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Daily Market Highlights

Key Takeaways

US stocks rose further overnight, after the lower initial
jobless claims data added signs to strong US economic
recovery. The S&P 500 (+0.5%) clinched its sixth
consecutive record high, supported by the broad-based
rally across nearly all sectors. Energy shares rallied the most
amid higher oil prices. The Dow rose 0.4% while NASDAQ
climbed modestly (+0.1%). Crude oil prices advanced after
the OPEC+ meeting yielded no decision with regards to
output policy. The UAE has blocked a deal that would have
required members to boost output by 400k barrels per day
every month from August to December. The status quo
practise would further tighten the oil market as demand for
crudes strengthened further in the second half of 2021.
Brent crude rose nearly 1.0% to $75.84/barrel on Thursday.

Longer-term yields fell modestly as investors awaited
Friday’s NFP job report. The yield on 10Y UST was 1lbp
lower at 1.46%. The dollar index firmed up for the seventh
straight session, closing 0.2% higher at 92.60. All G10s
weakened against the USD, with the GBP suffering the
largest loss (-0.5%). Meanwhile, gold prices picked up
further amid firmer demand for safe havens. Futures
edged up for the second session (+0.3%) to $1776.8/0z.
Futures indicate that higher stocks opening in Japan and
Hong Kong may see a more muted start.

The latest set of PMI data showed solid readings for
western developed economies (US, UK, Eurozone) and
weaker gauges for Asian economies such as China, Japan,
Malaysia and Vietnam. Initial jobless claims in the US fell to
a new pandemic low of 364k. Residential construction
continued to rise albeit more moderately. The Eurozone’s
unemployment rate fell to 7.9% in May. Australia’s exports
jumped 6.0% m/m in May:

DXY went up by 0.17% on Thursday, closing at 92.60. This
was due to many major currencies’ weakness against the
dollar, even as the EUR held up in a resilient fashion. Initial
jobless claims came off further as ISM manufacturing
stayed in highly positive territory. We see slight upsides for
the DXY at this stage, following some momentum stronger.

USD/MYR closed 0.2% higher at 4.1585. USD bulls may
continue to manifest themselves in today’s session.
USD/MVYR is neutral to bullish targeting to hit the 4.16-
mark although focus is slowly shifting towards next week’s
BNM MPC decision, which may leave the pair subdued
within a familiar range.

Market Snapshots
Last Price DoD % YTD %
Dow Jones Ind. 34,633.53 0.38 13{16
S&P 500 4,319.94 0.52 1501
FTSE 100 7,125.16 1.25 10329
Hang Seng 28,827.95 -0.57 5.86
KLCI 1,534.23 0.10 -5.71
STI 3,124.19 -0.20 9.86
Dollar Index 92.60 0.17 2.96
WTI oil ($/bbl) 75.23 2.40 55,05
Brent oil ($/bbl) 75.84 0.95 4641
Gold (S/oz) 1,776.80 0.29 -6.27
CPO (RM/tonne) 3,918.00 5.11 343
FX Daily Change vs USD (%)

CHF -0.05

CNH -0.06

EUR -0.07

NzD -0.13

MYR -0.23

SGD -0.25

CAD -0.31
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AU Home Loans Value MoM (May)

US Change in Nonfarm Payrolls (Jun)

US Unemployment Rate (Jun)

US Trade Balance (May)

SG Purchasing Managers Index (Jun)

US Factory Orders (May)

SG Markit Singapore PMI (Jun)

JP Jibun Bank Japan PMI Services (Jun F)
AU Retail Sales MoM (May F)

CN Caixin China PMI Services (Jun)

SG Retail Sales YoY (May)

EZ Markit Eurozone Services PMI (Jun F)
EZ Sentix Investor Confidence (Jul)

UK Markit/CIPS UK Services PMI (Jun F)

Source: Bloomberg
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Macroeconomics

Strong manufacturing PMI in the West; Asia’s factory activity weakened:

The US’ ISM manufacturing index retreated to 60.6 in June, from a
recent high (May: 62.6), while the Markit PMI was unchanged at 62.1.
Both readings point to robust expansion.

The Eurozone’s manufacturing PMI rose to 63.4 in June (May: 63.1),
marking its fourth month above the 60-mark.

The UK’s manufacturing PMI retreated to 63.9 in June from the
recent high (May: 65.6), but still at a historically elevated level that
indicates strong manufacturing growth.

Japan’s final manufacturing PMI was revised higher by nearly 1pt to
52.4 in June, but still represented a retreat from May’s reading
(53.0). The supply chain pressure and delay in delivery had
constrained manufacturing activity last month.

