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Daily Market Highlights

1-Dec: Powell signalled earlier end to tapering

Powell signalled the Fed’s asset tapering may end earlier; heightening rate hike bets
Selloffs in equities as risk aversion returns
UST curve flattened; dollar index retreated

US equities went through another round of sell-off again overnight after Fed Chair
Powell signalled that the Fed may end asset tapering a few months earlier in lieu

Key Market Metrics

of persistently high inflation during his testimony to the Senate, spurring bets of an Level d/d (%)
earlier rate hike. Toeing his earlier statement before the Congressional testimony  Equities
that the Omicron variant poses risks to price stability and the labour market, Powell  Dow Jones 34,483.72  -1.86
further emphasized the risks to inflation, saying it is a good time to retire the word  sgp 500 4,567.00  -1.90
“transitory” in describing inflation. The three US benchmark stock indices fell NASDAQ 15,537.69  -1.55
between 1.6-1.9% d/d and European and Asian equities ended in a sea of red. e E 46296 -0.92
Renewed market jitters spurred flight to safety again, and the UST curve flattened FTSE 100 RS
after Powell’s testimony raised rate hike bets. 10Y UST vyields fell 6bps to 1.44%, ildieel 225 27821.76 163
back below 1.50% again. The 10Y bunds yields shed 3bps to -0.35% while the 10y HangSeng 2347526 -1.58
UK gilts shed 5bps to 0.81%. Gold retreated further by 0.6% to $1771.40/ oz while ~ Straits Times 3,041.29  -2.54
oil pulled back between 3.9%-4.6%. Brent crude slipped 3.9% to $70.57/ barrel  KLCl 30 1,513.98 0.23
while WTI fell 4.6% to $66.77/ barrel.
EX
The Dollar Index went through a volatile day before settling 0.5% weaker at 95.90 Dollar Index 95.00  -0.46
on Tuesday, back below the 96.00 handle for the first time in eight trading days.
. . . . EUR/USD 1.1338 0.42
The USD continued to trade mixed against the G10s but at a starkly different trend
vs prior day’s trade, stronger vs the commodity currencies and the sterling but sl 1.3300 o
weaker against the haven currencies CHF and JPY, as well as the EUR. usD/JPY 11315  -0.33
AUD/USD 0.7128 -0.21
USD/MYR made three big figures down and closed at the day-low of 4.2040 on  USD/CNH 6.3645  -0.34
Tuesday, down 0.8% d/d. The MYR also strengthened against all G10s and  ysp/mYR 42038  -0.82
outperformed its major Asian peers. We are neutral to slightly bearish on the pair USD/SGD 1.3650  -0.26
today. Yesterday’s sharp move lower had reduced positive momentum and erased
overbought position in the pair, while a weaker USD overnight would likely support »
the MYR, pushing the pair to test the 4.20 psychological support. A break of 4.20 Commodities
will lead the pair towards 4.1920. ) 6677  -4.55
Brent ($/bbl) 70.57 -3.91
US consumer confidence and house prices eased: Gold (S/o0z) 1,7711.40  -0.61

Conference Board consumer confidence softened more than expected to 109.5 in
November, while October’s reading was revised significantly lower at 111.6 (prior
113.8) as consumers were unnerved by broadening inflationary pressure that is
expected to hamper spending going forward.

House prices as shown by FHFA and S&P CaseShiller unexpectedly moderated,
indicating the rise in house prices could have reached a plateau amid recent signs
of slowing home sales. FHFA house price index eased to +0.9% m/m in September
(Aug: +1.0% m/m) while the S&P CaseShiller index tapered off to +0.96% m/m in
September (Aug: +1.16% m/m) and was down to 19.1% y/y (Aug: +19.7%).
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MNI Chicago PMI pulled back more than expected to 61.8 in November (Oct: 68.4),
its lowest expansion in nine months. Business outlook, new orders, employment,
prices paid all rose at slower paces, offsetting the faster increase in production.

Record high CPI in the Eurozone:

CPl in the Eurozone quickened more than expected to a record high of 4.9% y/y in
November (Oct: +4.1%). All major price categories from food (+2.2% vs +1.9%) to
energy (+27.4% vs +23.7%) and services (+2.7% vs +2.1%) saw quicker gains, adding
to signs of broadening inflation. Core CPI picked up to 2.6% y/y, from 2.0% y/y in
October, but what stands out in our view was the easier monthly gain of +0.5%
m/m (Oct: +0.8%), which offered some tentative sign of softer price pressure.

