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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

  

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,577.79            0.50 -6.67 CRB Index 178.38             0.05 5.05

Dow Jones Ind. 27,071.42          -0.07 16.05 WTI oil ($/bbl) 55.54               -0.48 22.31

S&P 500 3,036.89            -0.08 21.14 Brent oil ($/bbl) 61.59               0.03 14.48

FTSE 100 7,306.26            -0.34 8.59 Gold (S/oz) 1,487.72          -0.32 15.98

Shanghai 2,954.18            -0.87 18.46 CPO (RM/tonne) 2,275.50          3.76 16.54

Hang Seng 26,786.76          -0.39 3.64 Copper ($/tonne) 5,908.00          -0.29 -0.96

STI 3,197.04            0.36 4.18 Rubber (sen/kg) 428.50             0.12 13.06

Source: Bloomberg

Overnight Economic Data 

US  

UK  

Japan  

Australia  

Vietnam  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative R1 R2 Outlook 

EURUSD 1.1050 1.1075 1.1109 1.1130 1.1160  

GBPUSD 1.2775 1.2800 1.2867 1.2900 1.2950  

USDJPY 108.40 108.70 108.83 109.30 109.60  
AUDUSD 0.6785 0.6815 0.6865 0.6855 0.6880  

EURGBP 0.8575 0.8600 0.8634 0.8670 0.8700  

       
USDMYR 4.1750 4.1800 4.1850 4.1900 4.1950  
EURMYR 4.6200 4.6300 4.6494 4.6600 4.6700  
JPYMYR 3.8000 3.8150 3.8460 3.8500 3.8650  
GBPMYR 5.3500 5.3650 5.3854 5.4000 5.4200  
SGDMYR 3.0675 3.0700 3.0717 3.0750 3.0775  
AUDMYR 2.8450 2.8550 2.8726 2.8650 2.8750  
NZDMYR 2.6500 2.6600 2.6607 2.6700 2.6800  
       
USDSGD 1.3575 1.3600 1.3625 1.3650 1.3675  
EURSGD 1.5070 1.5100 1.5136 1.5150 1.5175  
GBPSGD 1.7400 1.7450 1.7530 1.7550 1.7600  
AUDSGD 0.9250 0.9280 0.9352 0.9350 0.9375  

What’s Coming Up Next 

Major Data  

 US 3Q GDP, MBA Mortgage Applications, ADP Employment 

Change 

 EU economic & consumer confidence 

 

Major Events 

 FOMC meeting 

 

Key Takeaways 

 

 US stocks retreated a little overnight in anticipation of the FOMC 

meeting and following news headlines that the US and China might not 

make it in time to sign the phase one trade agreement in Chile next 

month. The S&P 500 snapped four-day winning streak, coming off its record 

high to lose a mere 0.08%. Similarly, the Dow Jones barely changed as it 

slipped 0.07% while NASDAQ lost 0.6%. Aside from Fed’s expected rate 

cut, markets are also looking forward to Apple and Facebook’s earnings 

alongside that of oil giants Chevron and Exxon Mobil’s. Treasuries yields 

were little changed, dollar broadly weakened against its major peers. 

Britain will hold an election on 12 Dec after Boris Johnson won a vote 

to call for an early ballot aimed at breaking current Brexit impasse.  

 

 On the data front, US Conference Board Consumer Confidence Index 

slipped just a little in October. Pending home sales saw a steadier 1.5% 

MOM gain and house prices also rose by an unchanged rate of 2.0% YOY 

in 20 US cities. In the UK house prices rose by 0.4% YOY and mortgage 

approvals edged up slightly, reaffirming a still subdued housing market. 

Japan retail sales surged in September ahead of October’s sales tax 

hike. In Vietnam, CPI inflation spiked over higher food prices, while 

industrial production pulled back and exports declined. Retail sales rose at 

faster pace compared to the same period last year.  

 The dollar index closed marginally lower to 97.68 as markets gear up for 

FOMC due tonight. We are neutral to mildly bearish USD today ahead of 

the important FOMC decision due later. We remain bearish USD over the 

medium term as expected Fed rate cuts alongside the Fed’s balance sheet 

expansion plans are likely to weaken the USD. 

 

 MYR closed almost unchanged at 4.1840 as the pair continues to 

consolidate ahead of tonight’s important FOMC release. We remain neutral 

USDMYR today as the pair is likely to continue to consolidate ahead of the 

key releases. We remain bearish USDMYR over the medium term on an 

impending Fed rate cut and its balance sheet expansion plans. 

