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* at time of writing 
 = above 0.1% gain;  = above 0.1% loss;  = less than 0.1% gain / loss 

  

  

Last Price  DoD % YTD % Name Last Price  DoD % YTD %

KLCI 1,574.44            -0.22 -0.90 CRB Index 178.53             -0.83 -3.91

Dow Jones Ind. 29,160.09          -0.09 2.18 WTI oil ($/bbl) 56.74               -2.74 -9.11

S&P 500 3,325.54            0.11 2.93 Brent oil ($/bbl) 63.21               -2.14 -6.00

FTSE 100 7,507.67            -0.85 -0.46 Gold (S/oz) 1,558.78          0.04 2.88

Shanghai 2,976.53            -2.75 -2.41 CPO (RM/tonne) 2,980.50          1.29 -1.49

Hang Seng 27,909.12          -1.52 -1.00 Copper ($/tonne) 5,987.00          -1.95 -3.03

STI 3,234.56            -0.60 0.36 Rubber (sen/kg) 462.50             -0.22 2.21

Source: Bloomberg

Overnight Economic Data 

US  

Eurozone  

Singapore  

Daily Supports – Resistances (spot prices)* 

 S2 S1 Indicative* R1 R2 Outlook 

EURUSD 1.1065 1.1080 1.1093 1.1100 1.1120  

GBPUSD 1.3063 1.3100 1.3142 1.3200 1.3250  
USDJPY 109.00 109.50 109.84 110.50 110.69  
AUDUSD 0.6750 0.6800 0.6844 0.6890 0.6900  

EURGBP 0.8350 0.8400 0.8441 0.8550 0.8600  
       

USDMYR 4.0500 4.0600 4.0655 4.0700 4.0800  
EURMYR 4.4813 4.4985 4.5091 4.5177 4.5370  
JPYMYR 3.6860 3.6833 3.6962 3.7250 3.7500  
GBPMYR 5.2905 5.3186 5.3059 5.3724 5.4060  
SGDMYR 3.0224 3.0208 3.0122 3.0148 3.0155  
AUDMYR 2.7338 2.7608 2.7793 2.8042 2.8152  
NZDMYR 2.6418 2.6609 2.6781 2.7208 2.7564  
       
USDSGD 1.3400 1.3440 1.3488 1.3500 1.3530  
EURSGD 1.4827 1.4892 1.4961 1.4985 1.5045  
GBPSGD 1.7504 1.7606 1.7726 1.7820 1.7927  
AUDSGD 0.9045 0.9139 0.9231 0.9302 0.9336  

Key Takeaways 

 

 US stocks registered a slight gain overnight, with modest movements on 

Thursday. This came as stocks remain close to record highs. Some cautious 

behavior remained, due to market concerns regarding the coronavirus that is 

spreading from China to other Asian countries. The S&P rose 0.11%, even as 

the Dow came off slightly with a 0.09% decrease. NASDAQ gained 0.2%, 

reaching a record high in the process. 10Y USD yields closed at 1.7325%, slightly 

lower than almost-1.77% seen a day earlier. Meanwhile crude edged higher. For 

FX, the euro softened slightly after the ECB suggested that they will need to 

maintain an accommodative stance for the foreseeable future. The yen remained 

little changed in contrast. Markets in mainland China and South Korea are closed 

on Friday, with Hong Kong closing early for Lunar New Year. The focus today is 

unlikely to be market-moving, with Singapore’s industrial production and US 

Markit Manufacturing PMI data releases. 

 

 ECB kept policy rates on hold, with the deposit facility rate held at -0.5%. 

The market focus was on Christine Lagarde’s inaugural decision and comments 

on current policy focus. Overall, the ECB’s stance is that they will reassess how 

the current accommodative stance has impacted conditions in the euro area 

before making further moves. The tone is also suggestive that there is no hurry 

to change their current monetary policy stance. ECB noted some improving 

inflation trends and diminishing risks to growth. This weakened the euro at the 

expense of the dollar, as hawkish expectations are dented.  

