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Daily Market Highlights

Key Takeaways

Market Snapshots

. Democratic nominee and former Vice President Joe Biden was Last Price DoD % YTD %
declared winner of the US presidential election on Sunday, T — 28,323.40 -0.24 075
become the first person to defeat an incumbent president since

X Rk X S&P 500 3,509.44 -0.03 8.68
1992. US stocks held steady on Friday as vote counting remained
underway. The Dow Jones fell slightly by 0.2% while the broader FTSE 100 5,810.02 0.07 <2464
S&P500 and NASDAQ were both little changed. Nonetheless, the Hang Seng 25,712.97 0.07 879
benchmarks managed to wrap up the week with the largest rise since XLel 1,519.64 1.21 -4835
April, clinching 6.8 to 9.0% weekly gains. Futures rose this STI 2,578.68 -0.38 -19.99
morning as stocks are expected to extend gains to this week on Dollar Index 92.23 -0.32 -4,32
a Biden victory. WTI oil ($/bbl) 37.14 -4.25 -39.17
) ) Brent oil ($/bbl) 39.45 -3.62 -40.23

. On_Frlday,_t_reasury ylelds rost—_‘: py 0.8 to 7.6bps ac_ross the curve Gold (S/oz) 1,951.70 0.25 2s il

amid positive sentiment deriving from better job data and
X i i i CPO (RM/tonne) 3,380.00 0.43 1172
projected Biden victory. Gold futures extended modest gains on S F—
ource: Bloomber
Friday (+0.25%) to $1951.7/0oz, bringing the weekly gain to a 9
whopping 3.8%. This comes as the dollar continued to weaken for FX Daily Change vs USD (%)
the fourth consecutive day; DXY shed another 0.32% on Friday to
92.23 and lost 1.90% for the week. Oil prices tumbled on Friday on CHF 0.44
surging virus cases - Brent crude fell by 3.62% to $39.45/barrel and MYR 0.44
WTI settled 4.25% lower at $37.14/barrel- offsetting earlier week’s EUR 0.41
gains. Both benchmarks closed on positive notes (+3.8% to +5.3%) CNH 0.20
. . NzD 0.15

after a volatile trading week.

JPY 0.14

SGD .

. On Friday, Malaysia’s Finance Minister proposed an enormous GBP 0 060 13
RM322.5b budget for 2021 that represents 21% of GDP in a bid to CAD 0.04 '
reinvigorate growth via fiscal stimulus with focus on safeguarding AUD-0.34 )
income and livelihood of the rakyat, ensuring business continuity and ;
economic resilience. Budget deficit is expected to stay elevated -0.40 -0.20 0.00 0.20 0.40 0.60

at RM84.8bn or 5.4% of GDP in 2021 (2020: RM86.5bn; 6.0% of
GDP) as the economy rebounds, with growth projected at 6.5-7.5%
in 2021 (2020: -4.5%). This is a tad more bullish than our

Source: Bloomberg

Overnight Economic Data

projection of -4.9% and +6.0% to +6.5% for this and next year. us Py China >
(Please refer our separate report for more details) Malaysia v
e The US economy added 638k jobs in October while Up Next
unemployment rate fell sharply to 6.9%, from 7.9%. China Date Event Prior
exports growth acceler:?lted tq 11.4% YOY |n‘ October while imports 09/11. MA Industrial Production YoY (Sep) 0.3%
growth retreated. Malaysia foreign reserves slipped to $104.6b as of JP Leading Index CI (Sep P) 88.4
SO S I R ARSIC RIS EU Sentix Investor Confidence (Nov) -8.3
10/11 NZ Card Spending Total MoM (Oct) 4.8%
. DXY gapped lower on Monday after a trend weaker past few days, AU NAB Business Confidence (Oct) 4.0
on a projected Biden victory in the US election. Although things are
far from clear, we have a bearish bias on the dollar this week as AU Home Loans Value MoM (Sep) 12.6%
uncertainty dissipates. Immediate support around 91.7 before tests CN PPI YoY (Oct) -2.1%
of 90, with a rebound likely to test 93.5 resistance. CPI key to watch CN CPIYoY (Oct) L7%
(it s UK Jobless Claims Change (Oct) 28.1k
UK ILO Unemployment Rate 3Mths (Sep) 4.5%
e  USD/MYR slipped further by 0.44% to 4.1295 on Friday amid broad- UK Employment Change 3M/3M (Sep) -153k
based dollar weakness, closing out the week with a 0.6% loss. Daily EU ZEW Survey Expectations (Nov) 52.3
USDMYR outlook is bearish as we expect more down moves for US NFIB Small Business Optimism (Oct) 104.0

the broad USD after Biden won the US presidency over the
weekend. President Trump has not delivered a concession speech
and has vowed to contest the outcomes at courts, but pundits
suggest this is unlikely to alter the result.

Source: Bloomberg
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Macroeconomics

e US added 638k jobs in October:

— The US economy added 638k jobs in October (Sep: +672k), better
than consensus forecast of 580k, reflecting job gains in the private
sector that was partly offset by job losses in government. Job gains
for the previous two months were revised upwards to a net gain of
15k.

— Job gains came primarily from the private services sector (+783Kk),
while goods producing (+123k) and construction (+84k) also
recorded solid increases. Government job losses amounted to 268k
in September as 147k temporary census workers were let go.

