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Global Markets Research

Daily Market Highlights

Key Takeaways

Overnight Economic Data

o Global markets sold off overnight as investors dumped stocks, bonds and us
even gold in favour of cash as pandemic fear engulfed markets. US main EU v
indexes plunged around 4.7-6.3% just one day after a sharp rebound; the Dow Japan 7
Jones lost 1338pts DOD in a nerve-wracking day that marked the blue chip Australia "
index first closing below 20,000 since Feb-17. Massive sell-off was seen across New Zealand v

Asian and European equities as well as other asset classes. Traditional safe

havens suffered the same fate with gold falling below $1500/ounce and

treasuries yields closed higher by 5-28bps; 10Y UST yield recovered further

to 1.12%. Dollar soared across the board and boosted the dollar index above What'’s Coming Up Next
100 to multi-year high of 101.16. Crude oil prices continued to free fall to their
lowest levels since Feb 2016, with Brent settling 13% lower at $24.88/barrel and
WTI collapsing to $20.37/barrel. The US Senate has passed a bill allowing paid
sick leave and free testing of Covid-19. The ECB announced an emergency
QE program worth €750b coined as the pandemic emergency purchase
program (PEPP) that would see the central bank purchase private and public
sector securities. This would be added on top of the €120b “envelope” Major Events
announced just last week after the Governing Council meeting as well as the >
ongoing €20b monthly purchases (started last October). Stock futures tied to
key Asian markets point to yet another day of selling today.

Major Data

> US Philadelphia Fed Business Outlook, Initial Jobless Claims,
Conference Board Leading Index

»  Japan All Industry Activity Index

Nil

e Economic data turned out to be weaker again. US homebuilding activities
slowed in February as housing starts slipped 1.5% while building permits
recorded smaller gain ahead of the Covid-19 outbreak. In February, inflation
weakened in both Eurozone and Japan on the back of lower global oil prices. S2 St Indicativer  R1 Rz Outlook
New Zealand 4Q GDP growth was softer at 0.5% QOQ: the economy grew EURUSD 1.0778  1.0802 1.0943 11000 1.1174 N
2.3% in 2019, versus 3.2% in 2018. On a bright spot, Australia added 26.7k jobs GBPUSD 1.1300 1.1500 1.1618 1.2016 1.2332
in February, more than expected and unemployment rate fell to 5.1%. USDJPY 104.45 106.07 108.30 110.00 112.19
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o . ) ) AUDUSD 0.5500 0.5600 0.5780 0.6000 0.6313 3
e The US dollar has hit its highest levels since April 2017, as market flight to
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safety continued. DXY closed Wednesday at 101.16, 1.6% higher DOD. The EURGBP 0.8740  0.8990 ~ 0.9414  0.9565 0.9888
rise was particularly evident against the AUD, GBP and NZD due to their weak  USDSGD 1.4200 1.4300 1.4407 1.4467 1.4600
fundamentals. CAD also weakened on plunge in oil prices. Other currencies like

the JPY, CHF and EUR were more resilient but unable to stand their ground yspmYR 4.3500 4.3574 4.3740 4.3940  4.4000
against the strong USD tide. Our daily outlook of the USD is bullish, given ¢ ,puyr

4.7665 47724 4.7830 4.7960  4.8111

current momentum.
JPYMYR  4.0170 4.0326 4.0408 4.0489  4.0636
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e USDMYR continued to climb amid broad-based dollar strength, finishing ¢ 5.0502 5.0629 5.0797 5.2035 52321
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0.51% higher at 4.3735. Daily outlook remains bullish for the pair as we
expect EMs and generally all currencies to continue weakening against the ~AUDMYR 23621  2.4769 2.5259 25345  2.5905
greenback this week and next as recession risks heightens. Markets are likely ~NZDMYR 2.4305  2.4488 2.4839 25045  2.5604
to remain volatile in the near term.

