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Key Takeaways Market Snapshots 
 

 US stocks extended sharp gains on Monday, boosted by 

rally in tech stocks. The Dow  Jones added 250pts or 0.9%, 

the S&P500 rose 1.6% and NASDAQ surged by 2.6%. The 

info tech and communication services shares led the gains 

among the eleven S&P 500 sectors. Apple and Amazon’s 

shares outperformed w ith 6.4% and 4.8% gains. The bond 

market w as closed for Columbus’ Day. Gold futures rose for 

the third session by 0.2% to $1922.5/oz w hile the dollar w as 

mixed.  

 

 Oil prices retreated further as supply disruption eased . 

Brent crude shed 2.6% to $41/72/barrel and WTI lost 2.9% to 

$39.43/barrel. The White House said that President Trump 

tested negative for Covid-19 and is no longer infectious.  

Stimulus optimism has also w aned in the US as both 

Republicans and Democrats are against Trump’s new  

$1.8trillion offer. Attentions also w ent to Amy Coney Barrett’s 

Supreme Court confirmation hearing.  

 
 Elsew here, BOJ governor Kuroda said that the central bank 

w ould not hesitate to take additional measures to support the 

economy, adding that the BOJ hasn’t run out of policy tools. 

He said that April-June period was the trough for 

Japanese economy which has picked up since then. On 

the local front, the Federal Government re-imposed a two-

week Conditional MCO on four states and territories  

(Sabah, Selangor, Kuala Lumpur and Putrajaya) in Malaysia in 

a bid to stem the new  virus outbreak. Data w ere limited on 

Monday. Malaysia IPI rose 0.3% YOY in August. New  Zealand 

retail card spending rebounded. Key data today are UK job 

report and China trade data.  

 
 In the FX market, DXY stayed range bound just above 93 

on Monday, having mixed performances against various 

currencies. JPY, GBP and CHF strengthened w hile AUD, NZD 

and EUR w eakened against the greenback. We maintain our 

view  that movements w ill stay volatile and may be 

unpredictable for October. There may be a bearish bias on the 

dollar if  markets stay constructive. Earnings results may also 

be a factor. 

 
 USD/MYR rebounded by 0.3% to 4.1480 on Monday as 

MYR w eakened alongside its Asian peers; w e stick to our 

neutral to slightly bearish bias outlook for USD/MYR as the 

broader dollar remained pressured amid mixed market signals. 

Having said that, the new  virus outbreak in Malaysia and the 

new ly announced CMCO on certain states pose a dow nside 

risk to the local unit. 
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Up Next 
Date Ev ent Prior 

   
13/10 UK Jobless Claims Change (Sep) 73.7k 

 UK Av erage Weekly  Earnings 3M/YoY 

(Aug) 

-1.0% 

 UK ILO Unemploy ment Rate 3Mths (Aug) 4.1% 

 UK Employ ment Change 3M/3M (Aug) -12.0k 

 EU ZEW Surv ey  Expectations (Oct) 73.9 

 US NFIB Small Business Optimism (Sep) 100.2 

 US CPI YoY (Sep) 1.3% 

 CN Exports YoY (Sep) 9.5% 

 CN Imports YoY (Sep) -2.1% 

14/10 AU Westpac Consumer Conf  Index (Oct) 93.8 

 JP Industrial Production MoM (Aug F) 1.7% 

 EU Industrial Production SA MoM (Aug) 4.1% 

 US MBA Mortgage Applications (09 Oct) -- 

 US PPI Final Demand YoY (Sep) -0.2% 

   
 

Source: Bloomberg 
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Last Price  DoD % YTD %

Dow Jone s Ind. 28,837.52          0.88 1.05

S&P 5 0 0 3,534.22            1.64 9.39

FTSE 10 0 6,001.38            -0.25 -20.43

Ha ng Se ng 24,649.68          2.20 -12.56

KLCI 1,518.43            -0.78 -4.43

STI 2,552.42            0.77 -20.80

Dolla r Inde x 93.07                 0.01 -3.45

WTI oil ($ /bbl) 39.43                 -2.88 -35.42

Bre nt oil ($ /bbl) 41.72                 -2.64 -36.79

Gold (S /oz) 1,922.50            0.16 26.18

CPO (RM/tonne ) 3,006.00            0.70 -0.64
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Forex  
 

 

MYR (Neutral-to-Slightly-Bullish) 

 USD/MYR rebounded by  0.3% to 4.1480 on Monday  as MYR weakened 

alongside its Asian peers; we stick to our neutral to slightly  bearish bias 

outlook f or USD/MYR as the broader dollar remained pressured amid mixed 

market signals. 

 Factors supporting: Economic recov ery , less dov ish MPC, USD weakness 

 Factors against: Risk av ersion, US-China relations, domestic politics, 

imposition of  second lockdown 

 

USD (Neutral Outlook over 1 Week Horizon) 

 DXY stay ed range bound just abov e 93 on Monday , hav ing mixed 

perf ormances against v arious currencies. We maintain our v iew that 

mov ements will stay  v olatile and may  be unpredictable f or October. There 

may  be a bearish bias on the dollar if  markets stay  constructiv e. Earnings 

results may  also be a f actor. 

 Factors supporting: Risk av ersion, US-China relations 

 Factors against: Volatility , positiv e dev elopments f rom global 

policy makers, poor US economy , US stimulus  

 

EUR (Neutral-to-Bullish) 

 EUR/USD stay ed range bound around 1.1800-1.1820, af ter the recov ery  

since 25 September. We maintain the v iew of  a modest recov ery  and ey e 

the 1.185 lev els seen mid-September. 

