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US stocks rose overnight as markets turned attentions away from
Coronavirus-related development to this week’s key corporate
earnings. The Dow Jones Industrial Average, S&P 500 and NASDAQ
gained around 0.7-1.4%, led by the nearly 3% surge in Apple stocks ahead
of the release of its 4Q earnings. After the closing bells, the smartphone
maker announced record breaking revenue of $91.8bn (+9% YOY) that
surpassed analysts’ estimate, driven by better-than-expected sales of its
iPhone 11 and iPhone 11 Pro. Stocks were also supported by the jump in
US consumer confidence to 5-month high this month. Treasuries yields
picked up 3-6bps as investors sold bonds amidst a recovery in sentiment
after the yield curve briefly inverted the day before. Gold price retraced
gains to lose nearly 1% to $1567/17/troy ounce. Crude oil rebounded slightly
by 0.3-0.6% after falling for five consecutive sessions. Safe haven
currencies were major losers on the FX board, GBP slumped over
renewed Brexit concerns and ahead of tomorrow’s BOE decision.
Markets focus on FOMC meeting today.

US data were positive overnight. The Conference Board Consumer
Confidence Index jumped to a five-month-high in January, durable goods
order rebounded in December and house prices picked up across the US
according to the S&P CorelLogic CaseSchiller Index. Richmond Fed
Manufacturing Index jumped by 25pts. Japan services PPI rose at a steady
pace of 2.1% YOY in December but price pressure remained benign.
Australia headline CPI rose 1.8% YOY in 4Q, but still below RBA’s
target. The NAB Business Confidence Index suggests a pullback in
confidence whereas the Westpac Leading Index remained below trend.

The greenback’s performance was uneven across the board. Safe haven
currencies were major losers — JPY and CHF slipped against the USD,
whereas most of the majors regained footing against the greenback. The
Dollar Index managed to gain slightly to 98.02. The dollar is expected
to be neutral today as investors are sidelined ahead of FOMC decision and
Jerome Powell's Press Conference although markets are expecting a hold.

MYR closed 0.68% weaker against the USD at 4.0855 as risk aversion
returned amidst heigtening fear of a potential Coronavirus global pandemic
that led markets to pile into safe havens assets. We expect USDMYR to
give up some gains today as MYR recovers alongside stronger off shore
yuan after risk-off sentiment eased overnight. However the movement is
likely to be limited with the trading around range of 4.0750 -4.0850 ahead of
FOMC meeting today.

SGD closed little changed against the USD at 1.3578. USDSGD is likely to

continue trading around 1.3570-1.3580 ahead of FOMC meeting.
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Source: Bloomberg
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What’s Coming Up Next

Major Data
»  US MBA mortgage applications, advance goods trade balance,
wholesale inventories, pending home sales
» UK Nationwide house prices
> Vietnam CPI, exports, retail sales, industrial production

Major Events
»  FOMC rate decision

Daily Supports — Resistances (spot prices)*

S2 S1 Indicative* R1 R2 Outlook
EURUSD  1.1000 1.1020 1.1025 1.1030 1.1050 >
GBPUSD  1.2950 1.3000 1.3027 1.3050 1.3068 >
USDJPY  108.80 109.00 109.15 109.30  109.50 >
AUDUSD  0.6737 0.6750 0.6770 0.6780  0.6800 2
EURGBP  0.8410 0.8435 0.8463 0.8492  0.8529 >
USDMYR  4.0650 4.0700 4.0782 4.0850  4.0900 N
EURMYR  4.4780 4.4900 4.4957 45110 4.5200 >
JPYMYR  3.7162 3.7300 3.7379 3.7478  3.7610 N
GBPMYR  5.2800 5.3000 5.3115 5.3400 5.3700 >
SGDMYR  3.0000 3.0037 3.0050 3.0081  3.0120 >
AUDMYR  2.7500 2.7550 2.7610 27710 2.7780 7
NZDMYR  2.6500 2.6600 2.6673 2.6775  2.6835 N
USDSGD  1.3535 1.3558 1.3573 1.3595  1.3509 >
EURSGD  1.4920 1.4930 1.4962 1.4980  1.5000 >
GBPSGD  1.7623 1.7665 1.7678 17746  1.7777 >
AUDSGD  0.9068 0.9155 0.9189 0.9208  0.9223 ?

