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Global Markets Research

Daily Market Highlights

Key Takeaways Market Snapshots
e The rally in US stocks extended to Tuesday as Biden’s Last Price DoD % YTD %
trans.ltlon news took. centre stage while vaccm(? optimism - 30,046.24 154 5.9k
continued to fuel risk-on sentiment. The President-elect’s
’ S&P 500 3,635.41 1.62 12{52
office was granted formal approval by government agency to
begin transition while names for several top cabinet positions FTSE I0C 6,432.17 feEb =14.72
were also dropped. Despite that, President Trump still did not Hang Seng 26,588.20 0.39 -5.68
concede the elections. The Dow Jones added nearly 455pts KLCI 1,578.39 -1.20 -0:65
(+1.5%) to hit a record high of 30,046.24, its first time above the STI 2,891.63 1.50 -10.28
30k mark. The S&P 500 also jumped by 1.6% to reach its all-time Dollar Index 92.15 10.38 -4.40
. . . 0 .
high while N.ASDA.Q gained 1.3%. Energy shares are top gainers, WTI 0il ($/bbl) 4481 4.06 26.78
followed by financials; the rally was broad-based across sectors.
Brent oil ($/bbl) 47.92 4.04 -27.39
e Investors exited safe havens in favour of riskier assets. Gold (S/0z) 1,805.60 H.75 188
Treasury yields rose further by 0.2 to 5.5bps; 10Y UST added |SPO (RM/tonne) 3,441.00 12.33 1373

2.8bps to 0.882%. Gold futures dipped for the second session ~ Source: Bloomberg

by 1.8% to $1805.6/0z alongside a weaker USD. The DXY was EX Daily Change vs USD (%)
down by 0.4% to 92.15 as nearly all major currencies
strengthened against the greenback. Oil prices jumped 4.0% to AUD 1.03
8-month highs; Brent crude closed at $47.92/barrel while WTI NzZD 0.78
settled at $44.81/barrel. CAD 0.68
EUR 0.43
GBP 0.27
e US data were mixed as consumer confidence and regional SGD 0.18
manufacturing index came in weaker while house prices surged CHF 0.14
according to two key indexes. Other than that, Hong Kong trade CNH 0.13
data disappointed as both imports and exports growth fell short of MYR 0.11
expectations. A barrage of key economic data is expected to JPY 0.10
be released this evening ahead of the US Thanksgiving 0.00 0.20 0.40 0.60 0.80 1.00 1.20
Holiday. These includes the second GDP reading, initial jobless

. . . Source: Bloomber
claims, personal income and spending number, durable goods 9

orders, advance trade data and new home sales, not forgetting
FOMC minutes. Overnight Economic Data

us 2 Hong Kong v
e DXY came off on bullish sentiments, down 0.38% on Tuesday.
This brought DXY to a low of 92.129, before closing at 92.15. We Up Next _
stay neutral-to-bearish on the USD for the week ahead. Date Event Prior
However, post-US election risks and Covid-19 still remain. Low of 25/11  MACPI YoY (Oct) -1.4%
92.13 eyed before immediate support around 91.70, with a US MBA Mortgage Applications (20 Nov) -0.3%
rebound likely to test 93.50 resistance. US Initial Jobless Claims (21 Nov) 742k
US Advance Goods Trade Balance (Oct) -$79.4b
¢ USD/MYR fell 0.11% to 4.0865 on Tuesday amid a resilient MYR. US GDP Annualized QoQ (3Q S) 33.1%
We remain neutral to bearish on USD/MYR on the back of US Durable Goods Orders (Oct P) 1.9%
upbeat sentiment. Renewed USD weakness overnight is likely to US Cap Goods Orders Nondef Ex Air (Oct 1.0%
benefit MYR as there is still room for the pair to move lower, with US Personal Income (Oct) 0.9%
potentials to break the 4.08 key support today. Our weekly US Personal Spending (Oct) 1.4%
. US PCE Core Deflator YoY (Oct) 1.5%
expected range is 4.05-4.10. . .
US U. of Mich. Sentiment (Nov F) 77.0
US New Home Sales MoM (Oct) -3.5%
26/11 US FOMC Meeting Minutes (05 Nov) -
NZ Trade Balance 12 Mth YTD NZD (Oct) 1,710m
SG Industrial Production YoY (Oct) 24.2%

Source: Bloomberg
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Macroeconomics

US data showed weaker consumer confidence, manufacturing

growth but surging house prices:

The Conference Board Consumer Confidence Index slipped to
96.1 in November (Oct: 101.4) as both gauges for present
situation and expectations turned lower. The less optimistic
sentiment came as the US registered daily new Covid-19 cases
of above 100k since the first week of November.

The Richmond Fed Manufacturing Index edged down to 15 in
November (Oct: 29).

