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Daily Market Highlights

Key Takeaways Market Snapshots
e U.S. stocks rose on Monday, leading major benchmarks to -
q q q q Last Price DoD % YTD %
recovering some losses following their worst week since
October. The Dow Jones rose 229 points, or 0.8%, the S&P |Dow Jones Ind. 30,211.91 0.76 -1.29
500 edged up by 1.6% and Nasdaqg outperformed with 2.5% |S&P 500 3,773.86 161 0.47
gain. Meanwhile, the online retail traders that drove up |FTSE 100 6,466.42 0.92 0.09
GameStop’s shares now shifted their focus to the silver |Hangseng 28,892.86 2.15 6.10
market. Prices of the precious metal soared over 11%, hitting | kLcI 1,566.40 -0.90 374
f‘;\ leaily l;igh otfh30.0c9|) beff)dre settlinkg at $28.8?J/Soz..TIf;|e dollar STI 2,896.32 021 1.85
index strengthened amid a weaker euro. yields were
higher; 10Y UST yield last traded at 1.08%. Dollar Index 90.98 0.44 1.%6
WTI oil ($/bbl) 53.55 2.59 1037
e Focus is now on President Biden’s proposed $1.9trillion |Brent il ($/bbl) 56.35 0.84 8.78
stimulus package. A handful of Republicans met Biden to |[Gold (S/oz) 1,860.80 0.73 -1.98
push for a much smaller $S600b package. Meanwhile, |CPO (RM/tonne) 3,832.50 4.09 1.17

Democratic congressional leaders started to lay the source: Bloomberg

groundwork to pass the $1.9 trillion bill with only Democratic
votes. The Reserve Bank of Australia is expected to keep its FX Daily Change vs USD (%)
cash rate unchanged at 0.1%. Key economic data is the

. . MYR -0.15
Eurozone’s first estimate of 4Q GDP growth; consensus PY 091
forecast stands at -1.2% q/q, reflecting the impact of tighter SGD -0.29
restrictions on the broader Eurozone economy last quarter. AUD 0.30
GBP -0.33

e On the data front, the US’ manufacturing PMI appeared to CNH 0.39
outperform its peers as both the ISM index (albeit lower) NZD -0.49
and Markit PMI (at record high) suggest robust growth. CAD 0.63
Eurozone and the UK as well as China saw their PMls EUR 0.63
retreating but still at above-50 level. Japan’s PMI slipped CHE -0.70
back to contracting area. The US’ construction spending also
hit an all-time high in December thanks to low interest rates. -0.80 -0.60 -0.40 -0.20 0.00
Eurozone’s unemployment rate was steady at 8.3%. Source: Bloomberg

o DXY was up by 0.4% on Monday, closing at 90.98 after a high
of 91.06. This came as US yields also turned higher. We are
neutral on the USD for the week ahead. Focus is on jobless us 0 Eurozone >
claims and non-farm payrolls data. Market risk aversion may U:_ i Japan i v
keep the dollar resilient for now, although we do not expect :\:/Ia:raaysia ¥ Ciuesttr::rlr? _')f
further strong movements near-term. A major swing factor
remains on Covid-19 containment efforts on US Up Next
fundamentals. A break significantly above 91 however, may
shift momentum to the upside, with the next range of 92-93. 02/02 AU RBA Cash Rate Target (37288) 0.1%

UK Nationwide House Px NSA YoY (Jan) 7.3%

o USD/MYR closed 0.2% lower at 4.0400 on Friday. MYR HK Retail Sales Value YoY (Dec) -4.0%
gyrated within a tight range of 100pips between 4.04-4.05 ECGDP SAQoQ (4QA) 12.5%
last week as the USD strengthened towards 90.90 following Sl Purchasing Managers Index (Jan) 50.5
renewed recovery concerns as reaffirmed by the Fed. We are 03/02  NZ Pvt Wages Inc Overtime QoQ (4Q) 0.4%
neutral on MYR this week, potentially eyeing a range of 4.03- NZ Employment Change QoQ (4Q) -0.8%
4.06, with the USD remaining the biggest influence. Moody’s NZ Unemployment Rate (4Q) 5.3%
reaffirmation of Malaysia sovereign rating at A3 with a stable EC CPI Estimate YoY (Jan) -0.3%
outlook which has eliminated another event risk would help 32 Z/I;;AEMoztgage Apg:icatiozs (2)9 Jan) ‘4-21;/;

mployment Change (Jan -1
support the MYR. US ISM Services Index (Jan) 57.2

Markit Services/Private Sector PMI for
US, Eurozone, UK, Japan, China, Hong
Kong, Singapore

Source: Bloomberg
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Macroeconomics

US manufacturing PMI outperformed peers in January:

— The US ISM Manufacturing Index retreated to 58.7 in January,
after the recent high of 60.5 in December as new orders, new
exports orders and production growth eased. Employment and
prices gained further. The Markit Manufacturing PMI for the US
meanwhile surged to a record high of 59.2 in the same month
(Dec: 57.1), adding to signs of strong manufacturing sector.
Supply chain constraints however remained a continuous issue.

— The Eurozone Markit Manufacturing PMI was lower at 54.8 in
January, from 55.2 in December, still a relatively solid reading

—  The UK Markit/CIPS Manufacturing PMI slipped to 54.1 in January,
easing from 57.5 in December when manufacturers rushed to
fulfil Brexit-related demand.

