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Key Takeaways Market Snapshots 
 

 US stocks ended broadly lower on Friday, as cautious sentiment 

dominated markets in the wake of higher Covid-19 cases 

across more than 20 US states. The Dow Jones fell 0.8% while 

the S&P500 was 0.6% lower; NASDAQ was virtually unchanged. 

Stocks managed to eke out minor gains last week, partially offset 

the losses recorded in the previous week. WOW, the Dow rose 

1%, the S&P500 picked up nearly 2% and NASDAQ outperformed 

with a 3.7% gain.  

 

 Recent optimism surrounding the reopening of US economies and 

the accompanying rebound in data had waned as cases rose 

sharply in certain US states, with daily record cases noted in 

Florida. Meanwhile, 10Y UST yield fell 2 basis points to 0.69% and 

gold price was higher (+1.2%) at $1743.87/ounce , indicating a 

general retreat in risk sentiment. Crude oil prices rose for the 

second session on Friday and finished around 9% higher for the 

week; Brent crude settled at $42.19/barrel and WTI at 

$39.75/barrel. 

 

 Data release was limited to UK retail sales on Friday. Retail sales 

rebounded by 12% MOM in May, driven by higher sales of 

household goods and fuel. Key data this week are the flash PMI 

readings for US, Eurozone, UK and Japan.  

 

 USDMYR finished slightly lower (-0.2%) at 4.2675 on Friday, in line 

with our neutral expectations amid a lack of market driver. We are 

neutral on USDMYR today as market grapples with the uncertainties 

surrounding potential second waves of Covid-19 outbreaks in the US 

and China.  

 

 USD gains saw some momentum late on Friday to end higher overall 

by 0.2% to 97.62 USD gained against most G10 currencies but 

corrected slightly against the JPY. We are neutral to bullish on the 

USD for the week ahead. DXY has remained in range movement since 

10 June, after a bottom of 95.716 on 11 June. Risk sentiments will likely 

remain integral for USD movements. Fed accommodation will likely 

remain a large factor in driving further moves downwards. 
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Up Next 

Date Event Prior 

22/05 MA Foreign Reserves (15 Jun) $102.9b 

 US Chicago Fed Nat Activity Index (May) -16.74 

 US Existing Home Sales MoM (May) -17.80% 

 EU Consumer Confidence (Jun A) -18.8 

 CN 1-Year Loan Prime Rate (22 Jun) 3.85% 

 NZ Credit Card Spending MoM (May) -41.30% 

 HK CPI Composite YoY (May) 1.90% 

23/05 US Markit US Manufacturing PMI (Jun P) 39.8 

 US Markit US Services PMI (Jun P) 37.5 

 US New Home Sales MoM (May) 0.60% 

 US Richmond Fed Manufact. Index (Jun) -27 

 EC Markit Manufacturing PMI (Jun P) 39.4 

 EC Markit Services PMI (Jun P) 30.5 

 UK Markit PMI Manufacturing  (Jun P) 40.7 

 UK Markit/CIPS Services PMI (Jun P) 29 

 JP Jibun Bank Japan PMI Mfg (Jun P) 38.4 

 JP Jibun Bank Japan PMI Services (Jun P) 26.5 

 SG CPI YoY (May) -0.70% 
Source: Bloomberg 

Overnight Economic Data 

UK                                         

Last Price  DoD % YTD %

Dow Jone s Ind. 25,871.46          -0.80 -9.35

S&P 5 0 0 3,097.74            -0.56 -4.12

FTSE 10 0 6,292.60            1.10 -16.57

Ha ng Se ng 24,643.89          0.73 -12.58

KLCI 1,507.26            0.16 -5.13

STI 2,634.83            -1.16 -18.24

Dolla r Inde x 97.62                 0.2 1.3

WTI oil ($ /bbl) 39.75                 2.34 -34.90

Bre nt oil ($ /bbl) 42.19                 1.64 -35.76

Gold (S /oz) 1,743.87            1.22 15.32

CPO (RM/tonne ) 2,393.00            -1.10 -20.91
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 Macroeconomics 
 