The FHFA House Price Index beat expectations, registering a
sharp gain of 1.7% MOM in September (Aug: +1.5%), marking its
fourth straight month of above-1% increase since June. Analysts
had projected prices to gain by a more modest 0.8%.

The S&P CorelLogic CaseSchiller house price index for 20 US
largest cities also surprised on the upside with a 1.3% MOM
growth in September; August’s print was also revised from 0.5%
to 1.4% MOM. YQY, the index climbed by a whopping 6.6% (Aug:
+5.3%), its largest gain since Apr-18.

Hong Kong trade data disappointed:

Hong Kong exports fell 1.1% YQY in October after a robust 9.1%
growth in the prior month, falling short of consensus forecast for a
9.0% growth. This reflects decline in shipments of goods to its
major trading partner — the Mainland China as well as to the US,
Japan, Singapore and India.

Imports also disappointed with a mere 0.6% YOY increase (Sep:
+3.4%). Analysts had projected imports to rise 3.6% YOY.

Forex

MYR (Neutral-to-Bullish)

USD/MYR fell 0.11% to 4.0865 on Tuesday amid a resilient MYR. We remain
neutral to bearish on the pair on the back of upbeat sentiment. Renewed USD
weakness overnight is likely to benefit MYR as there is still room for the pair to
move lower, with potentials to break the 4.08 key support today. Our weekly
expected range is 4.05-4.10.

Factors supporting: Economic recovery, less dovish MPC, USD weakness
Factors against: Risk aversion, domestic politics, second lockdown.

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

DXY came off on bullish sentiments, down 0.38% on Tuesday. This brought DXY
to a low of 92.129, before closing at 92.15. We stay neutral-to-bearish on the
USD for the week ahead. However, post-US election risks and Covid-19 still
remain. Low of 92.13 eyed before immediate support around 91.70, with a
rebound likely to test 93.50 resistance.

Factors supporting: Risk aversion, Covid-19 resurgence

Factors against: Fed accommodation, potential US stimulus,
sentiments

Buoyant

EUR (Neutral)

EUR/USD gained almost 0.5%, helped by buoyant sentiments. This gave
EUR/USD a high of 1.1896 before a close nearby at 1.1892. Looking ahead, we
expect event risks and poor fundamentals to continue cap upside on the EUR
near-term. Resistance at 9 November high of 1.1920, before attention turns to
1.20.

Factors supporting: Economic data rebound

Factors against: Risk aversion, Covid-19 outbreak

GBP (Neutral)

GBP/USD was up by 0.27% on Tuesday, towards a high of 1.338, although
some profit taking brought it lower to 1.3357. Pair continues to trade in a bid tone
on Wednesday open. No Brexit developments did not dampen bid tone, although
we see some consolidation ahead.

Factors supporting: Breakthrough in news, USD weakness

Factors against: Risk aversion, Brexit, twin deficits, Bank of England increasing
monetary accommodation

JPY (Neutral-to-Bullish)

USD/JPY was relatively range bound, underperforming G10 currencies as risk
sentiments stayed buoyant. Hence, pair stayed within the 104s, closing at
104.44. Newswire Sankei has reported that Japan may be considering a third
supplementary budget of more than JPY 20trn for FY2020. For JPY, gains are
still possible if dollar weakens, eyeing the low of 103.18 hit on 6 November.
Factors supporting: BOJ policy, risk aversion

Factors against: Weak fundamentals

AUD (Neutral-to-Bullish)

AUD/USD was one of the gainers from buoyant market moods, up to a high of
0.7368 before retreating to 0.7361 at close. Pair opened Wednesday on a bid
tone. We still stay constructive on the pair. However, trade tensions between
Australia and China may weigh against significant gains above 0.74.

Factors supporting: Fundamentals improve from current levels

Factors against: Risk aversion, RBA policy

SGD (Neutral-to-Bullish)

USD/SGD stayed in an offered tone on Tuesday and Wednesday open, with pair
reaching a low of 1.3415 on Tuesday. 1.3400 is in sight as markets stay
relatively positive after US market close. Singapore’s industrial production
figures, if positive, may support SGD more. We are neutral-to-bullish on the
SGD over a 5-day period, support at 1.3400. Only a pullback above 1.3470 may
signal at some consolidation.

Factors supporting: Economic recovery, CNH strength

Factors against: Risk aversion, trade war, US-China

2



25 November, 2020 )§ HonglLeong Bank

Hong Leong Bank Berhad

Fixed Income & Economic Research, Global Markets
Level 8, Hong Leong Tower

6, Jalan Damanlela

Bukit Damansara

50490 Kuala Lumpur

Tel: 603-2081 1221

Fax: 603-2081 8936

Email: HLMarkets@hlbb.hongleong.com.my

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason
of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of,
contained in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long
or short positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of
securities mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure
that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective
judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in
this report may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the
unavailability of complete and accurate information. No assurance can be given that any opinion described herein would yield favorable
investment results. Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk.
HLBB does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.
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