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Global Markets Research

Daily Market Highlights

Key Takeaways Market Snapshots
e US stock benchmarks saw mixed performances on Monday Last Price DoD % YTD %
as investors sold tech shares and entered cyclical sectors Dow Jones Ind. 34,113.23 070 11146
such as financials, health cares, industrials and energy. The
Dow Jones rose 0.7% alongside the modest 0.3% gain in the S&P 500 4,192.66 oW o
S&P 500. Tech-focus NASDAQ shed 0.5%, extending the FTSE 100 6,969.81 042 7.88
losses from last Friday. This comes as the US' ISM Hang Seng 28,357.54 -1.28 4.14
Manufacturing Index pulled back from recent high but KLCI 1,590.73 068 204
continued to paint a strong outlook for the sector.
Meanwhile, Fed Chair Jerome Powell said that the US Sl 3,184.76 504 1148
economic outlook has “clearly brightened” but highlighted Dollar Index 90.95 037 112
the uneven recovery across different social groups i.e. WTI oil ($/bbl) 64.49 143 3291
slower rebound was slower for the lower wages group. Brent oil ($/bbl) 67.56 0.46 3042
Stocks were up in Europe and mostly fell in Asia. Gold (5/02) 1,791.80 158 35
e Treasury yields fell in the US after the release of the ISM CPO (RM/tonne) 4,400.00 -0.08 1646
data which fell short of consensus forecasts. The yield on
the benchmark 10Y UST edged lower by nearly 3bps to 1.6%. FX Daily Change vs USD (%)
This resulted in the simultaneous weakening of the dollar GBP 0.64
where all G10 currencies strengthened against the USD. AUD 0.61
Gains were led by the GBP and AUD. Gold prices NZD 0.54
strengthened as the dollar weakened. Futures snapped a EUR 0.37
four-day losing streak on Monday, picking up 1.4% to IPY 0.22
$1791.8/0z. Crude oils recovered from last Friday’s declines. CHF 0.21
Brent rose 0.5% to $67.56/barrel while WTI gained 1.4% to CAD 0.10
$64.49/barrel. The RBA is expected to maintain its cash rate SGD 0.09
unchanged today; the UK’s manufacturing PMI and the US’ CNH 0.06
factory orders and trade report are in the data docket. Stock MYR-0.41
markets in Japan and China remained closed.
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e The US’ ISM manufacturing index retreated from recent soyrce: Bloomberg

high to 60.7 in April. PMlIs in the Eurozone, Malaysia and

Singapore all showed continuous strength in the S,
o o q q Vi [} 1
manufacturing sectors. Construction spending in the US 8

missed expectation, with a small 0.2% m/m growth in March. us > EU A

Hong Kong’s GDP expanded by 5.3% q/q in the first quarter SG P HK 0

according to the preliminary report, the year-on-year rate MA 0

turned positive for the first time in seven quarters, at an Up Next

impressive 7.8% y/y, driven by both external and domestic Date Events Prior

demand as well as low base effect last year. 04/05 VN Markit Vietnam PMI Mfg (Apr) 53.6
AU Exports MoM (Mar) -1.0%

e USD weakened on Monday, partly retreating after Friday’s gain. AU RBA Cash Rate Target (04 May) 0.1%
DXY was down to a close of 90.95 after the previous 91.28. This HK Retail Sales Value YoY (Mar) 30.0%
came as ISM manufacturing retreated slightly but stayed at UK Markit UK PMI Manufacturing SA (Apr 60.7
highly expansionary levels (60.7 vs. 64.7 prior). We see slight US Trade Balance (Mar) -$71.1b
bearishness in the USD ahead for the week as sentiments US Factory Orders (Mar) 0.8%
gradually re_covers. A major risk st.ems frc_)m the fresh global 05/05 NZ Unemployment Rate (1Q) 2.90%
wave of Covid-19 outbreak. Immediate resistance at 91.70 and SI Markit Singapore PMI (Apr) 535
SUEpRTEE IO HK Markit Hong Kong PMI (Apr) 50.5

SI Retail Sales YoY (Mar) 5.20%

e USD/MYR climbed higher again by 0.4% to 4.1050 on EC Markit Eurozone Services PMI (Apr F) 50.3
Monday. We maintain a neutral to slightly bullish view on US MBA Mortgage Applications (30 Apr) .
the MYR, anticipating slight downside in the USD while a US ADP Employment Change (Apr) 517k
neutral BNM rhetoric at this week’s MPC meeting will likely US ISM Services Index (Apr) 63.7

be supportive of the MYR. We maintain a range of 4.09-4.12. Source: Bloomberg

1



4 May, 2021

3= HonglLeong Bank

Macroeconomics

Manufacturing PMIs showed growth in the US, Eurozone, Singapore

and Malaysia:

e  The US ISM manufacturing index came in lower than expected at
60.7 in April, compared to 64.7 in March, indicating that activity
has cooled compared to the prior month amid the current chip
shortages. However, the index remained at historically high levels
and continued to suggest strong expansion of the manufacturing
industry. The Markit manufacturing PMI for the US improved
further to 60.5 (Mar: 59.1), confirming the view of continuous
growth.

