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Key Takeaways Market Snapshots 
 

 US stocks retreated on Friday, closing the volatile week on 

mixed note. The Dow Jones fell 0.8% DOD, the S&P500 lost 

0.7% and NASDAQ recorded smaller loss of 0.4%. For the week, 

the Dow and S&P500 were down by around 0.7% WOW while 

NASDAQ managed to register 0.2% gain. Vaccine news 

continued to dominate headlines as Pfizer had asked the FDA 

to grant authorisation for the emergency use of its 95% effective 

vaccine.  The US reported more than 195k new cases on Friday 

and another 177k and 121k on Saturday and Sunday. President 

Trump’s attempt to overturn the election in key states 

foundered. He hasn’t yet conceded the election.  

 

 Treasury yields fell slightly by 0.4 to 2.6bps across the curve. 

10Y UST yield was little changed (-0.5bps) at 0.824%.Gold 

futures snapped losing streak to add 0.6% at $1872.4/oz despite 

a stronger dollar. Oil prices continued to swing between gains 

and losses; Brent crude gained 1.7% to $44.96/barrel while WTI 

climbed nearly 1.0% to $42.15/barrel.  

 

 On the data front, both manufacturing and services PMIs for 

Japan edged lower in November, adding to signs of weakening 

economy. Eurozone consumer confidence slipped in the same 

month as pandemic worsened. UK retail sales beat expectation 

in October. Hong Kong CPI inflation was still negative in October 

but recorded smaller decline. Malaysia’s foreign reserves rose in 

mid-November. Singapore registered a narrower contraction 

of 5.8% YOY in 3Q following phased reopening of the economy. 

MTI has also narrowed its full year GDP projection to -6.0 to -

6.5% (prior -5.0% to -7.0%) and expects growth to grow between 

4.0-6.0% in 2021. YTD 3Q, the Singapore economy contracted 

6.5% YOY. 

 

 DXY snapped its six-day losing streak on Friday and the swings 

were evidently less volatile at around 200pips (prior: ~500pips) 

within 92.21-92.43. The Dollar Index closed 0.11% higher at 

92.39, its first gain in seven days, on the back of losses in all 

G10s save for the NZD, AUD and GBP. We stay neutral-to-

bearish on the USD for the week ahead. Post-US election risks 

and Covid-19 still remain. Low of 92.13 eyed before immediate 

support around 91.70, with a rebound likely to test 93.50 

resistance. FOMC minutes and 3Q GDP reading eyed this week. 

 

 USD/MYR fell 0.13% to 4.0925 on Friday. For the week, the pair 

lost 0.7%, its third consecutive weekly losses. We expect 

USD/MYR to stay neutral to bearish in the week ahead, 

expecting extended USD bears barring any negative news flows. 

Vaccine and stimulus optimism and potentially positive US data 

will likely overshadow surging virus cases. The pair is expected to 

test the 4.08 handle again; a break below would pave the way 

towards 4.05. We are eyeing a range of 4.05-4.10 this week.  

 

 

 

 
Source: Bloomberg 
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Up Next 
Date Event Prior 

   
23/11 SG CPI YoY (Oct) 0.0% 

 EU Markit Eurozone Manufacturing PMI 

(Nov P) 

54.8 

 EU Markit Eurozone Services PMI (Nov P) 46.9 

 UK Markit UK PMI Manufacturing SA (Nov 

P) 

53.7 

 UK Markit/CIPS UK Services PMI (Nov P) 51.4 

 US Chicago Fed Nat Activity Index (Oct) 0.27 

 US Markit US Manufacturing PMI (Nov P) 53.4 

 US Markit US Services PMI (Nov P) 56.9 

24/11 HK Exports YoY (Oct) 9.10% 

 US FHFA House Price Index MoM (Sep) 1.50% 

 US S&P CoreLogic CS 20-City YoY NSA 

(Sep) 

5.18% 

 US Conf. Board Consumer Confidence 

(Nov) 

100.9 

 US Richmond Fed Manufact. Index (Nov) 29 
 

Source: Bloomberg 

 