 Factors supporting: USD weakness, Europe economic recov ery  

 Factors against: Risk av ersion, Faltering f undamentals  

 

GBP (Neutral) 

 GBP/USD extended 1-month highs on Monday , touching a high of  1.3083 in 

the process. At current lev els abov e 1.3, GBP/USD looks stretched and we 

are of  the v iew of  some consolidation f or the pound ahead. 

 Factors supporting: Breakthrough in news, USD weakness  

 Factors against: Risk av ersion, Brexit, twin def icits, Bank of  England 

increasing monetary  accommodation 

 

JPY (Bearish) 

 USD/JPY mov ed f urther lower to around 105.4 lev els af ter hitting the 106 

big f igure on 8 October. We stay  bearish on the JPY f or now and see 

USD/JPY stay ing around 106 lev els during periods of  positiv e market 

moods. 

 Factors supporting: New prime minister’s directiv es, BOJ policy , USD 

weakness 

 Factors against: Weak f undamentals, risk sentiments  

 

AUD (Neutral-to-Bullish) 

 AUD/USD has f aded a little since the 0.7243 high on 10 October; Pair f ell 

sharply  to 0.7183 at last look on Wednesday  open. For now, a bullish run 

may  see lev els stretch to 0.73 but a correction may  turn attention to 0.71.  

 Factors supporting: Resilient economy , USD weakness  

 Factors against: Risk av ersion, 2nd wav e of  Cov id-19 inf ections, China-

Australia relations 

 

SGD (Neutral-to-Bullish) 

 USD/SGD headed higher on Tuesday  open towards 1.36 (last at 1.3586) 

af ter a bid tone on Monday . Pair has rev ersed af ter the low of  1.3527 on 9 

October. Still, any  positiv e MAS signals f rom the monetary  policy  meeting 

this week may  strengthen SGD. 

 Factors supporting: Fed v s. MAS policy , economic recov ery , USD 

weakness 

 Factors against: Risk av ersion, trade war, US-China 

 

  

Macroeconomics 

 Minute IPI gain in August signals fragility of current recovery:  

 Industrial production saw back to back gain f or the f irst time since the 

pandemic outbreak, inching up by  0.3% YOY in August (Jul: +1.2% 

YOY). Growth was primarily  supported by  continuous albeit sof ter 

growth in manuf acturing, while extended declines in mining and 

electricity  output f or the 6th straight month continued to exert a drag. 

MOM, IPI f ell again by  1.2% MOM (Jul: +1.2%), signalling activ ities 

were losing steam af ter the initial boost f rom economy  reopening.  

 We maintain our cautious v iew calling f or increased v igilance giv en 

that August economic indicators appear to hav e lost steam again. 

Wholesale & retail trade remained contractionary  while labour market 

prospects stay ed weak. This would likely  suggest the recov ery  in 3Q 

may  still be lethargic despite the improv ement f rom 2Q trough.  

 The renewed spike in new daily  Cov id-19 cases would inv ariably  

f urther derail the recov ery  momentum in 4Q. We f oresee downside 

risks to our f ull y ear GDP growth projection of  -4.9% giv en that recent 

localized lockdown would inev itably  af f ect consumer spending ev en 

though key  economic sectors remained open 

 

 New Zealand retail card spending rebounded in Sep: New Zealand 

retail card spending rose 5.4% MOM in September (Aug: -8.9%), 

f ollowing prev ious month’s decline, of f ering some positiv e news that 

consumer spending is still recov ering.  
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DISCLAIMER 

 

This report is f or information purposes only and does not take into account the investment objectives, financial situation or part icular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment adv ice and is not intended as an of f er or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not f orm the basis or a part of  

any  contract or commitment whatsoev er.  

The inf ormation contained in this publication is derived from data obtained from sources believed by  Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good f aith, but no warranties or guarantees, representations are made by  HLBB with regard to the accuracy , completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of  the authors of  the report and do not necessarily  represent the 

opinion of  HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may  change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modif y  or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any  opinion, projection, f orecast or 

estimate set f orth herein, changes or subsequently  becomes inaccurate.  

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason 

of  negligence, negligent misstatement or otherwise) arising from any statement, opinion or inf ormation, expressed or implied,  arising out of , 

contained in or deriv ed from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly  long 

or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of 

securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure 

that statements of facts made in this report are accurate, all estimates, projections, f orecasts, expressions of  opinion and other subjectiv e 

judgments contained in this report are based on assumptions considered to be reasonable as of  the date of  the document in which they  are 

contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in 

this report may not be achieved due to multiple risk factors including without limitation market volatility, sector v olatilit y , corporate actions, the 

unav ailability of complete and accurate inf ormation. No assurance can be giv en that any  opinion described herein would y ield f av orable 

inv estment results. Recipients who are not market prof essional or institutional inv estor customer of  HLBB should seek the adv ice of  their 

independent f inancial adv isor prior to taking any  inv estment decision based on the recom mendations in this report.  

HLBB may  provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely  at y our own risk. 

HLBB does not accept responsibility  whatsoev er f or any  such material, nor f or consequences of  its use.  

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of  or located in any  state, 

country  or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of  the addressees only and may not be redistributed, reproduced or passed on to any  other person or published, in part or in whole, f or any  

purpose, without the prior, written consent of HLBB. The manner of  distributing this report may  be restricted by  law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observ e such restrictions. By  

accepting this report, a recipient hereof  agrees to be bound by  the f oregoing limitations.  
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