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Key Takeaways Market Snapshots 
 

 US stocks opened lower and wobbled overnight after a recent 

rally, but managed to register some gains at the end of an 

indecisive session. This came as vaccine news took a back seat 

and focus turned to US stimulus news which still lacks 

concrete development. The Dow closed 0.2% higher; the 

S&P500 gained 0.2% to reach a new record while NASDAQ was 

little changed (-0.05%). Treasury yields hovered at recent 

levels after having risen sharply in the prior day; overall yields 

moved by -0.2 to 2.3bps. 10Y UST yield was up slightly by 1.2bps 

to 0.938%.  

 

 Gold futures extended gain by 0.7% to $1827/oz as the dollar 

weakened further. The dollar index shed 0.3% to 91.02. Major 

currencies continued to strengthen against the dollar, led by the 

AUD and CHF; JPY remained flat while the GBP retraced 

vaccine-related gains to close lower on renewed Brexit 

concerns.  The pound was initially pushed higher by the news 

that the UK’s authorisation of the Pfizer/BioNTech vaccine which 

could be available as soon as next week, only to find itself 

dragged down by unoptimistic Brexit development. The EU chief 

negotiator Michael Barnier said that outcome of the talks 

remained too close to call.  

 

 Crude oils rebounded over hope of that OPEC+ could reach 

agreement over output curb decision. Brent crude added 1.2% 

to nearly $47.99/barrel while WTI gained 0.9% to $44.96/barrel. 

Fed Chair Jerome Powell testified before the House Financial 

Services Committee echoing his earlier call for additional 

stimulus. House Democrats questioned and attacked Treasury 

Secretary Mnuchin’s recent decision to allow five Fed lending 

programmes to expire. Data were limited to US ADP private 

payrolls which disappointed at 307k in November. The Federal 

Reserve Beige Book meanwhile reported signs of slower 

economic activity. Eurozone unemployment rate slipped to 

8.4%. Australia GDP growth beat estimate at 3.3% QOQ.  

 

 DXY resumed its downward trend on Wednesday, buoyed by 

positive vaccine take-up in the UK. DXY was down 0.21% 

reaching an intraday low of 90.991, closing at 91.12. We remain 

of the view of a weaker dollar in the coming days, possibly 

consolidating from stretched levels. End-4Q forecast stands at 

91.50. 

 

 USD/MYR was little changed (-0.02%) at 4.0775 on Wednesday. 

The pair remains below 4.08, indicating weak momentum. The 

broad-based USD weakness overnight is likely to continue 

benefitting MYR, pushing the pair lower; however cautious 

sentiment may keep the pair constrained within recent ranges. 

We are still neutral to bullish on MYR and are maintaining our 

weekly range of 4.05-4.10.  
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Up Next 
Date Events Prior 

03/12 HK Markit Hong Kong PMI (Nov) 49.8 

 SG Markit Singapore PMI (Nov) 48.6 

 AU Exports MoM (Oct) 4% 

 JP Jibun Bank Japan PMI Services (Nov F) 46.7 

 CN Caixin China PMI Services (Nov) 56.8 

 EU Markit Eurozone Services PMI (Nov F) 41.3 

 UK Markit/CIPS UK Services PMI (Nov F) 45.8 

 EU Retail Sales MoM (Oct) -2.00% 

 US Initial Jobless Claims (28 Nov) 778k 

 US Markit US Services PMI (Nov F) 57.7 

 US ISM Services Index (Nov) 56.6 
04/12 

 
AU Retail Sales MoM (Oct) -1.10% 

 UK Markit/CIPS UK Construction PMI (Nov) 53.1 

 SG Retail Sales YoY (Oct) -10.80% 

 US Change in Nonfarm Payrolls (Nov) 638k 

 US Unemployment Rate (Nov) 6.90% 

 US Trade Balance (Oct) -$63.9b 

 US Factory Orders (Oct) 1.10% 
 

Source: Bloomberg 

Overnight Economic Data 
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Macroeconomics 

 US job growth slowed; Fed Beige Book reported signs of slower 

growth: 

 The US private sector added fewer jobs than expected as the ADP 

headline private payrolls came in at 307k in November (Oct: +404k 

revised). Consensus forecast stood at 440k. Services sector added 

276k jobs while manufacturing employments rose by 31k. The latest 

print is ADP jobs’ second consecutive month of smaller gain. 

 MBA mortgage applications fell 0.6% last week (prior: +3.9%) after a 

recent surge mainly because of the fall in the refinancing segment. 

Applications to purchase houses rose sharply by 9.0%, marking its 

third successive increase.  