Overnight Economic Data 

Eurozone                                    UK                                           

Japan                                           Hong Kong                              

Malaysia                                                                                        

Last Price  DoD % YTD %

Dow Jone s Ind. 29,263.48          -0.75 2.54

S&P 5 0 0 3,557.54            -0.68 10.11

FTSE 10 0 6,351.45            0.27 -15.79

Ha ng Se ng 26,451.54          0.36 -6.17

KLCI 1,593.75            0.64 0.31

STI 2,813.01            1.30 -12.72

Dolla r Inde x 92.39                 0.11 -4.15

WTI oil ($ /bbl) 42.15                 0.98 -30.97

Bre nt oil ($ /bbl) 44.96                 1.72 -31.88

Gold (S /oz) 1,872.40            0.59 22.93

CPO (RM/tonne ) 3,580.00            2.21 18.33

-0.17

-0.15

-0.10

-0.05

0.09

0.11

0.13

0.19

0.20

0.33

-0.20 -0.10 0.00 0.10 0.20 0.30 0.40

CAD

EUR

JPY

CHF

SGD

GBP

MYR

AUD

NZD

CNH

FX Daily Change vs USD (%)



23 November, 2020                                                                                                                                                                                      
 

                                                                                                                    
  

 

2  

 
  

Macroeconomics 

 Japan PMIs continued to lose steam in November: 

 The preliminary Jibun Bank Manufacturing PMI edged slightly lower 

to 48.3 in November (Oct: 48.7), adding to weakening signs in the 

manufacturing industry. 

 The services PMI fell to 46.7 in the same month (Oct: 47.7), pointing 

to continuous contraction in the services industry. This comes as 

Covid-19 cases surged in Japan in November with daily new cases 

ranging from 1000 to a new record 2580 over the weekend.  

 

 Eurozone consumer confidence slipped in November: The 

European Commission’s advance Consumer Confidence Index slipped 

for the second month to -17.6 in November (Oct: -15.5) as consumers 

turned gloomier over economic outlook in response to the recent surge 

in Covid-19 cases. The concerns over worsening pandemic situation in 

winter months also contributed to this uneasiness.  

 

 UK retail sales beat expectations:  Retail sales volume in UK beat 

estimate with a 1.2% MOM gain in October (Sep: +1.4%), marking its 

sixth straight months of growth. YOY, sales were 5.8% higher 

compared to the same month last year. This reflects early holiday 

shopping heading into winter as consumers expect the pandemic to 

potentially worsen in the colder months to come. Excluding sales of 

auto-fuel, retail sales also grew a commendable 1.3% MOM (Sep: 

+1.5%). Online sales surged 6.4% MOM after months of declines; sales 

of household goods stores also recorded impressive gain of 3.2%.   

 

 Smaller decline in Hong Kong CPI: Hong Kong consumer price index 

fell 0.2% YOY in October, a smaller decline compared to consensus 

estimate of -1.6%. CPI had fallen by 2.2% YOY in the September. This 

marked headline CPI’s fourth consecutive month of negative reading. 

The smaller contraction reflects the gain in public rent (+5.0% vs -

92.5% prior) following the one-off housing aid provided by the 

government in September. Underlying CPI which excludes government 

one-off measures rose 0.4% YOY (Sep: +0.5%). Overall inflation 

remained subdued.  

 

 Malaysia international reserves rose in mid-Nov: Bank Negara 

Malaysia said that international reserves rose to $104.9b as at 13 Nov 

(prior: $104.6b). This was sufficient to finance 8.6 months of retained 

imports and was 1.2 times short-term external debt.  

 

 Singapore 3Q GDP revised upwards:  

 The final reading of Singapore 3Q GDP growth was revised up to 9.2% 

QOQ, from the initial estimate of 7.9%. The reading however fell short 

of consensus forecast of 9.5% growth. In 2Q, GDP had contracted by 

13.2% QOQ. This translates into a smaller YOY contraction of 5.8%, 

versus -7.0% YOY in the first estimate (2Q: -13.3%) as the pandemic 

came under control in 3Q.  

 Manufacturing rebounded strongly by 10.0% YOY (2Q: -0.8%) while 

construction still recorded double-digit decline (-46.6% vs -60.0%). 

Output in the services sector continued to fall 8.4% YOY (2Q: -13.4%). 

Finance & insurance as well as information & communications managed 

to record growth as the rest of the segments saw continuous 

contractions in output.  

 The MTI said that weak external demand conditions and ongoing global 

travel restrictions are expected to continue to weigh on trade-related 

services activity. 2020’s growth forecast is narrowed to -6.5 to -6.0% 

(prior: -7.0 to -5.0%). Recovery is expected to be gradual in 2021 and 

the Singapore economy is projected to grow by 4.0-6.0% next year. 