 

 The greenback consolidated during late trading hours with some profit taking 

following a spike up earlier the day. The dollar index eventually ended 

Thursday at 97.693. The dollar is likely to trade higher today, driven by some risk 

aversion. Data focus will be on the PMI figures tonight. Medium term dollar outlook 

remains bullish in our view, reaffirmed by recently positive data that suggest that 

the ongoing trend of expansion is likely to extend in 1Q2020.     

 

 MYR closed 0.1% weaker versus the USD at 4.0695 on Thursday as markets 

remained cautious of the health threat from China’s coronavirus to the rest of 

Asia. We continue to think that USDMYR might retreat back towards 4.0550- 4.07 

range in the short term before rebounding back to the 4.07-4.08 band. Chinese 

New Year celebration is also likely to keep MYR markets quiet. MYR medium 

term outlook is still bearish, expecting the USD to be well supported by solid data 

in 1Q20.  

 

 SGD closed 0.18% weaker against the USD at 1.351 as the dollar turned 

stronger. This is following the risk aversion as first coronavirus case is reported 

in Singapore. SGD daily outlook is bearish and is likely staying above 1.3500 in 

the short term. Medium term outlook in bearish on stronger US data and growth 

outlook.  

 

 

What’s Coming Up Next 

Major Data  

 Singapore Industrial Production   

 US Markit Manufacturing PMI 

 

Major Events 

  Nil  
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Economic Data 

 
For Actual Last Survey 

US  Initial Jobless 

Claims 
Jan-18 211k 204k 214k 

US  Leading Index Dec -0.3% 0.0% -0.2% 

EU  ECB Deposit 

Facility Rate 
Jan-23 -0.5% -0.5% -0.5% 

EU  Consumer 

Confidence 
Jan A -8.1 -8.1 -7.8 

JP  Natl CPI YoY  Dec 0.8% 0.5% 0.7% 

NZ CPI YoY 4Q 1.9% 1.5% 1.8% 

SG CPI YOY Dec 0.8% 0.6% 0.7% 

Source:  Bloomberg     

 Macroeconomics 
 US initial jobless claims came in slightly lower than expected at 211k vs. 

214k consensus expectations. The leading index fell 0.3% in December, 

compared to a slightly upwardly revised 0.1% increase a month. ago. The 

biggest support came from stock prices, while the drag came from jobless 

claims. 

 

 ECB kept policy rates unchanged, with the deposit facility rate unchanged 

at -0.5%. The market focus was on Christine Lagarde’s inaugural meeting and 

comments on current policy focus. Overall, the ECB’s stance is that they will 

reassess how the current accommodative stance has impacted conditions in the 

euro area before making further moves. The tone is also suggestive that there 

is no hurry to change their current monetary policy stance. ECB noted some 

improving inflation trends and diminishing risks to growth. This weakened the 

euro at the expense of the dollar, as hawkish expectations are dented.  

 
 Japan’s economic data remained relatively soft: Japan’s leading index was 

revised slightly downwards to 90.8 for November, from 90.9. This continued the 

deceasing trend since mid-2018. Meanwhile, machine tool orders decreased 

33.5% y/y in December, slightly lower than the initial estimates of -33.6%. 

Japan’s national inflation came in higher than expected due to higher energy 

prices, with headline inflation at 0.8% y/y. Inflation ex food and energy also 

inched up by 0.1ppt to 0.9% y/y in December.  

 

 New Zealand’s inflation picked up in Q4, rising up to 1.9% y/y from 1.5% 

prior. 

 

 Singapore’s inflation accelerated in December: Headline CPI reached 0.8% 

YOY compared to 0.6% prior. This was broadly driven, as core inflation also 

inched up to 0.7% y/y YOY from 0.6% a month ago. The print shows price 

pressures building in some components. Transport inflation is up 2.8% YOY on 

higher energy costs, while communication also rose 2.6% y/y. Food inflation 

came in higher as well at 1.8% YOY from 1.7%, and is likely to stay slightly 

elevated near-term during the Lunar New Year holiday.  
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Economic Calendar  

