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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss  

  

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,419.43            -1.69 -10.66 CRB Index 141.94             -3.96 -23.60

Dow Jones Ind. 21,200.62          -9.99 -25.71 WTI oil ($/bbl) 31.50               -4.49 -48.41

S&P 500 2,480.64            -9.51 -23.22 Brent oil ($/bbl) 33.22               -7.18 -50.05

FTSE 100 5,237.48            -10.87 -30.56 Gold (S/oz) 1,576.15          -3.60 4.25

Shanghai 2,923.49            -1.52 -4.15 CPO (RM/tonne) 2,346.00          -1.01 -22.46

Hang Seng 24,309.07          -3.66 -13.77 Copper ($/tonne) 5,440.00          -1.61 -11.89

STI 2,678.64            -3.77 -16.89 Rubber (sen/kg) 439.50             -1.01 -2.87

Source: Bloomberg

Overnight Economic Data 

US  

Eurozone  

New Zealand  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative* R1 R2 Outlook 

EURUSD 1.1000 1.1134 1.1157 1.1300 1.1495  

GBPUSD 1.2195 1.2500 1.2529 1.3000 1.3257  

USDJPY 100.00 101.19 105.06 106.00 107.74  

AUDUSD 0.6009 0.6100 0.6274 0.6500 0.6600  

EURGBP 0.8298 0.8565 0.8906 0.9040 0.9426  

USDSGD 1.3760 1.3800 1.4117 1.4200 1.4253  

       

USDMYR 4.2200 4.2500 4.2880  4.3000 4.3128  
EURMYR 4.7132 4.7500 4.7870 4.8000 4.8327  
JPYMYR 4.0000 4.0400 4.0810 4.1372 4.2000  
GBPMYR 5.3000 5.3270 5.3635 5.4000 5.4650  
SGDMYR 3.0145 3.0215 3.0305 3.0350 3.0400  
AUDMYR 2.6570 2.6700 2.6841 2.7000 2.7255  
NZDMYR 2.6000 2.6075 2.6168 2.6270 2.6400  
       

Key Takeaways 
 

 Deepening risk aversion sent  stocks tumbling worldwide on Thursday. In the 

US overnight, the Dow Jones industrial Average plunged 10% to mark its 

sharpest single-day losses since the 1987 Black Monday crash.  In fact the 

S&P 500 fell more than 7% as market opened that triggered a 15-minute circuit 

breaking halt, the second time this occurred this week. DOD, the S&P 500 and 

Nasdaq plummeted more than 9% and joined the Dow in the bear market 

territory despite the Federal Reserve’s $1.5trillion intervention in the repo 

market. Elsewhere global equities extended losses with deep sell-off seen 

in European major markets. The CAC, DAX, FTSE 100 all plunged more than 

10%; similarly Asian stocks ended in deep reds where losses as high as 12% 

hitting the Thailand market. UST yields fell again around 4-10bps, save for the 

30Y benchmark; gold price continued to come off recent high, dropping 3.6% 

DOD. Crude oils dipped further as Brent crude settled 7.2% lower at 

$33.22/barrel.  

 

 The ECB ramped up stimulus by introducing cheaper loans for banks and 

adding an “envelope of €120b” on its existing monthly APP program, all while 

keeping its key interest rates unchanged. ECB president Christine Lagarde 

called on Eurozone governments to implement “ambitious and coordinated” 

fiscal policies. On the data front, US PPI inflation slipped 0.6% MOM and 

moderated on a yearly basis. Initial jobless claims fell by 4k to 211k last week 

prior to the disruption caused by Covid-19. Eurozone Jan industrial production  

surprised with a 2.3% MOM gain again before Covid-19 outbreak. New 

Zealand  Manufacturing PMI recovered back above 50 after two months of 

contraction.   

 

 The US dollar gained on risk aversion alongside the Japanese yen. Market 

uncertainty and some loss of policy confidence are likely a partial trigger. 

Policymakers’ warning that Covid-19 is escalating and here to stay also rattled 

markets. We are bullish on the daily outlook, expecting some flight to safety. 