* at time of writing

2 = above 0.1% gain; N = above 0.1% loss; =» = less than 0.1% gain / loss

Name Last Price DoD % YTD %
CRB Index 173.80 i 0.36 -6.45
WT oil ($/bbl) 53.48 i 0.64 I:. 12.41
Brent oil ($/bbl) 59.51 g 0.32 -9.83
Gold (S/oz) 1,567.17 [ -0.94 1342
CPO (RM/tonne) 2,984.00 -0.25 E-137
Copper ($/tonne) 5,743.00 -3.09 E‘ -6.98
Rubber (sen/kg) 446.00 -2.83 E 144
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Macroeconomics

e US consumer confidence surged as new year began: The Conference
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Board Consumer Confidence Index jumped to a five-month-high of 131.6 in
January (Dec: 128.2 revised), driven by gain in both Expectatations and
Present Situation Index , in what appear to be a lagged positive response to
the December US-China trade deal. The survey was carried out prior to the
escalation of the Coronavirus outbreak that prompted concerns of a possible
global pandemic .

US durable goods rebounded in December; Boeing orders slipped:
Preliminary reading shows that orders of durable goods or goods that last at
least three years rebounded to increase 2.4% MOM in December (Nov: -
3.1%) mainly because of a surge in orders of defense aircrafts (+90.2%) that
masked the fall in orders of Boeing aircrafts (non-defense orders slipped for
the second month by 6.5% MOM). Core capital orders, a gauge of US capex
meanwhile slipped 0.9% MOM (Nov: +0.1%) suggesting that firms continued
to scale back on investment at the end of 2019. On a separate note, the
Richmond Fed Manufacturing Index jumped to more-than-one-year high of
20.0 in January (Dec: -5), far surpassing consensus expectation that called
for a continuous decline in manufacturing activity in the district.

House prices picked up across US: The S&P CoreLogic Case Schille
Index for 20 Cities beat estimate to increase 2.6% YOY in November (Oct:
+2.2%), its largest gain in nine months. The same index that tracked national
single-family home prices also picked up more than expected by 3.5% YOY
(Oct: +3.3%), indicating that prices are gaining traction as housing demand
turned higher in 4Q19 in a low interest rate environment.

Japan services producer prices saw steady gain: Producer prices for
services provided in Japan increased at a steady pace of 2.1% YOY for the
3" striaght month in December but prices decelerated on a MOM basis to
stay flat MOM in December, suggesting continuous absence of inflationary
pressure in the system.

Australia business confidence tapered off in December; leading index
suggests weak 1H2020: Latest finding by NAB showed businesses were
less upbeat in December compared to a month ago. The conditions index
pulled back a tad from 4 to 3 in December while confidence levels turned
negative during the month (-2 vs 0), as expectation for trading, profitability,
stocks, exports, and exporters’ sales all weakened, foretelling a softer growth
momentum going forward. The Westpac Leading Index rose 0.05% to 97.52
in December leading the 6-month annualized growth rate to a better -0.32%
(Nov: -0.62%). Despite that, the reading continued to suggest a below-trend
growth rate that points to weak economic momentum in the first half of 2020.

Australia headline inflation beat estimate but remained below RBA
target: Australia headlines CPI rose more than expected by 1.8% YQY in the
fourth quarter of 2019 (3Q: +1.7%), its largest gain sinc e 4Q last year, but
still below the RBA mid point target of 2%. Analysts had expecting CPI to
rose steadily at 1.7% YOY. Meanwhile, the trimmed mean CPI, a gauge of
core inflation met expectation to pick up 1.6% YOY in the same period (3Q:
+1.6%), indicating a lack of underlying inflationary presure.
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Economic Calendar