 UK retail sales rebounded: Retail sales rose 12% in May, following the 

record 18% plunge in April. Compared to the same month last year, retail 

sales were still markedly lower, recording a 13.1% YOY decline, albeit a 

smaller magnitude compared to April’s 22.7% loss. This reflects the 

rebound in sales of non-food, especially in household goods following 

the opening of hardware, paints and glass stores.  Fuel sales also 

rebounded as oil prices recovered and stabilized albeit still more than 

40% lower compared to Feb 2020, prior to government’s lockdown. 

Proportion of online sales surged to an all-time high of 33.4% as 

consumers avoided going outdoor and became more accustomed to 

online shopping.  

 

Forex 
 

 
MYR (Bearish) 

 USDMYR finished slightly lower (-0.2%) at 4.2675 on Friday, in line with 

our neutral expectations amid a lack of market driver.  

 We are neutral on USDMYR today as market grapples with the 

uncertainties surrounding potential second waves of Covid-19 outbreaks 

in the US and China.  

 

USD (Bullish) 

 USD gains saw some momentum late on Friday to end higher overall. USD 

gained against most G10 currencies but corrected slightly against the JPY.  

 We are neutral to bullish on the USD for the week ahead. DXY has 

remained in range movement since 10 June, after a bottom of 95.716 on 

11 June. Risk sentiments will likely remain integral for USD movements. 

Fed accommodation will likely remain a large factor in driving further moves 

downwards. 

 

EUR (Neutral-to-Bearish) 

 EUR was 0.19% down against the USD on Friday. Pair failed to hold on 

to 1.12 levels and ended lower. This marked lowest levels since 3 June.  

 In the week ahead, EUR may be driven by PMI data, especially if there 

are some differential performances between the major economies. EUR 

may have to be defensive against a resurgent USD. 

 

GBP (Neutral-to-Bearish) 

 GBP underperformed other G10 currencies on Friday. GBP/USD went 

down by 0.48% on Friday, now down to 1.2350. 

 We are bearish on GBP during periods of USD strength. Brexit 

uncertainty, Covid-19 infection rates and possibly fragile fundamentals 

will likely continue to weigh down on the GBP.  

 

JPY (Neutral-to-Bullish) 

 USD/JPY continued to creep lower, now reaching the low of 106.50 seen 

on 11 June. JPY benefitted from weaker risk sentiments. 

 Some JPY strength can come on current momentum. A return of risk 

aversion is likely to point towards some JPY resilience over the one-week 

horizon. However, we see a psychological support around the 106 big 

figure  

 

AUD (Neutral-to-Bearish) 

 AUD/USD dipped overall on Friday despite hitting a high of 0.6912. Pair 

corrected after which to 0.6835 at close. Risk aversion is hurting AUD at 

the moment. 

 Some correction may be installed ahead. Pair remains much higher than 

50, 100 and 200 day averages, so there may exist some pressure for a 

near-term retreat to 0.6551-0.6665. Still, AUD has now looking quite 

balanced in terms of both its bullish and bearish signs. 

 

SGD (Neutral-to-Bearish)  

 USD/SGD has moved higher on Friday, as Covid-19 concerns flared up 

again. SGD weakness was in sync with other G10 currencies. 

 A breakthrough of the 1.38-1.40 range will likely signal at some bullish 

momentum.  Psychological resistance for USD/SGD is at 1.4000. 

Following which, the attention may turn to 100-day moving average of 

1.4085.  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of 

any contract or commitment whatsoever. 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion 

of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and 

the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or 

to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth 

herein, changes or subsequently becomes inaccurate.  

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason 

of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, 

contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or 

short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of 

securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure 

that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments 

contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and 

must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may 

not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of 

complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results. 

Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor 

prior to taking any investment decision based on the recommendations in this report.  

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB 

does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, 

without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons 

into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 

recipient hereof agrees to be bound by the foregoing limitations. 
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