We are bullish on a 1-month outlook, after hitting prior lows. Prior USD 

weakness stems from Covid-19 and oil price collapses. Still, it is still viewed as 

a safe haven in terms of currencies. Resilient US fundamentals will also likely 

support against sustained dollar weaknesses. Still, it will likely be a volatile 

month ahead. 

 

 USDMYR closed 0.76% higher at 4.2645 as deepening risk aversion 

favoured the dollar and sent all Asian regional currencies down. We are 

now bullish on USDMYR after the breach of 4.25 key resistance and with RSI 

residing just a touch above its overbought level, we reckon that there is still 

room for further upside. Pair’s medium term outlook remains bullish on the 

back of oil prices volatilities and growing risk aversion. We see limited 

downside to USD as markets have fully priced in at least another Fed’s 25 bps 

cut next week.  

  

 

 

 

 

What’s Coming Up Next 

Major Data  

 US Import Price Index, U. of Mich. Sentiment 

Major Events 

 Nil  
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Economic Data 

 
For Actual Last Survey 

US PPI Final Demand 

YoY 
Feb 1.3% 2.1% 1.8% 

US Initial Jobless 

Claims 
Mar-07 211k 

215k 

(revised) 
220k 

EU Industrial 

Production SA MoM 
Jan 2.3% -1.8% 1.5% 

EU ECB Deposit 

Facility Rate 
Mar-12 -0.5% -0.5% -0.5% 

NZ BusinessNZ 

Manufacturing PMI 
Feb 53.2 

49.8 

(revised) 
-- 

     

Source:  Bloomberg    
 
 

 Macroeconomics 
 ECB raised stimulus but kept key rates unchanged: In a monetary 

policy announcement, the ECB steps up stimulus by introducing an 

additional longer-term refinancing operations (LTROs) to provide 

immediate liquidity support to the financial system. It also introduced 

cheaper loans for banks at an interest rate as low as -0.75% for its current 

TLTRO III program. The ECB also raised its monthly bond buying by 

adding an “envelope of €120b” on its existing monthly €20b asset purchase 

program (APP). This top-up will last until the end of 2020. Notably, the 

ECB kept its key interest rates unchanged but repeated that current low 

rates are expected to stay or being lowered until inflation hits its sub-2% 

target. Markets and economists had been divided over the central bank’s 

potential decision on the Deposit Facility Rate (now unchanged at -0.5%) 

with investors expecting at least a 10basis point cut. 2020 growth 

projection was revised lower from 1.1% to 0.8%,  as latest indicators 

suggest a “considerable worsening of the near-term growth outlook” amid 

the rapid spread of Covid-19 in the region. The risks surrounding the euro 

area growth outlook are “clearly on the downside”. Headline inflation is 

expected to “decline considerably over the coming months” on lower oil 

prices. In her press conference, ECB president Christine Lagarde called on 

governments in the Eurozone to implement “ambitious and coordinated” 

fiscal policies and stressed the importance of joint efforts of all players to 

combat economic fallout.  

 

 US factory gate inflation moderated sharply: Producer prices index for 

final demand fell 0.6% MOM in February (Jan: +0.5%), its largest decline 

since Jan 2015, reflecting the broad-based decline in prices of energy, 

food and also services. Core PPI dropped 0.3% MOM (Jan: +0.5%). YOY, 

PPI inflation moderated back to 1.3% (Jan: +2.1%) and core PPI growth 

also slipped to 1.4% YOY (Jan: +1.7%) that could lead to even softer CPI 

in March onwards.  

 

 US initial jobless claims at 211k: US initial jobless claims fell by 4k to 

211k last week (previous: 215k), still at historically low level, but we judge 

that claims wil climb up in the coming weeks in response to activity 

disruption caused by the Covid-19 outbreak which had only started to 

escalate in the past one to  two weeks. 