Better than expected China PMI readings soothed slowdown concern:

PMI manufacturing ticked up more than expected to 50.1 in November (Oct: 49.2),
back above the 50 threshold signalling expansion for the first time in three months.
This was driven by a commendable pick-up in output to 52.0 (Oct: 48.4). Other key
components including new orders and employment also reported improvement
but the readings remained in contractionary territory. Meanwhile, input and
output price indices retreated, reflecting pullback in energy prices.
Non-manufacturing PMI edged slightly lower to 52.3 in November (Oct: 52.4),
staying very resilient. The services sector weakened in the wake of movement
restrictions whereas the construction sector saw a jump to 59.1 in November (Oct:
56.9) spurred by kickoff of infrastructure projects.

The broadly positive PMI readings offered relieves that the slowdown in the China
economy may not be as severe as thought, and will be positive for recovery in the
global economy as a whole.

Hong Kong retail sales gained steam in October:

Retail sales grew 12.0% y/y in October, picking up more than expected from September’s
7.4% gain. Jewellery, watches and clock (+23.1% y/y), wearing apparels (+10.1%), consumer
durable goods (+29.5%), department store sales (+5.5%) were among the key boosts to the
higher retail sales in October. Re-emergence of the Covid pandemic concerns and likely
continued restrictions on international travel is expected to dampen Hong Kong’s retail sales
outlook going forward.

New Zealand’s ANZ business confidence turned less downbeat:

ANZ business confidence turned less pessimistic with a -16.4 reading in November
(Oct: -18.1), thanks to improvement in exports and investment. Business activity
outlook however deteriorated to 15.0 in November (Oct: 21.7), a sign of still
subdued confidence among the business communities as uncertainties
surrounding the pandemic and policy path remain.

House View and Forecasts

FX This Week 4Q-21 1Q-22 2Q-22 3Q-22
DXY 95-97 94.50 95.00 95.50 96.50
EUR/USD 1.12-1.14 1.15 1.14 1.14 1.13
GBP/USD 1.32-1.34 1.35 1.35 1.34 1.33
AUD/USD 0.70-0.72 0.72 0.71 0.71 0.70
usD/JPY 112-115 112 113 114 115
USD/MYR 4.20-4.25 4.15 4.15 4.15 4.15
USD/SGD 1.36-1.38 1.35 134 1.33 134
Policy Rate % Current 4Q-21 1Q-22 2Q-22 3Q-22
Fed 0-0.25% 0-0.25% 0-0.25% 0-0.25% 0-0.25%
ECB -0.50 -0.50 -0.50 -0.50 -0.50
BOE 0.10 0.10 0.10 0.10 0.25
RBA 0.10 0.10 0.10 0.10 0.10
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BOJ -0.10 -0.10 -0.10 -0.10 -0.10
BNM 1.75 1.75 1.75 1.75 1.75
Source: HLBB Global Markets Research
Up Next
Date Events Prior
1/12 AU GDP SA QoQ (3Q) 0.70%
VN Markit Vietnam PMI Mfg (Nov) 52.1
MA Markit Malaysia PMI Mfg (Nov) 52.2
JP Jibun Bank Japan PMI Mfg (Nov F) --
CN Caixin China PMI Mfg (Nov) 50.6
EZ Markit Eurozone Manufacturing PMI (Nov F) --
UK Markit UK PMI Manufacturing SA (Nov F) --
US MBA Mortgage Applications (26 Nov) --
US ADP Employment Change (Nov) 571k
US Markit US Manufacturing PMI (Nov F) --
US Construction Spending MoM (Oct) -0.5%
US ISM Manufacturing (Nov) 60.8
2/12 US U.S. Federal Reserve Releases Beige Book
AU Exports MoM (Oct) -6%
AU Home Loans Value MoM (Oct) -1.4%
EZ Unemployment Rate (Oct) 7.4%
SG Purchasing Managers Index (Nov) 50.8

US Initial Jobless Claims (27 Nov)
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group.
These entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other
activities for their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their
own account or for the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with
its business activities, may possess or acquire material information about the financial instruments. Such activities and information may involve
or have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or
their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this
report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be
construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of
complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial
advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.




