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Daily Market Highlights

Key Takeaways

Market Snapshots

US stocks closed on a positive note on Friday; wrapping Lasi Piies LoD QU
up the week with gains. The Dow Jones, S&P500 and |Dow Jones Ind. 27,930.33 069 -2:13
NASDAQ all recorded modest increase of 0.7%, 0.3% and |S&P 500 3,397.16 034 5.15
0.4%. For the week, the Dow however was unchanged; the |FTSE 100 6,001.89 -0.19 -20.43
S&P500 added 0.7% and is now at its record high; NASDAQ |[Hang Seng 25,113.84 1.30 -10.91
outperformed with a weekly gain of 2.65%. Tech shares [KLCI 1,577.12 041 -0i73
continued to lead the gain on Friday; the S&P500 Info Tech [sTI 2,528.54 0.02 -21.54
Index closed the week 3.5% WOW higher, climbing for the |pollar Index 93.25 049 -3.26
fourth consecutive week as investors continued to bet on  |wroil ($/bbl) 42.34 -0.56 -30.90
upbeat tech company outlook in a pandemic. Brent oil ($/bbl) 44.35 122 -32.80

Gold (S/oz) 1,934.60 004 2702
US treasury yields were little changed at the front end and | .pq (RM/tonne) 2.833.00 0.00 636
slipped at the longer end. 10Y UST vyield fell 2.3bps t0  guyce: Bloomberg
0.628%. On the commodity front, gold futures was virtually
unchanged at $1934.6/0z; spot gold fell nearly 0.4% FX Daily Change vs USD (%)
$1940.48/0z. Oils fell on mixed economic data; Brent NZD 0.09
crude slipped for the third day (-1.2%) $44.35/barrel. WTI fell CAD 0.08
for the second day (-0.6%) to $42.34/barrel. Data calendar is IPY 001
lighter but nonetheless filled with first tier releases this MYR 010
week. Focus is on Fed Chair Jerome Powell’s speech at CNH 021
the annual Jackson Hole Symposium. SGD -0.34

CHF -0.43
Preliminary PMI data continued to paint a picture of AUD -0.43
uneven recovery across key economies; PMI edged up in EUR 053
the US and UK, weaker in the Eurozone and remained GBR0.94
below 50 in Japan. US existing home sales saw record
-1.00 -0.80 -0.60 -0.40 -0.20 0.00 0.20

jump; Eurozone consumer sentiment remained downbeat; UK
retail sales and New Zealand spending growth slowed.

The greenback firmed up on Friday, the dollar index gained

Source: Bloomberg

Overnight Economic Data

0.5% to 93.25 after hitting an intraday high of 93.47. GBP us A  Eurozone v
weakened nearly 1% while EUR fell 0.5%. DXY is opening UK ¥ Japan v
the week on a slight downward tone on Monday and we  New Zealand ¥ Malaysia 0
maintain a neutral to bearish view on the USD.
Up Next
. Date Event Prior

USD/MYR fell 0.1% to 4.1780 on Friday and lost 0.35% for 24/08 S| CPI YoY (Jul) -0.5%
the week. We are biased towards neutral to slight US Chicago Fed Nat Activity Index (Jul) 4.11
bearishness in the MYR this week. USD/MYR remains 25/08 US FHFA House Price Index MoM (Jun) -0.30%
oversold which implies chance for a move higher. We are US S&P CoreLogic CS US HPI YoY NSA 4.46%
now eyeing a range of 4.16-4.20 for USDMYR. US New Home Sales MoM (Jul) 13.80%

US Richmond Fed Manufact. Index (Aug) 10

US New Home Sales (Jul) 776k

US Conf. Board Consumer Confidence 92.6

Source: Bloomberg
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Macroeconomics

e Preliminary PMIs point to uneven recovery across developed
economies — more convincing trend in the US and UK, weaker in
Europe and sub-50 levels in Japan:

— US Manufacturing PMI rose to 53.6 in August (Jul: 50.9); Services PMI
went up to 54.8 in August (Jul: 50.0), its first above-50 reading that
indicates growth in seven months.

— Eurozone Manufacturing PMI was little changed at 51.7 in August (Jul:
51.8); Services PMI slipped to 50.1 (Jul: 54.7).

— UK Manufacturing PMI edged up to 55.3 in August (Jul: 53.3); Services
PMI surged to 60.1 (Jul: 56.5).