 

 Eurozone industrial output rose prior to Covid-19: Eurozone January 

industrial production  surprised with a 2.3% MOM gain (Dec: -1.8% 

revised), its largest gain since late 2017 and was in line with the improved 

reading in manufacturing PMI earlier of the year prior to the Covid-19 

outbreak in the  region. YOY, output recorded a more moderate drop of 

1.9% versus -3.6% prior.  

 

 New Zealand Manufacturing recovered in Feb: The BusinessNZ 

Manufacturing PMI jumped back above 50 to record a reading of 53.2 in 

February (Jan: 49.8), following two successive months of contraction. BNZ 

said Feb reading displayed the manufacturing sector’s  “curious sense of 

resilience”.  
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Economic Calendar  

Date Time Country Event 
Reporting 

Period 
Survey Actual Prior Revised 

13/03 12:00 Malaysia Industrial Production YoY Jan 0.8% -- 1.3% -- 

10/03 18:00 US NFIB Small Business Optimism Feb 102.8 104.5 104.3 -- 

11/03 19:00  MBA Mortgage Applications Mar-06 -- 55.4% 15.1% -- 

 20:30  CPI YoY Feb 2.2% 2.3% 2.5% -- 

12/03 20:30  PPI Final Demand YoY Feb 1.8% 1.3% 2.1% -- 

 20:30  Initial Jobless Claims Mar-07 220k 211k 216k 215k 

13/03 20:30  Import Price Index YoY Feb -1.5% -- 0.3% -- 

 22:00  U. of Mich. Sentiment Mar P 95.0 -- 101.0 -- 

09/03 17:30 Eurozone Sentix Investor Confidence Mar -11.4 -17.1 5.2 -- 

10/03 18:00  Employment QoQ 4Q F -- 0.3% 0.2% -- 

 18:00  GDP SA QoQ 4Q F 0.1% 0.1% 0.3% -- 

12/03 18:00  Industrial Production SA MoM Jan 1.5% 2.3% -2.1% -1.8% 

 20:45  ECB Deposit Facility Rate Mar-12 -0.5% -0.5% -0.5% -- 

11/03 17:30 UK Monthly GDP (MoM) Jan 0.2% 0.0% 0.3% -- 

 17:30  Industrial Production MoM Jan 0.3% -0.1% 0.1% -- 

 17:30  Visible Trade Balance GBP/Mn Jan £7000m -£3.7b £845m -£1.4b 

12/03 08:01  RICS House Price Balance Feb 20% 29% 17% 18% 

09/03 07:50 Japan GDP SA QoQ 4Q F -1.7% -1.8% 0.1% -- 

 13:00  Eco Watchers Survey Outlook SA Feb 37.5 24.6 41.8 -- 

10/03 14:00  Machine Tool Orders YoY Feb P -- -30.1% -35.6% -- 

12/03 07:50  PPI YoY Feb 1.1% 0.8% 1.7% 1.5% 

12/03 07:50  BSI Large Manufacturing QoQ 1Q -- -17.2 -7.8 -- 

10/03 09:30 China PPI YoY Feb -0.3% -0.4% 0.1%  

   CPI YoY Feb 5.2% 5.2% 5.4%  

10/03 08:30 Australia NAB Business Confidence Feb -- -4.0 -1.0 -- 

11/03 07:30  Westpac Consumer Conf Index Mar -- 91.9 95.5 -- 

 08:30  Home Loans Value MoM Jan 3.0% 4.6% 4.4% 4.5% 

13/03 05:30 New Zealand BusinessNZ Manufacturing PMI Feb -- 53.2 49.6 49.8 

Source: Bloomberg 
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Forex 
 

MYR 

 USDMYR closed 0.76% higher at 4.2645, its highest level since 3Q17 as 

deepening risk aversion favoured the dollar and sent all Asian regional 

currencies down on Thursday.  

 We are now bullish on USDMYR after the breach of 4.25 key resistance and 

with RSI residing just a touch above its overbought level, we reckon that there is 

still room for further upside in the pair as heightening risk aversion completely 

takes hold of global market. Pair’s medium term outlook remains bullish on the 

back of oil prices volatilities and growing risk aversion that is exposing EM 

currencies to higher downside risk. We also see limited downside to USD as 

markets have fully priced in at least another 25 basis points cut in the Fed funds 

rate next week. 