Date Time Country Event Ri%?irggg Survey Prior Revised
27/01 23:00 us New Home Sales MoM Dec 1.5% 1.3% -1.1%
23:30 Dallas Fed Manf. Activity Jan -2.0 -3.2 -
28/01 21:30 Durable Goods Orders Dec P 0.4% -2.1% -
22:00 S&P CorelLogic CS 20-City YoY Nov 2.40% 2.23% --
23:00 Conf. Board Con Confidence Jan 128.0 126.5 -
23:00 Richmond Fed Manufact. Index Jan -3 -5 -
29/01 20:00 MBA Mortgage Applications Jan-24 - -1.2% -
21:30 Advance Goods Trade Balance Dec -$65.0b -$63.2b -
21:30 Wholesale Inventories MoM Dec P 0.1% -0.1% -0.8%
23:00 Pending Home Sales MoM Dec 0.5% 1.2% -
30/01 3:00 FOMC Rate Decision Jan-29 1.5-1.75% 1.5-1.75% -
21:30 GDP Annualized QoQ 4Q A 2.1% 2.1% -
21:30 Initial Jobless Claims Jan-25 215k 211k -
31/01 21:30 Personal Income Dec 0.3% 0.5% -
21:30 Personal Spending Dec 0.3% 0.4% -
21:30 PCE Core Deflator YoY Dec 1.6% 1.6% -
23:00 U. of Mich. Sentiment Jan F 99.1 99.1 --
30/01 18:00 Eurozone Economic Confidence Jan 101.8 101.5 -
18:00 Consumer Confidence Jan F - -8.1 -
18:00 Unemployment Rate Dec 7.5% 7.5% --
31/01 18:00 GDP SA QoQ 4Q A 0.2% 0.2% -
18:00 CPI Estimate YoY Jan 1.4% 1.3% -
18:00 CPI Core YoY Jan P 1.2% 1.3% -
29/01 15:00 UK Nationwide House Px NSA YoY Jan 1.5% 1.4% -
30/01 20:00 Bank of England Bank Rate Jan-30 0.75% 0.75% -
31/01 8:01 GfK Consumer Confidence Jan -9 -11 -
31/01 7:30 Japan Jobless Rate Dec 2.3% 2.2% --
7:50 Retail Sales YoY Dec -1.8% -2.1% -
7:50 Industrial Production YoY Dec P -0.7% -1.0% -
31/01 9:00 China Manufacturing PMI Jan 50.0 50.2 --
9:00 Non-manufacturing PMI Jan 53.0 535 -
30/01 16:30 Hong Kong Exports YoY Dec 2.7% -1.4% --
28/01 8:30 Australia  NAB Business Conditions Dec - 4 -
8:30 NAB Business Confidence Dec - 0 -
29/01 8:00 Westpac Leading Index MoM Dec -- -0.09% --
8:30 CPI YoY 4Q 1.7% 1.7% --
30/01 5:45 New Zealand Trade Balance NZD Dec 100m -753m -
31/01 5:00 ANZ Consumer Confidence Index Jan - 123.3 -
29/01 NA Vietham CPI YoY Jan 5.5% 5.23% -
NA Exports YoY Jan 10.3% 10.1% --
NA Industrial Production YoY Jan - 6.2% -
NA Retail Sales YTD YoY Jan - 11.8% -