Date Time Country Event 
Reporting 

Period 
Survey Prior Revised 

22/01 12:00 Malaysia CPI YoY Dec 1.0% 0.9% -- 

 15:00  Foreign Reserves Jan-15 -- $103.6b -- 

 15:00  BNM Overnight Policy Rate Jan-22 3.0 3.0% -- 

22/01 20:00 US MBA Mortgage Applications Jan-17 -- 30.2% -- 

  21:30   Chicago Fed Nat Activity Index Dec 0.15 0.56 -- 

  22:00   FHFA House Price Index MoM Nov 0.3% 0.2% -- 

  23:00   Existing Home Sales MoM Dec 1.5% -1.7% -- 

23/01 21:30   Initial Jobless Claims Jan-18 214k 204k -- 

  23:00   Leading Index Dec -0.2% 0.0% -- 

24/01 0:00   Kansas City Fed Manf. Activity Jan -6 -8 -- 

  22:45   Markit US Manufacturing PMI Jan P 52.5 52.4 -- 

  22:45   Markit US Services PMI Jan P 52.5 52.8 -- 

21/01 18:00 Eurozone ZEW Survey Expectations Jan -- 11.2 -- 

23/01 20:45   ECB Deposit Facility Rate Jan-23 -0.5% -0.5% -- 

  23:00   Consumer Confidence Jan A -7.8 -8.1 -- 

24/01 17:00   Markit Eurozone Manufacturing PMI Jan P 46.8 46.3 -- 

  17:00   Markit Eurozone Services PMI Jan P 52.8 52.8 -- 

20/01 8:01 UK Rightmove House Prices YoY Jan -- 0.8% -- 

21/01 17:30   Average Weekly Earnings 3M/YoY Nov 3.1% 3.2% -- 

  17:30   ILO Unemployment Rate 3Mths Nov 3.8% 3.8% -- 

  17:30   Employment Change 3M/3M Nov 109k 24k -- 

22/01 19:00   CBI Trends Total Orders Jan -25 -28 -- 

24/01 17:30   Markit UK PMI Manufacturing SA Jan P 48.7 47.5 -- 

  17:30   Markit/CIPS UK Services PMI Jan P 51.0 50.0 -- 

20/01 12:30 Japan Industrial Production YoY Nov F -- -8.1% -- 

21/01 NA   BOJ Policy Balance Rate Jan-21 -0.1% -0.1% -- 

23/01 7:50   Exports YoY Dec -4.2% -7.9% -- 

  12:30   All Industry Activity Index MoM Nov 0.4% -4.3% -- 

  13:00   Leading Index CI Nov F -- 90.9 -- 

  14:00   Machine Tool Orders YoY Dec F -- -33.6% -- 

24/01 7:30   Natl CPI Ex Fresh Food YoY Dec 0.7% 0.5% -- 

  8:30   Jibun Bank Japan PMI Mfg Jan P -- 48.4 -- 

  8:30   Jibun Bank Japan PMI Services Jan P -- 49.4 -- 

20/01 9:30 China  1-Year Loan Prime Rate Jan 4.1% 4.15% -- 

21/01 16:30 Hong Kong CPI Composite YoY Dec 3.0% 3.0% -- 

30/01 16:30  Exports YoY Dec -- -1.4% -- 

23/01 13:00 Singapore CPI YoY Dec 0.7% 0.6% -- 

24/01 13:00   Industrial Production YoY Dec -1.0% -9.3% -- 

22/01 7:30 Australia  Westpac Consumer Conf Index Jan -- 95.1 -- 

23/01 8:30   Employment Change Dec 10.0k 39.9k -- 

  8:30   Unemployment Rate Dec 5.2% 5.2% -- 

21/01 5:30 New Zealand Performance Services Index Dec -- 53.3 -- 

24/01 5:45   CPI YoY 4Q 1.8% 1.5% -- 

Source: Bloomberg 
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Last Price  DoD % High Low YTD %

