8938 -0.20

USDMYR 4.1435 -0.11 4.1530 4.1425 0.24

EURMYR 4.7137 0.04 4.7232 4.7103 -0.29

JPYMYR 3.8396 -0.56 3.8542 3.8378 2.18

GBPMYR 5.2623 0.10 5.2729 5.2572 -0.10

SGDMYR 3.0594 -0.10 3.0661 3.0594 0.77

AUDMYR 2.8997 0.13 2.9059 2.8974 -0.80

NZDMYR 2.7725 0.26 2.7763 2.7696 -0.22

CHFMYR 4.2340 -0.42 4.2478 4.2299 0.83

CNYMYR 0.6027 -0.01 0.6036 0.6026 -0.42

HKDMYR 0.5305 -0.13 0.5317 0.5304 0.44

USDSGD 1.3534 -0.10 1.3556 1.3526 -0.70

EURSGD 1.5387 -0.10 1.5416 1.5373 -1.55

GBPSGD 1.7152 -0.22 1.7235 1.7135 -1.34

AUDSGD 0.9485 0.23 0.9487 0.9460 -1.30

Source: Bloomberg

Forex 

 

MYR 

 MYR closed stronger by 0.11% against the USD at 4.1435. 

 We remain bullish MYR in line with the broad USD weakness theme. 

However, as mentioned previously, markets seem to be in consolidation now 

as we await G20 meeting outcomes.  

 

USD 

 The Dollar index closed flat at 96.222 as markets remain in consolidation 

mode. 

 We remain bearish USD over the medium term but a dovish Fed and some 

form of resolution expected out of US-China will ultimately lead to a lower USD.  

  

EUR 

 EUR closed unchanged at 1.1369 against USD. 

 We remain bullish on EUR over the medium term but the pair is going through 

some consolidation ahead of G20. 

 

GBP  

 GBP closed 0.13% lower at 1.2674 against the USD. 

 We remain bearish GBP over the medium term as there is ample room for the 

UK leadership drama and Brexit issues to play out from now until 31 Oct. 

However, we expect the pair to rangetrade awaiting G20 meeting outcomes. 

  

JPY 

 JPY closed unchanged at 107.79 in line with consolidating markets. 

 We remain bullish JPY as a weak USD and likely lower UST yields due to rate 

cuts will likely continue to weigh on the pair. 

  

AUD 

 AUD closed 0.34% stronger at 0.7009 against the USD. 

 We remain neutral on AUD over the short term as market awaits G20 meeting 

outcomes.  

  

SGD 

 SGD closed stronger by 0.10% at 1.3534 against USD. 

 We remain bullish SGD in the short term as the weak USD theme still has 

significant room to play out especially against EM. However, the pair seems to 

be going through the same consolidation phase in line with the broader market 

ahead of G20. 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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