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Daily Market Highlights

Key Takeaways Market Snapshots

Index. The Empire State Manufacturing Index however fell
sharply. Japan industrial production rose MOM for the first
time in five months. Singapore NODX recorded growth for
second month.

e US stocks started the week on a mixed note. The Dow Jones Last Price DoD % YTD %
lost 86pts or 0.31%; NASDAQ rose 1.0% as tech shares rallied. |Dow Jones Ind. 27,844.91 -0.31 -2/43
The S&P500 added a modest 0.27%, hovering just below its |s&P 500 3,381.99 0.27 4.68
February’s all-time high, led by gains in consumer discretionary [FTSE 100 6,127.44 0.61 -18.76
and tech stocks. Investors are still eyeing a stimulus deal at |Hang seng 25,347.34 0.65 -10.08
Capitol Hill. The White House announced more restrictions |kLci 1,560.74 -0.25 -1.76
on Hua Wei by adding 38 Huawei affiliates to a blacklist in |, 2.571.55 038 20.21
order to ban the company’s access to chips. The Democratic S T s 92.85 026 367
c.onve.ntlon kick-off with a. two-hour virtual event. Stoc_ks had WTI oil (8/bbl) . , = R
risen in Europe but saw mixed performances across Asia’s key )
markets. Brent oil ($/bbl) 45.37 1.27 -31.26

Gold (S/oz) 1,985.00 2.48 3033
Treasury yields generally fell - 10Y UST yield was down by CPO (RMitonne) 2,784.00 i 38
2bps to 0.688%. Gold jumped 2.5% to $1985/0z, more than Source: Bloomberg
offsetting last Friday’s losses. After retreating last week, the FX Daily Change vs USD (%)
gold rally was emboldened by Berkshire Hathaway’s investment AUD 0.60
in New York-listed Barrick Gold Corp, the world’s second IPY 0.56
largest metal mining company. Crude oils rallied overnight - CAD 041
Brent settled at $45.37/barrel (+1.3%) and WTI at $42.89/barrel CHFE 0.26
(+2.1%). Stock futures are pointing to positive openings in NzD 0.24
Asia later this morning. The RBA is expected to publish its EUR 0.24
meeting minutes today. Data calendar is limited to US SGD 0.22
homebuilding activity numbers. CNH 0.14

GBP 0.13

US data were mixed overnight. Homebuilding sentiment MYR 0.04
surged to all-time high according to the NAHB Housing Market 000 010 020 030 040 050 0.60 0.70

Source: Bloomberg

Overnight Economic Data

us =2 Japan L)
. Singapore
The US dollar slipped on Monday; AUD and JPY were the top gap r
gainers among the G10s currencies. DXY fell for the fourth Up Next
consecutive session (-0.3% DOD) to 92.85. We are turning Date Event Prior
neutral to bearish on the USD in the near term. 18/08 AU RBA Minutes of Aug. Policy Meeting -
US Housing Starts MoM (Jul) 17.3%
USD/MYR continued to hold steady, finishing little changed at US Building Phermits MoM (Jul) 3.5%
i 0,
4.1910 on Monday in the absence of fresh catalysts. Continued 19/08 JP Core Machine Orders MoM (Jun) 1.7%
lidation in the USD and ti . t " t JP Exports YoY (Jul) -26.2%
consolidation in the an F:au ious investor sen |men.s are AU Westpac Leading Index MoM (Jul) 0.44%
expected to keep USDMYR in a rangebound mode in our UK CPI YoY (Jul) 0.6%
view. EU CPI YoY (Jul F) 0.3%
US MBA Mortgage Applications (14 Aug) 6.8%

Source: Bloomberg
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Macroeconomics

. US homebuilding sentiment

manufacturing slowed in New York:

surged to record high,

- The NAHB Housing Market Index jumped to the record high of
78 in August (Jul: 72), indicating bullish sentiment among
American homebuilders amid low interest rates. The last time
the index hit 78 was in December 1998. Sales of single-family
homes for the present as well as expected future sales both
increased. Prospective buyers also turned higher.

- The New York Fed Empire State Manufacturing Index fell
sharply to 3.7 in August following a rebound in July (17.2),
indicating that the recent post-reopening rebound has slowed
tremendously.

. Japan industrial rose in June: Industrial production rose 1.9%
MOM in June (May: -8.9%), its first gain in five months, reflecting
the impact of the economic reopening. Compared to the same
month last year, output was still 18.2% lower (May: -26.3%),
marking its ninth month of successive fall since October last year
when typhoon hit industrial activity.

. Singapore NODX rose for second month: NODX rose 1.2%
MOM in July (Jun: -1.4%), its first monthly increases in four
months. This translates to a 6% YOY growth following the near
14% jump in the previous month and marked its second month of
YOY gain. Details on its exports destinations were mixed -
Shipments to the US, Japan, Malaysia, Taiwan and Korea recorded
growth while shipments to China, the Eurozone, Hong Kong and
India declined. Exports of electronic products (+2.8%) rose for the
third straight month. The volatile pharmaceuticals rose 15.5% YOY.

Forex

MYR (Neutral)

USD/MYR continued to hold steady, finishing little changed at 4.1910 on
Monday.

Factors supporting: Economic recovery

Factors against: Risk aversion, US-China relations, domestic politics,
imposition of second lockdown

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

USD weakened on Monday, with DXY down by 0.26%. This came as JPY
rebounded and AUD saw some further advances.

Factors supporting: Risk aversion, US-China relations, stretched low DXY
levels

Factors against: Complacent markets, positive developments from global
policymakers, poor US economy, US stimulus

EUR (Neutral-to-Bullish)

EUR/USD stretched gains on Monday, reaching a high of 1.1877, from
around 1.184 levels at open. Pair looks bid on Tuesday open.

Factors supporting: Solid fiscal support on confidence, recovering
economy

Factors against: Risk aversion, 2" wave of Covid-19 infections, stretched
levels

GBP (Neutral)

GBP/USD was more range bound vs. USD compared to EUR. Pair stayed
around the 1.31 big figure with an intraday high of 1.132.

Factors supporting: Breakthrough in news, USD weakness

Factors against: Risk aversion, Brexit, twin deficits

JPY (Neutral-to-Bullish)

USD/JPY came off a second consecutive day. Pair looked to move with a
downward bias on Tuesday open, reaching a low of 105.88. This was
lowest level since 11 August.

Factors supporting: BOJ policy, USD weakness

Factors against: Weak fundamentals, risk sentiments

AUD (Neutral-to-Bullish)

AUD/USD moved higher again on Monday, with pair now looking to test the
7 August high of 0.7243. Pair moved from close to 0.7160 level to 0.722
level at the time of writing.

Factors supporting: Current account, resilient economy

Factors against: Risk aversion, 2" wave of Covid-19 infections, China-
Australia relations, stretched levels, RBA

SGD (Neutral-to-Bullish)

USD/SGD dipped more on Monday, below the 1.37 big figure. Pair is now
close to the 5 August low of 1.367 and a break could turn attention to
1.365.

Factors supporting: Fed vs. MAS policy, economic recovery

Factors against: Risk aversion, trade war, US-China
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason
of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of,
contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long
or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of
securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure
that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in
this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable
investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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