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Key Takeaways Market Snapshots 
 

 US main stock benchmarks closed out Wednesday 

session on a mixed note; after being weighed down by 

favourable vaccine news, tech shares snapped losing-

streak and rebounded, helping to propel the overall market. 

The Dow was little changed; the S&P500 added 0.8% and 

NASDAQ rallied by 2.0%. Tech shares led the gains among 

the eleven S&P500 sectors, followed by consumer stocks. 

The bond market was closed on Wednesday for US 

Veterans Day. 

 

 Gold futures pared previous session’s gain, falling by 0.8% 

to $1861.6/oz. This comes as the dollar regained strength. 

Oil prices advanced for the third session. Brent crude added 

0.25% to $43.72/barrel while WTI ticked up by 0.22% to 

$41.45/barrel. The RBNZ maintained OCR at 0.25% as 

well as NZD100bn LSAP or QE program. Key change 

was it announced additional stimulus via a new Funding 

for Lending Programme (FLP).  

 

 Alibaba posted record sales of $75b during its annual 

Single’s Day online festival as at 11 Nov, surpassing last 

year’s $38b as it started the bonanza as early as 1 Nov. The 

number is watched closely by markets to gauge Chinese 

consumer spending which indicates that demand is 

returning amid the current economic recovery. Economic 

data were limited to US mortgage applications which fell 

0.5% last week. UK RICS House Price Balance Index 

surged to highest since1999. Japan core machine orders 

and producer price index both came in negatives.   

 

 DXY rose to a high of 93.21 on Wednesday before a slight 

retreat, overall registering a 0.26% gain. All key currencies 

weakened against the dollar except for the NZD. The kiwi 

was boosted by the RBNZ’s more optimistic growth outlook 

comment that has lowered expectation of negative OCR. We 

have a bearish bias on the dollar this week as uncertainty 

dissipates. Low of 92.13 eyed before next support around 

91.70, with a rebound likely to test 93.50 resistance. CPI key 

to watch this week. 

 
 USD/MYR climbed further by 0.31% to 4.1325 after recent 

down move. Daily USDMYR outlook is neutral to bullish 

amid USD resurgence overnight but we reckon market is 

likely stabilizing ahead of tomorrow’s Malaysia 3Q GDP 

report.  

 

 

 
Source: Bloomberg 
 
 

 
Source: Bloomberg 
 
 

 

Up Next 
Date Event Prior 

   
12/11 UK Industrial Production YoY (Sep) -6.4% 

 UK Visible Trade Balance GBP/Mn (Sep) -£9,010m 

 UK GDP QoQ (3Q P) -19.8% 

 EU Industrial Production SA MoM (Sep) 0.7% 

 US Initial Jobless Claims (07 Nov) 751k 

 US CPI YOY (Oct) 1.4 

13/11 NZ BusinessNZ Manufacturing PMI (Oct) 54.0 

 MA GDP YoY (3Q) -17.1% 

 HK GDP YoY (3Q F) -3.4% 

 EU Trade Balance SA (Sep) 21.9b 

 EU GDP SA QoQ (3Q P) 12.7% 

 US PPI Final Demand YoY (Oct) 0.4% 

 US U. of Mich. Sentiment (Nov P) 81.8 
 

Source: Bloomberg 

 

Overnight Economic Data 

US                                       UK                                                          

Japan                                          

Last Price  DoD % YTD %

Dow Jone s Ind. 29,397.63          -0.08 3.01

S&P 5 0 0 3,572.66            0.77 10.58

FTSE 10 0 6,382.10            1.35 -15.38

Ha ng Se ng 26,226.98          -0.28 -6.96

KLCI 1,570.08            -0.32 -1.18

STI 2,713.28            0.31 -15.81

Dolla r Inde x 92.99                 0.26 -3.52

WTI oil ($ /bbl) 41.45                 0.22 -32.12

Bre nt oil ($ /bbl) 43.72                 0.25 -33.76

Gold (S /oz) 1,861.60            -0.79 22.22

CPO (RM/tonne ) 3,400.00            0.34 12.38
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Macroeconomics 

 RBNZ added stimulus via new program:  

 The RBNZ maintained official cash rate at 0.25% and its 

NZD100bn Long Term Asset Purchase Program (QE).  

 It announced additional stimulus provided through a new 

“Funding for Lending Programme” (FLP), commencing in 

December and aiming to reduce banks’ funding costs and 

lower interest rates. 

 Importantly Governor Adrian Orr said that the New Zealand 

economy has been more resilient than previously expected, 

effectively lowering expectation of RBNZ cutting OCR to 

negative level. RBNZ has repeatedly mentioned negative OCR 

as being one of its policy tools to combat the pandemic 

downturn.  

 Minutes of the meeting showed that officials agreed that there 

was substantial uncertainty around how the economy would 

adjust.  

