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Key Takeaways Market Snapshots
e US stocks plunged on Friday as the selling pressure Last Price DoD % YTD %
surrounding tech shares intensified and pulled down markets; |pow Jones Ind. 28,133.31 -0.56 -1!42
0, 0,
The Dow Jones fell O-.G/?, the S&P Io-st.0.8 % and NASDAQ was SR 366 3.426.96 081 6.8
down by 1.3% DOD, bringing all the main indexesto close the week
. . . . " FTSE 100 5,799.08 -0.88 -23.11
in the reds. Treasury yieldsclimbedin response to positive nonfam
job data and ahead of thisweeKs auction of $35b 10Y notes. Yields Hang Seng 24,695.45 -1 4240
rose 1.6- 11bps, the curve steepened. 10Y UST vyield picked up KLCl 1,515.86 0.03 “#>°
8bpsto 0.72%. Gold futuresslippedfor the third session (-0.2%) to [ST! 2,509.64 -0.87 =22.13
$1926.2/0z. Crude oil prices extended decline by more than 3% |Dollar Index 92.72 -0.02 -3.68
Brent crude settled at $42.66/barrel and WTI closed below $40 at  [wT1 0il ($/bbl) 39.77 -3.87 -34.87
$39.77/barrel. Brent oil ($/bbl) 42.66 -3.20 -36.88
Gold (S/0z) 1,926.20 -0.21 2691
On Friday, U.S .nonfa.lrm job repor.t showed that the economy CPO (RM/tonne) 2.936.50 173 Joa
added 1.37mil jobs in August while unemployment rate fell to Source: Bloonberg
8.4% in the same month. Singapore retail sales rose further by
27.4% MOM in July. Malaysia foreign reserves edged up to FX Daily Change vs USD (%)
$104.4b. Australia retail salesgained 3.2% MOM in July. Key data CAD 0.50
today are Eurozone Sentix Investor Confidence Index and China CNH 0.21
trade report. NZD 0.13
. . . ) . AUD 0.12
DXY hit a high of 93.238 on Friday but retreated swiftly. Pair
o SGD -0.01
was overall mostly within a range of 92.7-92.8. Overall dollar was
- - GBP -0.02
roughly flat, albeit affected by some market volatility. We expect
. . . . JPY -0.04
some dovish bias ahead, with mixed performances.
MYR -0.08
USD/MYR closed on a flat note on Friday at 4.1475. MYR EUR 0.12
strengthened 0.4% WOW against USD last week and was the CHF _0.45
best performing Asian currency, benefitting from a combo of -0.60 -0.40 -0.20 0.00 0.20 0.40 0.60
USD weakness and demand forthe local unit. The momentum in Source: Bloorrberg
USD/MYR remainsnegative despitebeing in oversold position for
some time. While we expect an eventual reversal in the pair from Overnight Economic Data
recent down move, we see room for USD/MYR to test 4.12-4.13 us A Singapore t
next week BNM OPR decision will be a key event risk where a Malay sia A Australia 0
pause may further reinforce MYR bulls
Up Next
Date Event Prior
07/09 EU Sentix Inv estor Confidence (Sep) -13.4
CN Exports YoY (Aug) 7.2%
CN Imports YoY (Aug) -1.4%
08/09 JP Labor Cash Earnings YoY (Jul) -2.00%
JP Household Spending YoY (Jul) -1.20%
JP GDP SA QoQ (2Q F) -7.80%
AU NAB Business Confidence (Aug) -14
EU Employ ment QoQ (2Q F) -2.80%
EU GDP SA QoQ (2Q F) -12.10%
US NFIB Small Business Optimism (Aug) 98.8
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Macroeconomics

e US nonfarm payroll gains smallest in four months:

— The USeconomy added 1.37mil jobs in August, slightly above analy sts’
expectation for a 1.35mil gain. Job gains for the previous two months
were revised downwards by 39k. The August gain was the smallest in
four months ever since firms started to rehire workers in May ; job gains
came primarily from private services sector (+968k); services sector;
manufacturing added 29k jobs and construction employ ments rose 16k.