 

Forex 
 

 
MYR (Neutral-to-Bullish) 

 USD/MYR fell 0.13% to 4.0925 on Friday. For the week, the pair lost 0.7%, its 

third consecutive weekly losses. We expect the pair to stay neutral to bearish in 

the week ahead, expecting extended USD bears barring any negative news flows. 

Vaccine and stimulus optimism and potentially positive US data will likely 

overshadow surging virus cases. The pair is expected to test the 4.08 handle 

again; a break below would pave the way towards 4.05. We are eyeing a range of 

4.05-4.10 this week.  

 Factors supporting: Economic recovery, less dovish MPC, USD weakness 

 Factors against: Risk aversion, domestic politics, second lockdown. 

USD (Neutral-to-Bearish Outlook over 1 Week Horizon) 

 DXY snapped its six-day losing streak on Friday and the swings were evidently 

less volatile at around 200pips (prior: ~500pips) within 92.21-92.43. The Dollar 

Index closed 0.11% higher at 92.39, its first gain in seven days, on the back of 

losses in all G10s save for the NZD, AUD and GBP. We stay neutral-to-bearish 

on the USD for the week ahead. Post-US election risks and Covid-19 still remain. 

Low of 92.13 eyed before immediate support around 91.70, with a rebound likely 

to test 93.50 resistance. FOMC minutes and 3Q GDP reading eyed this week. 

 Factors supporting: Risk aversion, Covid-19 resurgence 

 Factors against: Fed accommodation, potential US stimulus, Buoyant sentiments 

EUR (Neutral) 

 EUR/USD fell again on Friday to close at 1.1857, coming off its intraday high of 

1.1891. We noticed the pair has been trading interchangeably between small 

gains and losses in the past week, a sign of weak momentum. We expect event 

risks and poor fundamentals to continue cap upside on the EUR near-term. 

Resistance at 9 November high of 1.1920. 

 Factors supporting: Economic data rebound 

 Factors against: Risk aversion, Covid-19 outbreak 

GBP (Neutral) 

 GBP/USD regained lost ground and advanced 0.11% to 1.3275, spurred by 

surprisingly upbeat UK retail sales data. This overshadowed comments from 

European Commission on lack of progress on post-Brexit trade accord. We 

remain neutral on the GBP, expecting the pair to swing by Brexit headlines as the 

deadline of a trade deal nears (transition period ends 31st December).  

 Factors supporting: Breakthrough in news, USD weakness 

 Factors against: Risk aversion, Brexit, twin deficits, Bank of England increasing 

monetary accommodation 

JPY (Neutral-to-slightly bullish) 

 USD/JPY saw more muted trading before ending Friday 0.10% higher at 103.86, 

still below the 104 handle. The JPY remains neutral to slightly bullish after the 

break below 104.00, heading towards the 103.30-103.50 range. Momentum has 

turned negative, which could be reinforced by further USD weakness. 

 Factors supporting: BOJ policy, risk aversion 

 Factors against: Weak fundamentals 

AUD (Neutral-to-Bullish) 

 AUD/USD managed to rebound back above the 0.73 big figure, emerging as the 

second best performing currency vs the USD on Friday, +0.19% to 0.7302. We 

maintain a range of 0.7100-0.7350 for now, supported by risk sentiments. Trade 

tensions between Australia and China may weigh against further gains above 

0.74. However, dollar weakness should provide ample support.  

 Factors supporting: Fundamentals improve from current levels 

 Factors against: Risk aversion, RBA policy 

SGD (Neutral-to-Bullish) 

 USD/SGD saw more marginal pullback again, by 0.09% DOD to 1.3435 as at 

Friday’s close amid better risk sentiments in Asian trading. We are neutral-to-

bullish on the SGD for the following week, with resistance at 1.3500 and 1.3410 

the support barrier.   

 Factors supporting: Economic recovery, CNH strength 

 Factors against: Risk aversion, trade war, US-China 
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of 

any contract or commitment whatsoever. 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 

reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 

suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 

opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 

notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 

this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 

estimate set forth herein, changes or subsequently becomes inaccurate.  

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason 

of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, 

contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long 

or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of 

securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure 

that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective 

judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are 

contained and must not be construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in 

this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the 

unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable 

investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their 

independent financial advisor prior to taking any investment decision based on the recommendations in this report.  

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. 

HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use 

of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 

purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 

countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 

accepting this report, a recipient hereof agrees to be bound by the foregoing limitations. 

 

mailto:HLMarkets@hlbb.hongleong.com.my