— Japan Jibun Bank Manufacturing PMI rose to 46.6 in August (Jul: 45.2).
The services PMI was a tad softer at 45.0 (Jul: 45.4).

e Record rise in US existing home sales: Sales of previously owned
home in the US jumped by a record 24.7% MOM in July (Jun: +20.2%) to
the seasonally adjusted annual rate 5.86mil units (Jun: 4.7mil). This beat
consensus estimate of 14.6% growth and confirmed the robust housing
demand in the US in a low interest rate environment.

e Gloomy consumer sentiment in Europe: The European Commission’s
preliminary Consumer Confidence Index rose slightly to -14.7 in August
(Jul:  -15.0), reflecting gloomy consumer sentiment over uncertain
economic outlook as Covid-19 cases began to surge again in Europe in
August.

e UK retail sales beat expectation in July: UK retail sales growth beat
expectation at 3.6% MOM in July, after having just recorded a 13.9%
increase in June. This marks retail sales’ third consecutive month of
growth after the economy reopened and led the annual rate to record its
first positive reading (+1.4%) in six months. Sales rose across all key
categories compared to the previous month. Online sales fell 2.1% MOM,
reflecting customers’ return to brick-and-mortar stores.

o New Zealand card spending growth slowed in July:

— New Zealand retail sales (excluding inflation) fell 14.6% QOQ in the
second quarter of 2020 (1Q: -1.2% revised), its sharpest decline on
record amid the Covid-19 lockdown.

— The economy has reopened in May and spending has rebounded
since then. However in the month of July, card spending rose a mere
1.8% MOM, from the revised 11.5% growth in June. The pull-back in
spending reflects a more cautious consumer sentiment after pent-up
demand helped boost card spending by 60% in the May when
lockdown rules were loosened. Compared to the same month last
year, retail sales were still 5.8% lower (Jun: -9.4%).

e Malaysia foreign reserves rose slightly in mid-Aug: The international
reserves of Bank Negara Malaysia rose to $104.3b as at 14 August (30
Jul: $104.2b). This is sufficient to finance 8.5 months of retained imports
and is 1.1 times short term external debt.

Forex

MYR (Neutral)

e USD/MYR fell 0.1% to 4.1780 on Friday and lost 0.35% for the week. The
greenback strengthened on Friday, offering signs that a correction is
underway.

e Factors supporting: Economic recovery

e Factors against: Risk aversion, US-China relations, domestic politics,
imposition of second lockdown

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

e USD saw a rebound on Friday, with DXY registering a 0.5% increase. This
brought DXY to a high of 93.47 before slightly retreating. DXY is opening
the week on a slight downward tone on Monday.

e Factors supporting: Risk aversion, US-China relations

e Factors against: Complacent markets, positive developments from global
policymakers, poor US economy, US stimulus

EUR (Neutral-to-Bullish)

e EUR/USD came off on Friday, to a low of 1.1754, after a high of 1.1966 on
18 August. Pair was seen on a recovery mode on Monday open.

e Factors supporting: Solid fiscal support on confidence, recovering
economy, USD weakness

e Factors against: Risk aversion, 2"¢ wave of Covid-19 infections

GBP (Neutral-to-Bullish)

e GBP/USD endured some volatility on Friday. Pair was up to a high close
to 1.3267 but dipped to a low of 1.3059. GBP/USD is last seen slightly
recovering on Monday’s open.

e Factors supporting: Breakthrough in news, USD weakness

e Factors against: Risk aversion, Brexit, twin deficits

JPY (Neutral-to-Bullish)

e USD/JPY overall was roughly flat on Friday but rebounded from an
intraday dip. In the process, pair stayed around the 105.8 level. Pair is
opening Monday looking relatively range bound and subdued.

e Factors supporting: BOJ policy, USD weakness

e Factors against: Weak fundamentals, risk sentiments

AUD (Neutral-to-Bullish)

e AUD/USD dipped on Friday, matching the low seen on Thursday of
around 0.714. Pair is opening Monday looking slightly subdued and
looking to make some inroads higher.

e Factors supporting: Current account, resilient economy, USD weakness

e Factors against: Risk aversion, 2" wave of Covid-19 infections, China-
Australia relations

SGD (Neutral-to-Bullish)

e USD/SGD saw a low of around 1.365 before a sharp rebound up to a high
of 1.3736 on Friday. Pair is consolidating and looking to grind lower on
Monday’s open.

e Factors supporting: Fed vs. MAS policy, economic recovery, USD
weakness

e Factors against: Risk aversion, trade war, US-China
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason
of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of,
contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long
or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of
securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure
that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in
this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable
investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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