— Unemployment rate fell to 8.4% in August (Jul: 10.2%), beating
expectation of 9.8%. This comes despite the higher labour participation
rate (61.7% vs 61.4%). The average hourly earnings recorded a steady
4.7% YOY growth (Jul: +4.7%).

e Outlook ahead more challenging after better-than-expected Singapore
retail sales Retail sales in Singapore improved further in July (+27.4%
MOM) on resumption of normal activities. The outlook ahead will be more
challenging, to return to last year's spending levels. On a YOY basis, retail
sales still fell 8.5% YQOY (vs. -27.7% prior). Supermarket retail sales growth
is fading. Computer and telecommunications, and furniture/household
equipment growing (demand after circuit breaker. Notable drags include
F&B, supermarkets, and other non-necessities items. Automobile retail sales
fell at a slower pace of -12.8% YQOY vs. -47.8% prior. The resilient COE
prices still hint at some backlogs.

e Higher Malaysia foreign reserves: The international reserves of Bank
Negara Malay sia rose slightly to $104.4 billion as at 28 August 2020 (prior:
$104.3b). The reserves position is sufficient to finance 8.6 months of
retained imports and is 1.1 times total short-term external debt.

e Australiaretail sales rose in July: Australia retail sales rose 3.2% MOM in
July, extending from the 2.7% growth in the previous month. This was
slightly below analy sts’ expectation of 3.3% gain. The gain was broad-based
across all sectors with sales of household goods and department store
goods rebounding from June’s decline. This offers some comfort that the
economic recovery is underway .

Forex

MYR (Neutral)

e USD/MYR closed on a flat note on Friday at 4.1475 and was the best
performing Asian currency .

e Factors supporting: Economic recovery

e Factors against: Risk aversion, US-China relations, domestic politics,
imposition of second lockdown

USD (Neutral to Bearish Outlook over 1 Week Horizon)

e DXY hita high of 93.238 on Friday but retreated swiftly. Pair was overall
mostly within a range of 92.7-92.8. Ov erall dollar was roughly flat, albeit
affected by some market volatility. We expect some dovish bias ahead,
with mixed performances.

e Factorssupporting: Risk aversion, US-Chinarelations, stretched low DXY
levels

e Factors against: Complacent markets, positive developments from global

policy makers, poor US economy

EUR (Neutral-to-Bullish)

e EUR/USD underperformed on Friday, down 0.12% against the dollar.
Pair hit a low of 1.1781 but swiftly rebounded. Pair is last trading in a
dovish tone around the 1.184 level.

e Factors supporting: Solid fiscal support on confidence, recovering
economy

e Factors against: Risk aversion, 2" wav e of Covid-19 infections, stretched

levels.

GBP (Neutral)

e GBP/USD stayed relatively range-bound, although briefly hitting a low of
1.3176 on Friday. This comes as Brexit talks with EU resumed and PM
Boris Johnson set a 15 October deadline.

Factors supporting: Breakthrough in news, USD weakness

Factors against: Risk aversion, Brexit, twin deficits

JPY (Neutral-to-Bullish)

e USD/JPY saw bid tone on Friday continuing on Monday open. Pair failed
to hit the Thursday high of 106.55 on Friday, but may look to do so this
week. JPY upsides looks capped for now but PM appointment may swing
the outlook.

e Factors supporting: BOJ policy, risk aversion, USD weakness
e Factors against: Weak fundamentals

AUD (Neutral)

e AUD/USD was overall up on Friday. However, it endured a 0.7222 low.
Pair opened Friday moving horizontally around 0.7280.
e Factors supporting: Current account, resilient economy

e Factors against: Risk aversion, 2" wave of Covid-19 infections, China-

Australia relations, stretched levels

SGD (Neutral)

e USD/SGD hit a high of 1.3689 on Friday, although ov erall moving
horizontally . Pair opened the week with a modest bid tone around 1.365
levels.

e Factorssupporting: Fedvs. MAS policy, economic recov ery
e Factors against: Risk aversion, trade war, US-China
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DISCLAIMER

This report is for information purposes only and does not take intoaccountthe investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment adv ice and is not intended as an offer or
solicitation with respectto the purchase or sale of any of the financial instruments mentionedin this report and will not form the basis or a part of
any contract or commitment whatsoev er.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the currentjudgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the eventthatany matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability toany person or recipient (whether by reason
of negligence, negligent misstatement or othemwise) arising from any statement, opinion or information, expressed or implied, arising out of,
contained in or deriv ed from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long
or short positions; actas investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of
securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilstevery effortis made to ensure
that statements of facts made in thisreport are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and mustnot be construed as a representation thatthe matters referred to therein will occur. Any projections or forecasts mentionedin
this report may notbe achieved due to multiplerisk factors including without limitation market volatility, sector volatility, corporate actions, the
unav ailability of complete and accurate information. No assurance can be given that any opinion described herein would yield fav orable
investmentresults. Recipients who are not market professional or institutional investor customer of HLBB should seek the adv ice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks towebsites of entities mentioned in this report, however the inclusion of a link does notimply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distributionto or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This reportis for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, writtenconsentof HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required toinform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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