— Japan Jibun Bank Manufacturing PMI fell back to the contracting
territory of 49.8 in January, from the neutral 50.0 reading prior, in
line with the poorer industrial production data.

—  China Caixin Manufacturing PMI inched lower to 51.5 in January
(Dec: 53.0), suggesting slower manufacturing growth at the start
of the year ahead of the lunar new year in mid-February.

— Australia AiG Performance of Manufacturing Index surged to 55.3
in January (Dec: 52.1) as the sector recovered further with the
pandemic coming under controlled.

—  Vietnam Markit Manufacturing PMI was relatively stable at 51.3
in January (Dec: 51.7), suggesting modest gain in manufacturing
activity.

— Malaysia Markit Manufacturing PMI fell to 48.9 in January (Dec:
49.1), pointing to deteriorating manufacturing condition amid the
imposition of the Movement Control Order.

US construction spending hit record high: Construction spending in
the US rose 1.0% m/m to $1.49 trillion in December the highest level
of the data’s history. November’s reading was also revised higher to
show a 1.1% m/m growth. Historically low mortgages rates alongside
pandemic driven suburban shifts helped propelled construction
spending as developers raced to fulfil demand in an inventory-lean
market. Construction spending rose 5.7% y/y in December and the full-
year growth came in at 4.7%.

Eurozone unemployment rate: The Eurozone’s unemployment rate
was unchanged at 8.3% in December (Nov: 8.3%) despite the fact that
most countries in the bloc were fighting the latest pandemic wave and
the largest economies such as Germany and France imposed stricter
restrictions. The impact of this sectoral lockdown on unemployment
was not as severe compared to the early days of the pandemic.

New Zealand recorded trade surplus in 2020; consumer turned more

upbeat on economy:

— New Zealand trade surplus narrowed to NZD2.94b in the 12
months to 31 Dec, down from the revised NZD3.3b in the 12
months to November. This compares to a deficit of NZD4.47b at
end-2019, largely because of the fall in imports in the pandemic
year.

—  The ANZ Consumer Confidence Index rose 1.6% m/m to 113.8 in
January (Dec: 112.0). This marked its second consecutive monthly
increase as consumers turned more upbeat over economic
outlook at the start of the year. This was reflected in their better
assessments of the economy 1 and 5 years ahead, family finance
1 year ahead and the climate to buy major household items.

Forex

MYR (Neutral)

e USD/MYR closed 0.2% lower at 4.0400 on Friday. MYR gyrated
within a tight range of 100pips between 4.04-4.05 last week as the
USD strengthened towards 90.90 following renewed recovery
concerns as reaffirmed by the Fed. We are neutral on MYR this week,
potentially eyeing a range of 4.03-4.06, with the USD remaining the
biggest influence. Moody’s reaffirmation of Malaysia sovereign
rating at A3 with a stable outlook which has eliminated another
event risk would help support the MYR.

USD (Neutral Outlook over 1 Week Horizon)

e DXY was up by 0.4% on Monday, closing at 90.98 after a high of
91.06. This came as US yields also turned higher. We are neutral on
the USD for the week ahead. Focus is on jobless claims and non-farm
payrolls data. Market risk aversion may keep the dollar resilient for
now, although we do not expect further strong movements near-
term. A major swing factor remains on Covid-19 containment efforts
on US fundamentals. A break significantly above 91 however, may
shift momentum to the upside, with the next range of 92-93.

EUR (Neutral)

e EUR/USD fell by 0.6%, breaking a low of 1.2056 before a close of
1.2060. We stay neutral on the EUR, as market attention focuses on
fundamentals. Focus is likely on CPI and retail sales data the
following week, alongside ECB’s economic bulletin. However, a
break of the 1.2000 big figure will likely turn momentum on the
downside towards a 1.1800-1.1900 range.

GBP (Neutral)

e GBP/USD was slightly down on Friday, closing at 1.3663 after a move
0.3% lower. We are neutral on the GBP. Anticipate weekly range of
1.3600-1.3800. Focus is on Covid-19 situation and Bank of England
policy decision on 4 February. Markets currently anticipate no
changes to its stance, although any talk of negative interest rates
may weaken the pound. Support at 1.3580.

JPY (Neutral-to-Bearish)

e USD/JPY moved up by another 0.24% on Friday, bringing the pair to
a close of 104.93. We turn neutral-to-bearish on the JPY for the
coming week, after technicals show momentum for JPY weakness.
Bank of Japan debated whether to have bigger yield moves ahead of
the March review, which may weaken the JPY if it exceeds
expectations. Watch supports of 103.50 and 102.59, with resistance
around 105.30.

AUD (Bearish)

e AUD/USD was down by 0.3% on Monday, reaching a close of 0.7621.
We are bearish on the AUD for the week ahead, mainly concerned
about correction from prior rallies and risk aversion. Focus will likely
be on a 0.7600-0.7800 range near term, with a break below to turn
attention on the next support at 0.7400. For the week ahead, focus
is on RBA, where it is expected to maintain its policy stance.

SGD (Neutral)

e USD/SGD moved higher to 1.3329 close after range movements on
Friday. With USD/SGD hovering around the 1.33 big figure, we are
neutral and see weekly range movements between 1.3200-1.3400.
A break of this range will likely signal at momentum either way. Key
focus for the week is Singapore PMI, where we expect continued
expansion for manufacturing.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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