EURUSD 1.1093 0.10 1.1098 1.1070 -1.43

GBPUSD 1.3142 0.70 1.3153 1.3035 -1.05

USDJPY 109.84 -0.03 110.10 109.83 0.87

AUDUSD 0.6844 -0.01 0.6856 0.6827 -2.44

EURGBP 0.8441 -0.62 0.8501 0.8424 -0.39

USDMYR 4.0655 -0.15 4.0815 4.0625 -0.49

EURMYR 4.5091 -0.14 4.5231 4.5023 -1.91

JPYMYR 3.6962 -0.19 3.7139 3.6933 -1.40

GBPMYR 5.3059 0.13 5.3252 5.2995 -0.69

SGDMYR 3.0122 -0.15 3.0215 3.0101 -0.92

AUDMYR 2.7793 -0.39 2.7913 2.7783 -2.77

NZDMYR 2.6781 -0.25 2.6898 2.6762 -2.15

CHFMYR 4.1816 -0.58 4.2099 4.1772 -0.70

CNYMYR 0.5892 -0.09 0.5910 0.5886 -0.12

HKDMYR 0.5230 -0.19 0.5252 0.5228 -0.36

USDSGD 1.3488 -0.08 1.3511 1.3485 0.37

EURSGD 1.4961 0.00 1.4972 1.4935 -1.04

GBPSGD 1.7726 0.63 1.7739 1.7596 -0.67

AUDSGD 0.9231 -0.10 0.9247 0.9219 -2.01

Source: Bloomberg

Forex 
 

MYR 

 MYR closed 0.1% weaker versus the USD at 4.0695 on Thursday as markets 

remained cautious of the health threat from China’s coronavirus to the rest of Asia. 

 We continue to think that USDMYR might retreat back towards 4.0550- 4.07 range 

in the short term before rebounding back to the 4.07-4.08 band. Chinese New Year 

celebration is also likely to keep MYR markets quiet. MYR medium term outlook 

is still bearish, expecting the USD to be well supported by solid data in 1Q20.  

 

USD 

 The greenback came off late-Thursday with some profit taking following a spike up 

earlier the day. The dollar index eventually ended at 97.693.  

 The dollar is likely to trade higher today, driven by some risk aversion. Data focus 

will be on the PMI figures tonight.  Medium term dollar outlook remains bullish in our 

view, reaffirmed by recently positive data that suggest that the ongoing trend of 

expansion is likely to extend in 1Q2020.   

 

EUR 

 EUR finished weaker by 0.34% against the USD at 1.1055 on Thursday. 

 EURUSD is still likely to face downside pressures below 1.1100 today, particularly 

if the USD strengthens further. Medium term outlook is still bearish as the ECB is 

likely sticking to its accommodative monetary policy stance and mainly over poorer 

growth outlook compared to the US economy.  

 

GBP  

 GBP was 0.14% weaker against the USD on Thursday to 1.3123 on risk aversion 

but was more resilient due to the expected Brexit progress. 

 GBP is likely to trade sideways for now, with some downward pressure from risk 

aversion. Market’s expectation of a BOE rate cut has eased significantly now 

compared to the start of the week and these PMI readings are expected to provide 

clearer picture, whether the state of the economy really warrants a rate cut at the end 

of this month.  

 

JPY 

 JPY closed little changed against the USD at 109.49 amidst general dollar 

weakness.   

 USDJPY daily outlook is bearish from risk aversion. Medium term JPY outlook 

is neutral for now amidst more positive trade and growth outlook but bear in mind that 

JPY would benefit if the Coronavirus outbreak intensifies.  

 

AUD  

 AUD finished barely changed against the USD at 0.6845.  

 AUD daily outlook is neutral. Medium term outlook is still bearish over a potential 

RBA rate cut in early February.  

 

SGD 

 SGD closed 0.18% weaker against the USD at 1.351 as the dollar turned stronger. 

This is following the risk aversion as first coronavirus case is reported in Singapore. 

 SGD daily outlook is bearish and is likely staying above 1.3500 in the short term. 

Medium term outlook in bearish on stronger US data and growth outlook.  
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DISCLAIMER 

 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 
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Fixed Income & Economic Research, Global Markets 

Level 8, Hong Leong Tower 

6, Jalan Damanlela 

Bukit Damansara 

50490 Kuala Lumpur 

Tel: 603-2081 1221 

Fax: 603-2081 8936 

Email: HLMarkets@hlbb.hongleong.com.my 
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reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short positions; 

act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities mentioned 

herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts 

made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report 

are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a 

representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple 

risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No 

assurance can be given that any opinion described herein would yield favorable investment results. Recipients who are not market professional or 

institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on 

the recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB 

does not accept responsibility whatsoever for any such material, nor for consequences of its use. 

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 


