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Global Markets Research

Daily Market Highlights

» US stocks rose overnight leading the S&P500 to hit its record high,
boosted by trade optimism as investors kick started a busy week filled
with top-tiered economic data and the crucial FOMC meeting. The
S&P500 rose 0.6%, while the Dow Jones and NASDAQ each gained 0.5%
and 1.0%, shy from their record closings. Both the US and China were

reportedly said to be edging closer to a “phase one” trade deal last Friday What’s Coming Up Next
and President Trump on Monday added that he was expected to sign a
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significant part of the deal “ahead of schedule”. Weaker data also reinforced Major Data

belief that the Fed would deliver its third rate cut of the year this week. » US S&P Corelogic CS 20-City, Pending Home Sales, Conf. Board
Treasuries yields rose 2-5bps amid better sentiment, dollar slipped against Consumer Confidence

most major currencies. The sterling rebounded after the EU granted » UK Nationwide House Price Index, Mortgage Approvals

Britain a flexible extension dubbed “flextension” on the current Brexit »  Vietnam Industrial Production, CPI, Exports, Retail Sales

deadline from 31 Oct to 31 Jan next year.

o . Major Events

»  Data are limited to the US indicators and all turned out to be weaker.
The Chicago Fed National Activity Index fell to -0.45 in September, pointing > Nil
to slower growth last month. US advance goods trade deficit narrowed to
$70.4b in as the fall in imports outweighed that of exports. In the same
month, wholesale inventories investment slipped by 0.3% MOM. The Dallas
Fed Texas Manufacturing Outlook Survey reported that its headline General
Business Activity Index fell to -5.1 in October. S2 S1 Indicative R1 R2  Outlook

EURUSD 1.1050 1.1075 1.1100 1.1130 1.1160 >

» Thedollar index closed marginally lower at 97.75 as markets gear up for

. . . BPUSD . . . . .
FOMC due later this week. We are neutral to mildly bearish USD today GBPUS 1.2775 1.2800 1.2858 1.2900 12950
ahead of the important FOMC due later this week. We remain bearish USD USDJPY  108.40 108.70 109.01 109.30  109.60 >
over the medium term as expected Fed rate cuts alongside the Fed’s AUDUSD 0.6785  0.6815 0.6839 0.6855  0.6880 >
balance sheet expansion plans are likely to weaken the USD. EURGBP 08575  0.8600 0.8632 0.8670 0.8700 2
» MYR closed almost unchanged at 4.1845 as the pair continues to
consolidate ahead of this week’s US economic releases and the all- USDMYR 41750  4.1800 4.1850 4.1900  4.1950 >
important FOMC. We remain neutral USDMYR today as the pair is likely EURMYR  4.6200 4.6300 4.6426 4.6600  4.6700 >
to continue to consolidate ahead of the key releases. We remain bearish JPYMYR 3.8000 3.8150 3.8370 3.8500 3.8650 >
USDMYR over the medium term on an impending Fed rate cut and its GBPMYR  5.3500 5.3650 5.3795 5.4000  5.4200 N
balance sheet expansion plans.
P P SGDMYR 3.0675 30700 30715 30750 30775 >
i . AUDMYR  2.8450 2.8550 2.8615 2.8650 2.8750 >
» SGD closed marginally stronger by 0.07% against the USD at 1.3622
on broad USD weakness. We are neutral to mildly bullish USDSGD NZDMYR  2.6500  2.6600 26629 26700 26800 >
today as the pair is likely influenced by the previous session’s moves ahead
of the all-important FOMC. We are bearish USDSGD over the medium USDSGD  1.3575  1.3600 1.3619 1.3650  1.3675 >
term over expected Fed rate cut and its balance sheet expansion plan. EURSGD 15070 1.5100 15116 15150 1.5175 >
GBPSGD  1.7400 1.7450 1.7513 1.7550 1.7600 h ]
AUDSGD  0.9250 0.9280 0.9318 0.9350 0.9375 >

* at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLCI* 1,570.00 [ 007 B 713 CRB Index 178.28 -0.05 4.99
Dow Jones Ind. 27,090.72 0.49 1613 WT! oil ($/bbl) 55.81 f-1.50 22.90
S&P 500 3,039.42 0.56 21.24 Brent oil ($/bbl) 61.57 -0.73 14.44
FTSE 100 7,331.28 0.09 8.96 Gold (S/oz) 1,492.51 -0.81 16.32
Shanghai 2,980.05 0.85 19.49 CPO (RM/tonne)* 2,175.00 0.83 11.40
Hang Seng 26,891.26 0.84 4.05 Copper ($/tonne) 5,925.00 0.77 -0.67
STI 3,185.53 0.53 3.81 Rubber (sen/kg) 427.00 -0.12 12.66

*Closed on 25 Oct
Source: Bloomberg
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Macroeconomics

US Chicago Fed National Activity Index pointed to slower September
growth: The Chicago Fed National Activity Index fell to -0.45 in September
(Aug: +0.15) led by the declines in production-related indicators, thus pointing
to slower growth last month. Three of the four categories/components that
make up the index decreased, and all four of them made negative
contributions to the headline index. Contraction in industrial production,
housing starts, factory sales and orders as well as a smaller gain in nonfarm
payrolls were among the key factors driving down the index.