China’s Caixin manufacturing PMl slipped to 51.3 in June (May: 52.0),
in line with the lower NBS’ official reading, affirming the slowdown
in manufacturing growth.

Malaysia’s manufacturing PMI slumped back to contraction area at
39.9 in June (May: 51.3) as the government introduced a stricter
movement control order to contain the latest Covid wave.
Vietnam’s manufacturing PMI fell below 50 as well to 44.1 in June
(May: 53.1) as the latest Covid outbreak weighed on manufacturing
business conditions.

US’ initial jobless fell to new pandemic low:

Initial jobless claims fell to a new pandemic-era low of 364k last week
(prior: 415k), after hovering at just above 410k for two weeks. This is
better consensus forecast of 388k, indicating that layoffs continued
to decline in the US.

In a separate note, construction spending unexpectedly fell 0.3%
m/m in May, following a downwardly revised gain of 0.1% in April.
The consensus forecast was +0.4%. The headline number was
weighed by a decline in non-residential construction spending (-0.7%
m/m) which had been falling for the most part of this year and last.
Spending in the residential sector rose 0.2% m/m, its slowest gain in
four months.

Eurozone’s unemployment rate slipped lower in May:

The Eurozone’s unemployment rate fell to 7.9% in May, from the
upwardly revised 8.1% in the previous month, marking its lowest rate
in a year. The lower unemployment rate came after restrictions were
relaxed across the region where the revival of the services sector
created jobs.

Australia’s exports jumped in May:

Australia’s export growth matched expectations at 6.0% m/m in May
(Apr: +3.0%) while imports beat estimates by rebounding 3.0% m/m
(Apr: -3.0%).

Notably, the rally in commodity prices alongside strong global
demand, pushed Australia’s iron ore exports (+18.3% m/m) to a
record high of AUD16.6b. The shipment of coals (+9.9% m/m), copper
(+38.5%) as well as that of wheat (+3.1%) and barley (+3.1%) were
also higher.

New Zealand’s consumer sentiment steadied in June:

New Zealand’s consumer confidence stabilised in June according to
the ANZ Consumer Confidence Index (+0.1% vs -1.2% prior).
Consumers turned positive over the 1-year outlook (+3 vs -1 prior)
and assess the current climate to purchase major household items
more favourably (22 vs 19 prior).

Forex

MYR (Neutral-to-Bearish)

e USD/MYR closed 0.2% higher at 4.1585. USD bulls may continue
to manifest themselves in today’s session. USD/MVYR is targeting
to hit the 4.16-mark although focus is slowly shifting towards next
week’s BNM MPC decision, which may leave the pair subdued
within a familiar range.

USD (Neutral-to-Bullish)

e DXY went up by 0.17% on Thursday, closing at 92.60. This was due
to many major currencies’ weakness against the dollar, even as
the EUR held up in a resilient fashion. Initial jobless claims came
off further as ISM manufacturing stayed in highly positive
territory. We see slight upsides for the DXY at this stage, following
some momentum stronger.

EUR (Neutral-to-Bearish)

e EUR/USD was down by 0.07% to close at 1.1850, in an
environment of dollar strength. The unemployment rate for
Eurozone fell to 7.9%, from 8.1% prior. We see downside
momentum for now, with the pair possibly stayingina 1.18 to 1.20
range.

GBP (Neutral-to-Bearish)

e GBP/USD pulled back by a further 0.46% to close at 1.3767. This
came as Covid-19 situation worsened in the UK, partly from
sporting events. The bias from technicals is still on the downside.
We are eyeing a 1.3670 to 1.3910 range.

JPY (Neutral-to-Bearish)

e USD/JPY made further inroads above the 111 big figure, closing at
111.53 in the process. Markets are awaiting non-farm payrolls in
the US, which may trigger further upsides if it shows further US
outperformance and Japan underperformance in economic
fundamentals. Despite being at a 15-month high, we target a
112.10 resistance, with support at 110.50.

AUD (Neutral-to-Bearish)

e AUD/USD was down by a further 0.37% to close at 0.7470, a fourth
consecutive session of downward movements. AUD is weighed by
Covid-19 lockdowns and slow vaccination progress. We eye
support at 0.7410, and resistance at 0.7550.

SGD (Neutral-to-Bearish)

e USD/SGD headed higher despite prior resilience, up by 0.25% to
close at 1.3488. This comes despite some news that the
government is looking to open up travel and loosen restrictions,
as vaccinations rise. The move now shifts attention towards a
resistance of 1.3550, with support at 1.3400.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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