 The Federal Reserve published its last Beige Book of the year, 

reporting that nation-wide economic expansion being “modest or 

moderate”. However, four districts reported little or no growth while 

some saw slower activity in early November as COVID-19 cases 

surged. Overall firms’ outlooks remained positive but optimism has 

waned, citing concerns over the recent pandemic wave, new 

restrictions, looming expirations of unemployment benefits as well 

as moratorium on evictions and foreclosures. 

 

 Eurozone unemployment rate fell to 8.4%: Unemployment rate fell to 

8.4% in October, from the revised 8.5% in September; the small 

changes in jobless rate reflects the role played by the short-term work 

schemes which has thus far prevented massive unemployment, despite 

weak recovery outlook in general. 

 

 Australia GDP growth came in better than expected: 

 Australia real GDP expanded by 3.3% QOQ in the third quarter, 

partially recovering from the 7.0% contraction in the second 

quarter. This was better than analysts’ estimate of a 2.5% growth.  

 3Q rebound was driven by household consumption which 

contributed 4 ppts to the headline figure; private capital formation 

made no contribution (0 ppts) after subtracting from the headline 

numbers for three straight quarters, adding to signs of weak 

investment. 

 The recovery translates to a smaller YOY contraction of 3.8% (2Q: -

6.4%), compared to estimate of -4.4% YOY.  

 

 

Forex 
 

 
MYR (Neutral-to-Bullish) 

 USD/MYR was little changed (-0.02%) at 4.0775 on Wednesday. The pair 

remains below 4.08, indicating weak momentum. The broad-based USD 

weakness overnight is likely to continue benefitting MYR, pushing the pair lower; 

however cautious sentiment may keep the pair constrained within recent ranges.  

We maintain a weekly range of 4.05-4.10 for now.  

 Factors supporting: Economic recovery, less dovish MPC, USD weakness 

 Factors against: Risk aversion, domestic politics, second lockdown. 

 

USD (Neutral-to-Bearish Outlook over 1 Week Horizon) 

 DXY resumed its downward trend on Wednesday, buoyed by positive vaccine 

take-up in the UK. DXY was down 0.21% reaching an intraday low of 90.991, 

closing at 91.118. We remain of the view of a weaker dollar in the coming days, 

possibly consolidating from stretched levels. End-4Q forecast stands at 91.50. 

 Factors supporting: Risk aversion, Covid-19 resurgence 

 Factors against: Fed accommodation, potential US stimulus, Buoyant 

sentiments 

 

EUR (Neutral) 

 EUR/USD reached another new high above 1.21 big figure after smashing 1.20 

a day earlier. Pair was last consolidating around 1.21+ after a high of 1.2119, 

from Tuesday’s close of 1.2071. This is above our 4Q forecast of 1.20, reaching 

our 1Q-21 forecast of 1.22. We stay neutral on a 1.2000-1.2150 range after prior 

rallies.  

 Factors supporting: Economic data rebound 

 Factors against: Risk aversion, Covid-19 outbreak 

 

GBP (Neutral-to-Bullish) 

 GBP/USD pulled back after prior rallies and the high of 1.3441. This brought pair 

to a low of 1.3288 and close of 1.3365. Brexit developments may help pull pair 

towards 1.34-1.35 range once again, although a disappointment may trigger a 

drop to 1.3260. 

 Factors supporting: Breakthrough in news, USD weakness 

 Factors against: Risk aversion, Brexit, twin deficits, Bank of England increasing 

monetary accommodation 

 

JPY (Neutral) 

 USD/JPY went higher on Wednesday, hitting a high of 104.75 before dipping to 

around 104.50 at close. We still see a range of 103.6-104.8, whereby a 

breakaway from the range will likely signal at some momentum either way.  

 Factors supporting: BOJ policy, risk aversion 

 Factors against: Weak fundamentals 

 

AUD (Neutral-to-Bullish) 

 AUD/USD surged to a high of 0.7420 on Wednesday before closing nearby, and 

Thursday open sees some consolidation around 0.74 big figure. This came after 

GDP was stronger than expected in 3Q, as RBA stays pat. We see some 

consolidation ahead as potential upside to 0.755 (1Q-21 forecast) remains. 

 Factors supporting: Fundamentals improve from current levels 

 Factors against: Risk aversion, RBA policy 

 

SGD (Neutral-to-Bullish) 

 USD/SGD was choppy with a wide 1.3363-1.3418 range. Pair was overall 0.08% 

up for Wednesday. At stretched levels, we see some consolidation, with 

immediate support of 1.3350 keenly watched on a psychological point of view. 

PMI numbers will likely be important on clues. 

 Factors supporting: Economic recovery, CNH strength 

 Factors against: Risk aversion, trade war, US-China 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of 

any contract or commitment whatsoever. 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason 

of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, 

contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long 

or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of 

securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure 

that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective 

judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are 

contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in 

this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the 

unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable 

investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their 

independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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