SGDMYR  3.0238 3.0274 3.0295 3.0386  3.0420

* at time of writing
2 = above 0.1% gain; N = above 0.1% loss; = = less than 0.1% gain / loss

Last Price DoD % YTD % Name Last Price DoD % YTD %
KLC 1.239.01 -14 CRB Index 120.34 E&-?.es -35.23
2442 -66.64

Dow Jones Ind. 19808.92 [ ee0 [ =308 WTI oil ($/bbl) 20.37

S&P 500 2,398.10 | 2571 Brentoil ($/bbl) 24.88 1340 -60.89
FTSE 100 5,080.58 [ 408  -30%4 Gold (Slo2) 1,486.05 -2.76 -2.10
Shanghai 2,728.76 -10.54 CPO (RM/tonne) 2,323.50 1.89 -23.20
Hang Seng 22,291.82 [ 718 -2 Copper ($/tonne) 5,144.00 -2.77 -16.68

ST 2,425.62 -1[1§ Rubber (sentkg) 445,00 0.91 -1.66

Source: Bloomberg
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US MBA Mortgage
Applications

US Housing Starts
MoM

US Building Permits
MoM

EU Trade Balance SA

EU CPI YoY

EU CPI Core YoY

JP Natl CPI Ex Fresh
Food YoY

AU Employment
Change

AU Unemployment
Rate

NZ GDP SA QoQ

Source: Bloomberg
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Actual Last
-8.4% 55.4%
1.49
-1.5% . /0
(revised)
5.5% 9.2%
€21.5b
€17.3b
(revised)
1.2% 1.4%
1.2% 1.1%
0.6% 0.8%
26.7k 13.5k
5.1% 5.3%
0.8%
0.5%
° (revised)

Survey

-4.3%

-3.2%

19.2b

1.2%

1.2%

0.6%

6.3k

5.3%

0.5%

» Macroeconomics
e Weaker US housing data: US housing starts slipped 1.5% MOM to an

annual rate of 1.6mil units in February following an upward revised 1.4%
growth. Gain in building permits eased to 5.5% MOM (Jan: +9.2%) at 1.5mil
unit annual pace, pointing to slower/subdued homebuilding activities ahead
of the Covid-19 spread in the US. Mortgage applications slipped 8.4% WOW
last week following an enormous 55% jump. Lower interest rates following
the Fed’'s two emergency rate cuts are set to drag down borrowing costs
lower that would help buoy the housing market but the coronavirus pandemic
that has only worsened in the US in March is likely to disrupt the sector’s
gradual recovery this month onwards.

Eurozone inflation eased in Feb prior to Covid-19 escalation: The HICP
inflation rate went down to 1.2% YQY in February (Jan: +1.4%), dragged
down by lower energy cost (-0.3% vs +1.9%). Services inflation rose
modestly by 1.6% YOY (Jan: +1.5%) and was the largest positive contributor
among other components which explains the slightly pick-up in underlying
inflation (+1.2% vs +1.1%). Overall inflation remains subdued in the Euro
area prior to the escalation Covid-19 outbreak in the region that saw cases
surging in ltaly, Germany and France within weeks. The resulting fall in
demand amid lockdowns and other strict containment measures alongside
falling global oil prices are set to weigh on inflation further in the short to
medium term.

Smaller Eurozone trade surplus: The seasonally adjusted trade surplus
narrowed to €17.3b in January (Dec: €21.5b revised), reflecting the 2.5%
MOM increase in imports and a nearly unchanged exports (+0.1%) at the
start of the year.

Japan inflation lost momentum: Japan headline CPI inflation eased
tremendously to 0.4% YOY in February (Jan: +0.7%) on the back of lower
energy prices. Gain in the core CPI which excludes food prices, a BOJ’'s
preferred measure of inflation also eased to 0.6% YOY (Jan: +0.8%).
Excluding food and energy, inflation also fell to 0.7% YOY (Jan: +0.8%),
adding to signs that price pressure has lost momentum, despite a recent
hike in sales tax. Inflation is expected to trend even lower in the months to
come on the back of falling global oil prices and weak domestic demand
stemming from Covid-19 pandemic.

New Zealand economic growth moderated in 4Q: New Zealand 4Q GDP
growth matched expectation at 0.5% QOQ versus the upwardly revised 0.8%
for 3Q. The economy expanded 1.8% YOY (3Q: +2.3%), moderating from
3Q, leading the full year 2019 GDP growth at 2.3%, compared to 3.2% in
2018. 4Q print was led by expansion in both the services (+0.6%) and
primary (+0.5%) industries while the goods producing sector eked out a
minor gain (+0.1%). The economy which also hugely relies on its tourism
sector is expected to take the hit from Covid-19 pandemic this quarter and
next as the world takes a break from leisure travelling to contain the virus.