e  The Eurozone’s Markit manufacturing PMI hit a fresh record high
of 62.9 in April (Mar: 62.5), slightly lower than preliminary
estimate of 63.3. This was driven by large increases in output and
new orders. At the same time the lengthening of supplier delivery
time fuelled the rapid increase in prices.

e Singapore’s official manufacturing PMI was slightly higher at 50.9
in April (Mar: 50.8), a sign of solid and continuous expansion.

e Malaysia’s Markit manufacturing PMI surged to 53.9 in April, from
49.9 in March, marking its first 50 and above reading in nine
months. The strong upturn implied strong growth in Malaysia’s
factory activity, amid a synchronised global manufacturing
comeback.

Construction spending rebounded less than expected in the US:

e  Construction spending in the US rose 0.2% m/m in March (Feb: -
0.6%), partially recovering previous month’s decline. The reading
fell short of expectations for a 1.6% growth. This was mainly
because of the continuous fall in non-residential construction
spending (-1.1% vs -1.2%) which offset the gain in the residential
sector.

e  Spendingin private residential projects recorded an upturn of 1.7%
m/m in March following a flat February. The fall in construction
spending suggests that higher costs may have constrained the
housing supply in the US, despite strong demand.

Hong Kong’s GDP beat estimate in the first quarter:

e Hong Kong’s 1Q GDP growth was extremely upbeat at 5.3% q/q,
according to a preliminary report, way above consensus estimate
for a paltry 0.7% q/q increase, following the 0.2% q/q expansion in
the previous quarter. The recovery of the export sectors, alongside
improved domestic demand and investment amid a contained
pandemic situation had helped drive the recovery.

e The year-on-year growth rate surged to 7.8% y/y (4Q: -3%),
doubling the estimate of 3.7%, marking its first positive reading in
seven quarters. This was partly inflated by the low base from the
same period last year.

Forex

MYR (Neutral to Bullish)

e USD/MYR climbed higher again by 0.4% to 4.1050 on Monday. We
maintain a neutral to slightly bullish view on the MYR, anticipating
slight downside in the USD while a neutral BNM rhetoric at this
week’s MPC meeting will likely be supportive of the MYR. We
maintain a range of 4.09-4.12.

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

e USD weakened on Monday, partly retreating after Friday’s gain.
DXY was down to a close of 90.95 after the previous 91.28. This
came as ISM manufacturing retreated slightly but stayed at highly
expansionary levels (60.7 vs. 64.7 prior). We see slight downsides
ahead for the week as sentiments gradually recovers. A major risk
stems from the fresh global wave of Covid-19 outbreak.
Immediate resistance at 91.70 and support at 90.60.

EUR (Neutral-to-Bullish)

e EUR/USD was up by 0.37% on Monday, closing at 1.2064 after
going to the 1.2020 region a day earlier. Attention is on ECB
Economic Bulletin and retail sales figures on 6 May. Immediate
resistance at 1.2120 and support at 1.1960.

GBP (Neutral-to-Bullish)

e GBP/USD rose by 0.64% on Monday, almost returning back to end-
April levels in the process with the 1.3911 close. We anticipate
some slight rebounds as the week progresses and sentiments
recovers again. 1.4000 remains a critical resistance level, while we
peg downside support at 1.3750. Focus for the week ahead is on
Bank of England’s policy announcement on 6 May, where rhetoric
may move the pair.

JPY (Neutral-to-Bearish)

e USD/JPY retreated after two days of gains. Pair reached 109.07
after the intraday high of 109.70. We see slight upsides for the pair
for the week ahead. Technicals are showing rebounds after being
stretched at low levels. We watch resistance of 109.80 and
support of 108.40.

AUD (Neutral-to-Bullish)

e AUD/USD returned to end-April levels on Monday, closing at
0.7763 after previous 0.7716 close. When sentiment recovers,
momentum is slightly biased on the upside even as it is looking
stretched. For the week ahead, watch RBA’s policy announcement
on 4 May, and trade numbers. We eye resistance of 0.7820, and
support of 0.7560 if there is some risk aversion pullback.

SGD (Neutral-to-Bullish)

e USD/SGD was slightly down by 0.09% to a close of 1.3296. This
came as concerns about Singapore’s Covid-19 situation increased,
even as Singapore manufacturing PMI climbed further to 50.9
from 50.8 a month ago. At this stage, we see a relatively firm
support of 1.3220. Any upmove in the pair may test 1.3350 first
before resistance of 1.3380.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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