Source: Bloomberg
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. . »Forex
Last Price DoD % High Low YTD %
MYR
EURUSD 1.1022 o3 1.1025 1.0998 'lﬂ e MYR closed 0.68% weaker against the USD at 4.0855 as risk aversion
GBPUSD 1.3028 4.22 1.3065 1.2975 -1 returned amidst heigtening fear of a potential Coronavirus global pandemic that
USDJIPY 109.15 023 109.20 108.76 0.49 E led markets to pile into safe havens assets. We expect USDMYR to give up
- 1 some gains today as MYR recovers alongside stronger off shore yuan after
AUDUSD 0.6762 01 0.6765 0.6737 -3 ] risk-off sentiment eased overnight. However the movement is likely to be
EURGBP 0.8461 0§27 0.8479 0.8435 0.03 i limited with the trading around range of 4.0750 -4.0850 ahead of FOMC
meeting today. MYR medium term outlook is still bearish, expecting the USD to
be well supported by solid data in 1Q20.
USDMYR 4.0855 0,68 4.0815 4.0625 -0.13 i
ELRWR 45000 050 45089 44938  -189k usD
JPYMYR 3.7494 1120 3.7562 3.7410 _0'50|] e The greenback’s performance was uneven across the board. Safe haven
. currencies were major losers — JPY and CHF slipped against the USD, whereas
GBPMYR 5.3118 46 5.3437 5.3100 -123 most of the majors regained footing against the greenback. The Dollar Index
SGDMYR 3.0055 - 09 3.0139 3.0037 -1. managed to gain slightly to 98.02.
AUDMYR 27538 07 2.7660 27528 |3 e The dollar is expected to be neutral today as investors are sidelined ahead of
FOMC decision and Jerome Powell’s Press Conference although markets are
NZDMYR ~ 2.6655 98 26773 26642 . . ) Hon .
expecting a hold. Medium term dollar outlook remains bullish in our view,
CHFMYR 4.2109 056 4.2182 4.2039 -0-40[!_ reaffirmed by still relatively positive US data, as well as ongoing market jitters
CNYMYR 0.5873 E‘O-B?’ 0.5887 0.5870 -0.12 ! that shall keep the USD biddish.
HKDMYR 0.5251 Ol50 0.5261 0.5243 -0.10 E EUR
« EURUSD recovered from the low of 1.2975 to finish little changed at 1.102.
USDSGD 1.3578 0i01 1.3598 1.3568 0.88 i « EURUSD is expected to trade within a tight range of sideways within 1.1015-

0 8& 1.1030 ahead of FOMC meeting, with no key data releases today. Medium term
' outlook is still bearish on weaker growth outlook even though the ECB
-0 8ﬂ appeared to show no urgency in changing its current monetary policy stance.

EURSGD 1.4966 0i{04 1.4983 1.4942
GBPSGD 1.7690 .20 1.7744 1.7631
AUDSGD 09182 003 09184  0.9159

, GBP
Closmg for MYR crosses as at 24 Jan; CNYMYR as at 23 Jan e GBP slumped 0.22% against the USD at 1.3028 over renewed Brexit concerns

Source: Bloomberg and ahead of tomorrow’s BOE decision
e GBP outlook remains neutral today and the pair is likely trading above 1.3000
within a band of 1.3000- 1.3050 ahead of tomorrow’s BOE decision and markets
to remain watchful of Brexit progress. Medium term outlook hinges on BOE'’s
policy stance that would either suggest a hold or a further cut and more details
on Brexit transition.

JPY

e JPY snapped 5-session winning streak as the yen slipped by 0.23% to
close at 109.15 versus the USD.

e USDJPY is likely to be neutral today as markets remained alert over the
development of the Coronavirus outbreak. Medium term JPY outlook is also
turning bearish in our view as markets are expected to remain risk averse in
the foreseeable future.

AUD

« AUDUSD was virtually unchanged at 0.6762.

e AUD is likely to stay below 0.6800 in the short term as markets remained
cautious and concerned over the Coronavirus outbreak although slightly oversold
position could bounce it up again briefly before pushing it down again towards
0.6750-0.6770 levels. The pair could also benefit today from better than
expected headline 4Q CPl. We look towards the RBA’s policy statement next
week to gauge the pair's medium term outlook.

SGD

e SGD closed little changed against the USD at 1.3578.

e USDSGD is likely to continue trading around 1.3570-1.3580 ahead of FOMC
meeting. Medium term outlook in bearish on a firmer USD outlook.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any
contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion
of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and
the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to
otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth
herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter. HLBB may, to the extent permitted by law, buy, sell or hold significantly long or short
positions; act as investment and/or commercial bankers; be represented on the board of the issuers; and/or engage in ‘market making’ of securities
mentioned herein. The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments
contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must
not be construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete
and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results. Recipients who
are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking
any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of
the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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