 

USD 

 On a volatile day for FX markets, the US dollar gained on risk aversion 

alongside the Japanese yen. It saw a 3.82% gain against AUD on Thursday, 

also registering almost 2% upside against the GBP. Market uncertainty and 

some loss of policy confidence are likely a partial trigger. Policymakers’ warning 

that Covid-19 is escalating and here to stay also rattled markets.  

 We are bullish on the daily outlook, expecting some flight to safety. We are 

bullish on a 1-month outlook, after hitting prior lows. Prior USD weakness stems 

from Covid-19 and oil price collapses. Still, it is still viewed as a safe haven in 

terms of currencies. Resilient US fundamentals will also likely support against 

sustained dollar weaknesses. Still, it will likely be a volatile month ahead. 

 

EUR 

 EUR weakened 0.75% overnight against the USD. 

 We are bearish on EUR/USD today from general market panic. We are 

bearish over the coming month after stretched positioning in long EUR/USD. 

 

GBP 

 GBP weakened 1.94% against the USD overnight, after the UK saw more 

escalation in Covid-19 cases. 

 We are bearish on GBP/USD today, in view of USD reversal trends. We are 

neutral on a 1-month basis at current levels, given Brexit and BoE neutral 

outlook. 

 

JPY 

 JPY weakened slightly only 0.10% compared to USD on Thursday, still looking 

to head lower towards 100. 

 We are bearish on USD/JPY today on market risk aversion. We are also 

bearish on a 1-month basis. BOJ is likely to disappoint sky-high expectations 

but JPY strength is already at multi-year highs.  

 

AUD 

 AUD weakened 3.82% on Thursday against the greenback, at record lows 

alongside NZD 

 We are bearish AUD/USD today from stretched low levels. We are bearish on 

a 1-month basis as the AUD remains weighed down by the impact of oil price 

drops, domestic bushfires and on RBA easing expectations. 

 

SGD 

 SGD weakened 1.03% against the USD on Thursday (now around 1.41), as 

market panic resumed by US policy confusion.  

 We are bullish on USD/SGD today, given recent volatility. We are neutral on a 

1-month basis, consolidative after previous volatility. 

 

  

Last Price  DoD % High Low YTD %

EURUSD 1.1185 -0.75 1.1333 1.1056 -0.29

GBPUSD 1.2571 -1.94 1.2849 1.2491 -5.13

USDJPY 104.64 0.10 106.10 103.09 -3.45

AUDUSD 0.6236 -3.82 0.6492 0.6213 -10.54

EURGBP 0.8898 1.22 0.8914 0.8774 5.09

USDSGD 1.4094 1.03 1.4119 1.3937 4.68

USDMYR 4.2645 0.76 4.2655 4.2460 4.24

EURMYR 4.7950 0.22 4.8222 4.7660 4.52

JPYMYR 4.1082 2.25 4.1252 4.0596 9.02

GBPMYR 5.4440 -0.46 5.4650 5.4243 1.24

SGDMYR 3.0420 0.01 3.0472 3.0316 0.03

AUDMYR 2.7431 -0.57 2.7540 2.7409 -4.34

NZDMYR 2.6669 -0.15 2.6737 2.6553 -3.11

CHFMYR 4.5520 0.80 4.5652 4.5236 7.67

CNYMYR 0.6099 0.21 0.6107 0.6092 3.74

HKDMYR 0.5484 0.73 0.5485 0.5464 4.34

Source: Bloomberg
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion 

of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and 

the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to 

otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth 

herein, changes or subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained 

in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short 

positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities 

mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 

statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments 

contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must 

not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be 

achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results. Recipients who 

are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking 

any investment decision based on the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB 

does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of 

the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, 

without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons 

into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 

recipient hereof agrees to be bound by the foregoing limitations. 
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