Australia added more jobs prior to Covid-19: The Australian economy
added 26.7k jobs in February (Jan: +13.5k), more than what economists had
predicted earlier (+6.3k). Gains came mainly from part-time employments
(+20.0k vs -32.7k) while full-time jobs increased by 6.7k following a 46.2k
jump in Jan. Unemployment rate also beat expectations at a much lower
5.1% (Jan: 5.3%) thanks to lower participation rate (66% vs 66.1%). The
number of job creations is set to tumble this month as Covid-19 outbreak
disrupted the services sector and stifled hiring.
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Economic Calendar

Date Time Country Event Rlejr;?ir;g]g Survey Actual Prior Revised
20/03 15:00 Malaysia Foreign Reserves Mar-13 - - $103.4b --
16/03 20:30 us Empire Manufacturing Mar 3.0 -24.5 12.9 --
17/03 20:30 Retail Sales Advance MoM Feb 0.2% -0.5% 0.3% 0.6%
21:15 Industrial Production MoM Feb 0.4% 0.6% -0.3% -0.5%
22:00 NAHB Housing Market Index Mar 73.0 72 74.0 --
18/03 19:00 MBA Mortgage Applications Mar-13 - -8.4% 55.4% --
20:30 Housing Starts MoM Feb -4.3% -1.5% -3.6% 1.4%
20:30 Building Permits MoM Feb -3.2% -5.5% 9.2% --
19/03 20:30 Philadelphia Fed Business Outlook Mar 8.0 - 36.7 --
20:30 Initial Jobless Claims Mar-14 220k - 211k --
22:00 Conference Board Leading Index Feb 0.1% - 0.8% --
20/03 22:00 Existing Home Sales MoM Feb 0.9% - -1.3% --
17/03 18:00 Eurozone Labour Costs YoY 4Q - 2.4% 2.6% --
18:00 ZEW Survey Expectations Mar - -49.5 10.4 --
18/03 18:00 Trade Balance SA Jan 19.2b 17.3b 22.2b 21.5b
18:00 CPI YoY Feb F 1.2% 1.2% 1.2% -
18:00 CPI Core YoY Feb F 1.2% 1.2% 1.2% -
16/03 08:01 UK Rightmove House Prices YoY Mar - 3.5% 2.9% --
17/03 17:30 Average Weekly Earnings 3M/YoY Jan 3.0% 3.1% 2.9% --
17:30 ILO Unemployment Rate 3Mths Jan 3.8% 3.9% 3.8% --
17:30 Employment Change 3M/3M Jan 140k 184k 180k --
16/03 07:50 Japan Core Machine Orders MoM Jan -1.0% 2.9% -12.5% -11.9%
00:00 BOJ Policy Balance Rate Mar-16 - -0.1% -0.1% --
17/03 12:30 Industrial Production YoY Jan F - -2.3% -2.5% --
18/03 07:50 Trade Balance Feb ¥929.5b ¥1109.8b  -¥1312.6b -¥1313.2b
07:50 Exports YoY Feb -4.2% -1.0% -2.6% -
19/03 07:30 Natl CPI Ex Fresh Food YoY Feb 0.6% 0.4% 0.8% --
12:30 All Industry Activity Index MoM Jan 0.3% -- 0.0% -
16/03 10:00 China Retail Sales YTD YoY Feb -4.0% -20.5% - --
10:00 Industrial Production YTD YoY Feb -3.0% -13.5% - -
10:00 Fixed Assets Ex Rural YTD YoY Feb -2.0% -24.5% - --
20/03 09:30 1-Year Loan Prime Rate Mar 3.98% - 4.05% -
17/03 08:30 Singapore Non-oil Domestic Exports YoY Feb -6.9% 3.0% -3.3% -
17/03 08:30 Australia RBA Minutes of March Policy Meeting
18/03 07:30 Westpac Leading Index MoM Feb - -0.43% 0.05% 0.03%
19/03 08:30 Employment Change Feb 6.3k 26.7k 13.5k 12.9k
19/03 08:30 Unemployment Rate Feb 5.3% 5.1% 5.3% --
16/03 05:30 New Zealand  Performance Services Index Feb - 52.0 57.1 57.2
19/03 05:45 GDP SA QoQ 4Q 0.5% 0.5% 0.7% 0.8%
05:45 GDP YoY 4Q 1.7% 1.8% 2.3% --