 “Implications of closed international borders meant service 

export industries, such as tourism, would operate well below 

capacity for a prolonged period”. In its baseline scenario, the 

labour market was projected to weaken further in the near 

term; CPI inflation is also expected to remain at the lower end 

of the remit target range. 

 

 US mortgage applications fell last week: Mortgage applications 

fell 0.5% last week (prior: +3.8%) following two consecutive weekly 

gains. This reflects the second weekly decline in the purchases 

segment (-2.6%) as refinancing applications rose slightly.  

 Less optimistic UK housing outlook: The RICS House Price 

Balance Index surged to 68% in October (Sep: 62%), its highest 

level since Sep-1999, beating expectation of 54% as more real 

estate agents in the UK reported higher house prices in the country. 

However the outlook for the housing market was slightly down 

compared to the prior survey with both price and sales expectations 

easing. New buyer enquiries, new instruction as well as agreed 

sales also came off, as the second nationwide lockdown is likely to 

weigh on the sector. 

 Japan core machine orders decline in Sep; factory mired in 

deflation:   

 Japan core machine orders, a key gauge of business spending 

in the private sector fell 11.5% MOM fell more than expected 

by 4.4% MOM in September (Aug: +0.2%) following two 

months of growth. This translates to another double-digit YOY 

decline of 11.5% (Aug:-15.2%).  

 Producer prices index fell 0.2% MOM in October (Sep: -0.2%) 

and 2.1% YOY (Sep: -0.8%), marking the manufacturing 

sector’s eighth consecutive month in deflation. 

 

 

 

 

 

Forex 
 

 
MYR (Neutral-to-Bearish) 

 USD/MYR climbed further by 0.3% to 4.1325 after recent down move. Daily 

USDMYR outlook is neutral to bullish amid USD resurgence overnight but we 

reckon market is likely stabilizing ahead of tomorrow’s Malaysia 3Q GDP report.  

 Factors supporting: Economic recovery, less dovish MPC, USD weakness 

 Factors against: Risk aversion, domestic politics, second lockdown. 

 

USD (Neutral-to-Bearish Outlook over 1 Week Horizon) 

 DXY rose to a high of 93.21 on Wednesday before a slight retreat, overall 

registering a 0.26% gain. We have a bearish bias on the dollar this week as 

uncertainty dissipates. Low of 92.13 eyed before next support around 91.70, 

with a rebound likely to test 93.50 resistance. CPI key to watch this week. 

 Factors supporting: Risk aversion 

 Factors against: US election result, potential US stimulus 

 

EUR (Neutral-to-Bullish) 

 EUR/USD reached a low of 1.1746 before a rebound to 1.1777 at close. This is 

partly due to USD strength on Wednesday. We see some potential for a 

rebound, despite event risks and poor fundamentals weighing on the EUR near-

term. We watch 1.17 support and 1.19 resistance for now. 

 Factors supporting: Economic data rebound 

 Factors against: Risk aversion, Covid-19 outbreak 

 

GBP (Neutral) 

 GBP/USD fell on Wednesday and hit an intraday low of 1.3192 before a slight 

rebound to close at 1.3222. After the previous rebound, GBP is at elevated 

levels and we may see correction from Brexit risks. 

 Factors supporting: Breakthrough in news, USD weakness 

 Factors against: Risk aversion, Brexit, twin deficits, Bank of England increasing 

monetary accommodation 

 

JPY (Neutral-to-Bullish) 

 JPY was relatively stable for a second consecutive range, within 105.01-105.68 

intraday. Risk sentiments not helping yen for now. Keep an eye on 106.11 (7 

Nov high) for resistance. Event risks and market concerns may strengthen the 

JPY later on, and we eye 105 support. 

 Factors supporting: BOJ policy 

 Factors against: Weak fundamentals, risk sentiments 

 

AUD (Neutral-to-Bullish) 

 AUD/USD stayed relatively range-bound on Wednesday, perhaps torn between 

NZD strength and USD strength. Another 0.73 resistance breakthrough may turn 

attention to 0.7414. This comes after RBNZ turned less dovish for negative 

rates. RBNZ has said that it is less likely to introduce negative interest rates if 

banks use its new program of cheap loans to lower borrowing costs. 

 Factors supporting: Fundamentals improve from current levels 

 Factors against: Risk aversion, RBA policy 

 

SGD (Neutral-to-Bullish) 

 USD/SGD initially saw a move lower to a low of 1.3457. Some dollar strength 

however, turned the pair towards a 1.3494 close. We stay constructive on the 

SGD, anticipating slight strength after recent rally. Low of 1.3410 the barrier to 

break if immediate support of around 1.3460 is broken.  

 Factors supporting: Economic recovery, CNH strength 

 Factors against: Risk aversion, trade war, US-China 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of 

any contract or commitment whatsoever. 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason 

of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, 

contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long 

or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of 

securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure 

that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective 

judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are 

contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in 

this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the 

unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable 

investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their 

independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 
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