 

 SGD closed almost unchanged against the USD at 1.3623 as the pair 

continues to consolidate ahead of tonight’s important FOMC release. We 

remain neutral USDSGD today as the pair is likely to continue to 

consolidate ahead of the key release. We are bearish USDSGD over the 

medium term over expected Fed rate cut and its balance sheet expansion 

plan. 
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Economic Data 

 
For Actual Last Survey 

US S&P CoreLogic CS 

20-City YOY NSA 
Aug 2.0% 2.0% 2.1% 

US Pending Home Sales 

MOM 
Sep 1.5% 

1.4% 

(revised) 
0.8% 

US Conf. Board 

Consumer Confidence 
Oct 125.9 

126.3 

(revised) 
128.0 

UK Mortgage Approvals Sep 65.9k 
65.7k 

(revised) 
65.0k 

UK Nationwide House 

Price Index YOY 
Oct 0.4% 0.2% 0.3% 

JP Retail Sales YOY Sep 9.1% 1.8% 6.0% 

AU CPI YOY 3Q 1.7% 1.6% 1.7% 

VN Industrial Production 

YOY 
Oct 9.2% 10.2% -- 

VN CPI YOY Oct 2.24% 1.98% 2.1% 

VN Exports YOY Oct -0.8% 9.0% 9.9% 

VN Retail Sales YTD 

YOY 
Oct 11.8% 11.6% -- 

Source:  Bloomberg     

 Macroeconomics 
 US consumer confidence slipped in October: The Conference Board 

Consumer Confidence Index slipped further to 125.9 in October (Sep: 126.3 

revised), missing consensus expectations that had predicted a rebound. 

The Present Situation Index (based on consumers’ assessment of current 

business and labor market conditions) rose 1.7pts while the Expectations 

Index (based on consumers’ short-term outlook for income, business and 

labor market conditions) declined 1.9pts. Nonetheless, Conference Board 

said that consumer confidence was relatively flat this month and confidence 

level remains high and “there are no indication that consumer will curtail 

their holiday spending”. 

 

 US pending home sales saw steady gain; house prices rose a little: 

Pending home sales rose 1.5% MOM in September (Aug: +1.4% revised), 

marking its second month of steady increase, offering positive signs that 

sales of existing homes will improve in the coming month. Meanwhile, the 

S&P CoreLogic CaseSchiller Index for 20 cities in the US dropped 0.2% 

MOM in August (Jul: +0.0 revised), leaving prices to gain a steady and 

modest 2.0% YOY (Jul: +2.0%), reaffirming views that the housing market 

remains subdued in the US.  

 

 UK house prices barely gained in October: The Nationwide house price 

index rebounded to increase 0.2% MOM in October (Sep: -0.2%) leaving 

the index to gain 0.4% YOY (Sep: +0.2%), its eleven month recording below 

1% growth. House prices in the UK continued to see subdued and limited 

increases as the property market fell victim to Brexit uncertainties. Mortgage 

approval rose slightly to 65.9k in September (Aug: 65.7k revised), 

reaffirming that buyer demand remained weak.  

 

 Japan retail surged prior to October tax hike: Japan retail sales spiked 

by 7.1% MOM in September (Aug: +4.6% revised) as consumers 

significantly ramped up spending ahead of the sales tax hike in October. 

YOY, sales surged 9.1% (Aug: +1.8% revised). Both readings beat analysts’ 

expectations but suggest that sales are likely to pull back substantially in 

the months ahead.  

 

 Australia inflation stayed subdued: Australia CPI matched expectation to 

increase 1.7% YOY in the third quarter of 2019 (2Q: +1.6%), a tad faster 

than the previous quarter. The trimmed mean CPI inflation was unchanged 

at 1.6% YOY (2Q: +1.6%), still below the RBA’s target band of 2-3%, 

reaffirming that inflation remained subdued.  

 

 Vietnam IPI slowed, inflation spiked over higher pork prices: Vietnam 

industrial production slowed to increase 9.2% YOY in October (Sep: 

+10.2%) due to a pull-back in manufacturing, electricity and water supply 

output but the rate of growth remained at a comfortable range of 9-10% 

YOY. Retail sales rose 11.8% YOY for the period of Jan-October (Jan-

Oct’18: +11.4%), a tad faster than the rate observed in the same period last 

year. CPI inflation edged up to 2.24% YOY (Sep: +1.98%) driven by prices 

of food (+2.65% vs +1.81%) as prices of pork continued to soar amid a 

swine flu pandemic that limits the supply of the poultry. International trade 

weakened in October as exports slipped for the first time in nine months, 

recording a decline of 0.8% YOY (Sep: +9.0%) and imports growth also 

softened to 3.5% YOY (Sep: +15.6%).  
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Economic Calendar 