Source: Bloomberg
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EURUSD
GBPUSD
USDJPY

AUDUSD
EURGBP
USDSGD

USDMYR
EURMYR
JPYMYR

GBPMYR
SGDMYR
AUDMYR
NZDMYR
CHFMYR
CNYMYR
HKDMYR

Last Price

1.0915
1.1608
108.08
0.5773
0.9395
1.4445

4.3737
4.8091
4.0630
5.2517
3.0445
2.5912
2.5607
4.5443
0.6221
0.5626

Source: Bloomberg

DoD%  High Low YTD %
1.1045 1.0802
1.2130 1.1453
108.65 106.76
0.6028 0.5702
0.9439 0.9068
1.4467 1.4266
4.3515 4.3550
4.8179 4.7851
4.0837 4.0489
5.2863 5.2469
3.0546 3.0405
2.6257 2.5873
2.6007 2.5570
4.5558 4.5293
0.6221 0.6208
0.5627 0.5606

> Forex

MYR

e USDMYR continued to climb amid broad-based dollar strength, finishing
0.51% higher at 4.3735.

e Daily outlook remains bullish for the pair as we expect EMs and generally all
currencies to continue weakening against the greenback this week and next as
recession risks heightens. Markets are likely to remain volatile in the near term.
Medium term outlook remains bullish on expected dollar strength as markets
turn to crisis mode, while crashing oil prices added extra pressure on MYR and
other commodities currencies.

UsD

e The US dollar has hit its highest levels since April 2017, as market flight to
safety continued. DXY closed Wednesday at 101.16, 1.6% higher DOD. The
rise was particularly evident against the AUD, GBP and NZD due to their weak
fundamentals. CAD also weakened on plunge in oil prices. Other currencies like
the JPY, CHF and EUR were more resilient but unable to stand their ground
against the strong USD tide. Our daily outlook of the USD is bullish, given
current momentum.

¢ We maintain a bullish view on a 1-month outlook, with much volatility expected.
USD is likely supported by safe haven positioning during risk volatility and US
fundamentals. The Covid-19 outbreak has caused quite a fair bit of disruption
worldwide and this will likely impact on the US and the USD.

EUR

e EUR lost 0.75% against the USD overnight, as the ECB announced additional
measures against market volatility.

e We are bearish on EUR/USD today once again from general market aversion
to risk. We are bearish over the coming month due to USD positioning.

GBP

o GBP weakened 3.71% against the USD overnight, hitting lows last seen in
1984.

e We are bearish on GBP/USD today, as markets remain against countries that
had taken a relaxed approach against Covid-19. We are bearish on a 1-month
basis, from flight to safety.

JPY

o JPY weakened 0.35% against the USD on Wednesday, resilient but a lesser
force compared to the USD.

¢ We remain neutral on USD/JPY today on consolidation close to 108 levels.
We are bearish on a 1-month basis. We see JPY strength in general flight to
safety.

AUD

e AUD weakened again to its lowest since 2003 as RBA is set to announce
more measures today. AUD/USD fell 3.78% DOD, and hit 0.5773 at close.

e We are bearish AUD/USD today as further RBA easing is expected. We are
bearish on a 1-month basis as the AUD remains weighed down by the impact of
oil price drops, domestic bushfires and on RBA easing expectations.

SGD

e SGD weakened a further 1.07% against the USD on Wednesday, continuing
trend of USD strength. This is despite the SGD NEER strengthening against
many crosses.

e We are bullish on USD/SGD today, as USD positioning remains strong. We
are neutral on a 1-month basis, consolidative after previous volatility.

‘



)§ HonglLeong Bank

Hong Leong Bank Berhad

Fixed Income & Economic Research, Global Markets
Level 8, Hong Leong Tower

6, Jalan Damanlela

Bukit Damansara

50490 Kuala Lumpur

Tel: 603-2081 1221

Fax: 603-2081 8936

Email: HLMarkets@hlbb.hongleong.com.my

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion
of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and
the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to
otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth
herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short
positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities
mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments
contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must
not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete
and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results. Recipients who
are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking
any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of
the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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