US goods trade deficit narrowed, exports and imports both fell: Advance
economic report shows that US good trade deficit narrowed to $70.4b in
September (Aug: -$73.1b revised) as the fall in imports by 2.3% MOM (Aug:
+0.5%) outweighed that of exports (-1.6% MOM vs +0.3%), reflecting the
impact of tariffs on US international trade. Exports dropped last month due to
the plunge in shipments of foods, feeds & beverages, automotive vehicles as
well as consumer goods. In the same report, wholesale inventories slipped by
0.3% MOM in September (Aug: +0.0%) while retail inventories rebounded by
0.3% MOM (Aug: -0.2%), painting a mixed picture of consumer demand.

US Texas manufacturing sector slowed down in October: The Dallas Fed
Texas Manufacturing Outlook Survey reported that its headline General
Business Activity Index fell to -5.1 in October (Sep: 1.5), its lowest reading in
three months. The key production index slipped by 9pts after a surge in the
month earlier while new orders saw an 11pts decrease, pointing to a general
slowdown in activity and softer outlook ahead.

Economic Calendar

Reporting

Date Country Events Period Survey Prior Revised

29/10 us S&P CoreLogic CS 20-City YOY NSA Aug 2.1% 2.0% -
Pending Home Sales MOM Sep 0.8% 1.6% -
Conf. Board Consumer Confidence Oct 128.0 125.1 -

30710 MBA Mortgage Applications Oct-25 - -11.9% -
ADP Employment Change Oct 110k 135k --
GDP Annualized QOQ 3QA 1.6% 2.0% -

29/10 UK Mortgage Approvals Sep 65.0k 65.5k -
Nationwide House Price Index YOY Oct 0.3% 0.2%

30/10 Japan Retail Sales YOY Sep 6.0% 2.0% 1.8%

30/10 Australia  CPI YOY 3Q 1.7% 1.6% -

30/10 New _ ,

Zealand ANZ Business Confidence Oct - -53.5 --

29/10 Vietnam Industrial Production YOY Oct - 10.2% --
CPI YOY Oct 2.1% 1.98% -
Exports YOY Oct 9.9% 9.0% --
Retail Sales YTD YOY Oct - 11.6% --

Source: Bloomberg
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP

USDMYR
EURMYR
JPYMYR
GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

USDSGD
EURSGD
GBPSGD
AUDSGD

Last Price
1.1100
1.2863
108.95
0.6838
0.8630

4.1845
4.6516
3.8550
5.3731
3.0712
2.8596
2.6668
4.2234
0.5920
0.5340

1.3622
1.5119
1.7518
0.9315

DoD %

0.18
0.28
0.26
0.22
-0.08

-0.07
0.09
0.19
0.15

Note: MYR pairs closed on 25 Oct

Source: Bloomberg

High
1.1107
1.2877
109.04
0.6845
0.8652

4.1885
4.6562
3.8572
5.3835
3.0724
2.8606
2.6725
4.2246
0.5925
0.5345

1.3636
1.5128
1.7537
0.9321

Low
1.1076
1.2812
108.66
0.6811
0.8616

4.1840
4.6472
3.8512
5.3686
3.0687
2.8514
2.6647
4.2165
0.5917
0.5339

1.3616
1.5097
1.7462
0.9284

0.7

> Forex

MYR

e MYR closed almost unchanged at 4.1845 as the pair continues to
consolidate ahead of this week’s US economic releases and the all-important
FOMC.

e We remain neutral USDMYR today as the pair is likely to continue to
consolidate ahead of the key releases. We remain bearish USDMYR over
the medium term on an impending Fed rate cut and its balance sheet
expansion plans.

USsD

e The dollar index closed marginally lower at 97.75 as markets gear up for
FOMC due later this week.

e We are neutral to mildly bearish USD today ahead of the important FOMC
due later this week. We remain bearish USD over the medium term as
expected Fed rate cuts alongside the Fed’s balance sheet expansion plans are
likely to weaken the USD.

EUR

e EUR closed 0.18% higher against the USD at 1.1100 on better risk taking
activities spurred by trade optimism.

e We are mildly bullish EUR today amid easing worries on Brexit and US-China
trade. We remain bearish EUR in the medium term in anticipation of the
ECB'’s easing measures which begin in November.

GBP

e GBP closed 0.28% stronger at 1.2863 in line with a weaker USD overall and
receding Brexit fears.

e We remain mildly bearish GBP in the interim ahead of the strong 1.30
technical resistance and on UK election uncertainty.

JPY

e JPY finished 0.26% weaker at 108.95 weighed by higher US equities and
higher UST yields.

e We are neutral JPY over the short term ahead of recent technical resistances
as we draw nearer to the FOMC date. We remain bullish JPY over the
medium term on expected Fed rate cuts and its balance sheet expansion plans.

AUD

e AUD closed 0.22% stronger against the USD at 0.6838 in line with a weaker
USD overall and better risk taking environment.

e We are neutral to slightly bullish AUD today as we draw closer to the FOMC
date. We remain bearish AUD over the medium term on potential RBA easing
and slower global growth amid prolonged trade uncertainty.

SGD

e SGD closed marginally stronger by 0.07% against the USD at 1.3622 on
broad USD weakness.

e We are neutral to mildly bullish USDSGD today as the pair is likely influenced
by the previous session’s moves ahead of the all-important FOMC. We are
bearish USDSGD over the medium term over expected Fed rate cut and its
balance sheet expansion plan.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out
of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly
long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market
making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which
they are contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts
mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate
actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield
favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of
their independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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