Date Country Events 
Reporting 

Period 
Survey Prior Revised 

30/10 US MBA Mortgage Applications Oct-25 -- -11.9% -- 

  ADP Employment Change Oct 110k 135k -- 

  GDP Annualized QOQ 3Q A 1.6% 2.0% -- 

31/10  FOMC Rate Decision  Oct-30 1.75-2% 1.75-2% -- 

  Personal Income Sep 0.3% 0.4% -- 

  Personal Spending Sep 0.3% 0.1% -- 

  Core PCE YOY Sep 1.7% 1.8% -- 

  Initial Jobless Claims Oct-26 215k 212k -- 

  MNI Chicago PMI Oct 48.0 47.1 -- 

30/10 Eurozone Economic Confidence Oct 101.1 101.7 -- 

  Consumer Confidence Oct F -7.6 -7.6 -- 

31/10  Unemployment Rate Sep 7.4% 7.4% -- 

  GDP SA QOQ 3Q A 0.1% 0.2% -- 

  CPI Core YOY Oct P 1.0% 1.0% -- 

  CPI Estimate YOY Oct 0.7% 0.9% -- 

31/10 UK GfK Consumer Confidence Oct -13 -12 -- 

31/10 Japan Industrial Production YOY Sep P -0.1% -4.7% -- 

  BOJ Policy Balance Rate Oct-31 -0.1% -0.1% -- 

31/10 Hong Kong  GDP YOY 3QA -0.3% 0.5% -- 

31/10 China  Manufacturing PMI Oct 49.8 49.8 -- 

  Non-manufacturing PMI Oct 53.6 53.7 -- 

30/10 Australia  CPI YOY 3Q 1.7% 1.6% -- 

31/10 New Zealand ANZ Business Confidence Oct -- -53.5 -- 

Source: Bloomberg      
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USDMYR 4.1840 -0.01 4.1860 4.1810 1.23

EURMYR 4.6351 -0.35 4.6440 4.6340 -1.95

JPYMYR 3.8443 -0.28 3.8453 3.8353 2.30

GBPMYR 5.3701 -0.06 5.3799 5.3695 1.95

SGDMYR 3.0718 0.02 3.0724 3.0684 1.18

AUDMYR 2.8668 0.25 2.8690 2.8601 -1.92

NZDMYR 2.6560 -0.40 2.6667 2.6553 -4.42

CHFMYR 4.2024 -0.50 4.2058 4.2007 0.08

CNYMYR 0.5927 0.12 0.5930 0.5922 -2.07

HKDMYR 0.5339 -0.02 0.5339 0.5332 1.08

Last Price  DoD % High Low YTD %

EURUSD 1.1112 0.11 1.1119 1.1074 -3.08

GBPUSD 1.2862 -0.01 1.2905 1.2807 0.86

USDJPY 108.89 -0.06 109.07 108.75 -0.75

AUDUSD 0.6865 0.39 0.6872 0.6836 -2.71

EURGBP 0.8635 0.05 0.8651 0.8608 -3.90

USDSGD 1.3623 0.01 1.3639 1.3617 -0.04

EURSGD 1.5137 0.12 1.5144 1.5097 -3.13

GBPSGD 1.7527 0.05 1.7577 1.7458 0.82

AUDSGD 0.9351 0.39 0.9362 0.9311 -2.74

Source: Bloomberg

Forex 

 

MYR 

 MYR closed almost unchanged at 4.1840 as the pair continues to 

consolidate ahead of tonight’s important FOMC release.  

 We remain neutral USDMYR today as the pair is likely to continue to 

consolidate ahead of the key releases. We remain bearish USDMYR over 

the medium term on an impending Fed rate cut and its balance sheet 

expansion plans. 

 

USD 

 The dollar index closed marginally lower to 97.68 as markets gear up for 

FOMC due tonight. 

 We are neutral to mildly bearish USD today ahead of the important FOMC 

decision due later. We remain bearish USD over the medium term as 

expected Fed rate cuts alongside the Fed’s balance sheet expansion plans are 

likely to weaken the USD. 

  

EUR 

 EUR closed 0.11% higher against the USD at 1.1112 in line with a slightly 

softer USD. 

 We remain mildly bullish EUR today as markets consolidate with a slight USD 

weakening bias ahead of tonight’s FOMC. We remain bearish EUR in the 

medium term in anticipation of the ECB’s easing measures which begin in 

November. 

 

GBP  

 GBP closed almost unchanged at 1.2862 as UK lawmakers set the stage for 

a 12 Dec general election. 

 We remain mildly bearish GBP in the interim ahead of the strong 1.30 

technical resistance and on UK election uncertainties. 

  

JPY 

 JPY finished marginally stronger at 108.89 helped by slightly lower US 

equities ahead of tonight’s FOMC and on a potential missed US-China trade 

agreement timeline.  

 We are bullish JPY over the short term ahead of 109.10 resistance and ahead 

of an expected Fed rate cut. We remain bullish JPY over the medium term 

on the Fed’s balance sheet expansion plans. 

 

AUD 

 AUD closed 0.39% stronger against the USD at 0.6865 helped by Fed rate 

cut expectations and expectations of a weaker USD. 

 We remain neutral to slightly bullish AUD today in anticipation of tonight’s 

FOMC and the impending expected rate cut. We remain bearish AUD over the 

medium term on potential RBA easing and slower global growth amid 

prolonged trade uncertainty. 

 

SGD 

 SGD closed almost unchanged against the USD at 1.3623 as the pair 

continues to consolidate ahead of tonight’s important FOMC release. 

 We remain neutral USDSGD today as the pair is likely to continue to 

consolidate ahead of the key release. We are bearish USDSGD over the 

medium term over expected Fed rate cut and its balance sheet expansion plan. 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 

any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 

or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 

part of any contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 

reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out 

of, contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly 

long or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market 

making’ of securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is 

made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 

subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which 

they are contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts 

mentioned in this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate 

actions, the unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield 

favorable investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of 

their independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 

use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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