— Good news is unemployment rate fell sharply to 6.9%, from 7.9%,
beating consensus forecast of 7.6%. This was despite higher
participation rate of 61.7% (Sep: 61.4%) that indicates the
expansion of the workforce.

— A worrying sign was the surge in the number of long-term
unemployed (defined as jobless for 27 weeks and above) which
shot up to nearly 3.6mil (Aug: 2.4mil), the highest since Mar-14.

— Average hourly earnings rose 4.5% YOY (Sep: +4.6%) and was flat
(+0.1%) on a monthly basis. The higher wage growth compared to
pre-pandemic downturn trend of circa 3% YOQY reflects the absence
of low-pay workers (who have lost jobs) in the calculation.

e China exports growth surged in October:

— China exports growth beat expectation at 11.4% YOY in October
(Sep: +9.9%), the fastest growth since March last year; consensus
forecast was lower at +9.2%. This brings the ongoing gaining streak
to five-month long, as China’s trade sector continued to benefit from
the recovery in global demand.

— Imports growth fell short of expectation at 4.7% YOQOY (Sep:
+13.2%), retreating from the sharp jump in the prior month;
consensus forecast was at +8.6%.

— This left the trade surplus at $58.4b, higher than $37b in August.

e Malaysia foreign slipped in October as dollar
strengthened: Foreign reserves slipped to $104.6b as at 30 October
(Sep: $105.2b), marking its first decline since June, thanks to stronger
USD since mid-October. The reserve position is sufficient to finance 8.4
months of retained imports and is 1 time short-term external debt.

reserves

e Malaysia announced RM322.5b budget:

— The Minister of Finance tabled the 2021 budget last Friday.
Allocation for 2021 was raised sharply to RM322.5b that represents
21% of GDP and was an 8.6% increase compared to the last
(unrevised) budget presented by the then Pakatan Harapan
government.

— In a bid to revive growth, the development expenditure was
increased by 38% to RM69b. More cash handouts, lowering of EPF
contribution, withdrawal of EPF account 1 savings and extension of
wage subsidy program are among the various measures were
designed to boost household consumptions.

— Budget deficit is expected to stay elevated at RM84.8bn in 2021,
accounting for 5.4% of GDP.

— The MOF expects the economy to contract 4.5% this year and
rebound by 6.5-7.5% in 2021.

Forex

MYR (Bullish)

USD/MYR slipped further by 0.44% to 4.1295 on Friday amid broad-based dollar
weakness, closing out the week with a 0.6% loss. Daily outlook is bearish as we
expect more down moves for the broad USD after Biden won the US presidency
over the weekend. President Trump has not delivered a concession speech and
has vowed to contest the outcomes at courts, but pundits suggest this is unlikely
to alter the result.

Factors supporting: Economic recovery, less dovish MPC, USD weakness
Factors against: Risk aversion, US-China relations, domestic politics, imposition
of second lockdown.

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

DXY gapped lower on Monday after a trend weaker past few days, on a projected
Biden victory in the US election. Although things are far from clear, we have a
bearish bias on the dollar this week as uncertainty dissipates. Immediate support
around 91.7 before tests of 90, with a rebound likely to test 93.5 resistance. CPI
key to watch this week.

Factors supporting: Risk aversion

Factors against: US election result, potential US stimulus

EUR (Neutral-to-Bullish)

EUR/USD surged higher on Monday open after a similar bid tone on Friday. This
comes as US election result crystallises, although the situation is still slightly
cloudy. 1.19 immediate resistance before examinations of 1.20. However, event
risks and poor fundamentals may weigh on the EUR near-term. For the week
ahead, second reading of 3Q GDP, industrial production and ZEW survey are key
data on the deck.

Factors supporting: Economic data rebound

Factors against: Risk aversion, Covid-19 outbreak

GBP (Neutral)

GBP/USD rose on Monday open following on momentum past few days on US
election result. BOE’s dovish stance citing “unusually uncertain” outlook coupled
with the pandemic risks and Brexit transition will likely continue weigh on the GBP
going forward. Hence, our neutral outlook on GBP/USD. Watch resistance of 1.32
and support of 1.2850. 3Q GDP, industrial production and job data are up next.
Factors supporting: Breakthrough in news, USD weakness

Factors against: Risk aversion, Brexit, twin deficits, Bank of England increasing
monetary accommodation

JPY (Neutral-to-Bullish)

JPY outperformed as US elections turned clearer, down to a low of 103.18 on 6
November. We remain neutral-to-bullish on JPY, as event risks and market
concerns will keep haven currencies like JPY supported. Keep an eye on 102.30
support.

Factors supporting: BOJ policy

Factors against: Weak fundamentals, risk sentiments

AUD (Neutral-to-Bullish)

AUD/USD emerged with a bid tone with a high of 0.7290 on 9 November. We turn
neutral-to-bullish on dollar weakness and improved risk sentiments after weeks of
uncertainty. Watch 0.73 resistance before a move towards the 0.74s.

Factors supporting: Fundamentals improve from current levels

Factors against: Risk aversion, RBA policy

SGD (Neutral-to-Bullish)

USD/SGD touched a low of 1.3468 on 9 November following dollar weaknesses.
Move has now turn attention towards our 4Q forecast of 1.34. A break of 1.35 will
likely push the pair towards 1.3440/50, more so if USD weakens.

Factors supporting: Economic recovery, CNH strength

Factors against: Risk aversion, trade war, US-China
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason
of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of,
contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long
or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of
securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure
that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in
this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable
investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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