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Daily Market Highlights

market. Factory orders in the US rose 2.6% m/m in
January, reaffirming that the manufacturing sector will
strengthen for the rest of 1Q. Eurozone’s unemployment
rate was unchanged at 8.1% in January while retail sales

Key Takeaways Market Snapshots
e The selloffs in US stocks and bonds extended to Thursday -

after Fed Chair Jerome Powell reaffirmed a dovish policy Lastbiice Roblt AL
stance but acknowledged rising consumer inflation. |Dow Jones Ind. 30,924.14 -1.11 1.04
Speaking at the WSJ's virtual Jobs Summit, Powell |s&P 500 3,768.47 1.34 0.33
repeated that the US is “still a long way” from the Fed’s FTSE 100 6,650.88 10.37 245
“goals of maximum employment and inflation averaging
2% over time”, confirming that it won’t tighten policy as Hang Seng 29,236.79 ¥2.15 7
had been expected by markets in recent weeks. He KLl 1,581.26 1045 -2.82
predicted strong job growth and said inflation will move |STI 3,014.78 0.48 6.01
up as “the economy reopens and hopefully picks up”, |pollar Index 91.63 0l75 1.88
citir.1g_ vaccine roIIout._ Powell’s spfeech was high.ly WTI oil ($/bbl) 63.83 4.16 3188
anticipated as markets aimed for any signs of a change in X
the Fed’s tone ahead of the 16-17 March FOMC meeting Brent oil ($/bbl) 66.74 28 2388
given the recent surge in treasury yields. Gold (S/0z) 1,700.70 -0.88 -10.73

CPO (RM/tonne) 3,860.00 :0.48 1.90
The dollar strengthened to the strongest in three months
alongside the higher UST yields. The USD gained .
substantially across the board with the steepest losses FX Daily Change vs USD (%)
seen in CHF and JPY, the traditional safe currencies. Gold CAD -0.10
prices weakened by around 0.8%. Gold futures was down MYR -0.16
below $1700/0z this morning, its weakest since June last CNH -0.26
year. Crude oil prices rallied by more than 4.0% as OPEC+ SGD 0.35
surprised the oil market by keeping output unchanged as GBP 0.42
opposed to earlier expectations that the cartel would
. . . ) AUD -0.63
increase supply amid the recovery in prices and demand.
Focus now shifts to the US job report tonight. Stock EUR -0.78
futures point to lower openings in Hong Kong and Japan. NzD -0.79

JPY -0.89

The number of new jobless claims filing rose to 745k last CHF -0.94
week in .tl’le us, h.lgher than the prlor' week, reflecting Fhe -1.00 -0.80 -0.60 -0.40 0.20 0.00
pandemic’s continuously adverse impact on the job

Source: Bloomberg

Overnight Economic Data

fell more than expected by 5.9% m/m. Australia’s trade  US > EU v AU ~
surplus widened to a record high of AUD 10.1b thanks to
the surge in exports. BNM maintained the Overnight Up Next
Policy Ra'te (OPR)_at a record low of 1.75% for the fourth Date Events Prior
consecutive meeting and struck a neutral tone. 05/03 5G Retail Sales Yo (Jan) 3.6%
The dollar rose for a second consecutive session, with MA Fore|gn. Reserves $109.7b
stronger momentum. DXY gained 0.75% after the 0.18% US Change in Nonfarm Payrolls (Feb) 49k
increase prior, closing at 91.63 from the previous session’s US Unemployment Rate (Feb) 6.3%
90.95. This came after markets were disappointed with US Trade Balance (Jan) -$66.6b
Fed Chair Powell’s reluctance to push back against rising 08/03  EC Sentix Investor Confidence (Mar) -0.2
bond yields. A break of 91.50 now shifts our resistance 09/03 N Labor Cash Earnings YoY (Jan) -3.2%
focus to 92, with support at 91. Non-farm payrolls data is IN Household Spending YoY (Jan) -0.6%
next to watch for on Friday. We are neutral-bullish USD. IN GDP SA QoQ (4Q F) 3.0%
NZ ANZ Business Confidence (Mar P) 7.0
USD/MYR closed slightly higher by 0.2% at 4.0575, AU NAB Business Confidence (Feb) 10.0
unperturbed by BNM’s MPC decision and statement which JN Machine Tool Orders YoY (Feb P) 9.7%
were largely within expectations. USD/MYR is expected to EC GDP SA QoQ (4Q F) -0.6%
turn slightly bullish today, likely breaching 4.06 in tandem US NFIB Small Business Optimism (Feb) 95.0

with the higher USD overnight ahead of the weekend.
Upside could be capped by the surge in oil prices.

Source: Bloomberg
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Macroeconomics

® New jobless claims at 745k in the US; manufacturing orders
stayed strong:

— Initial jobless claims were 9k higher at 745k for the week ended 26
February (prior: 736k) after falling for two consecutive weeks. The
still-elevated level of new claims confirmed the pandemic’s
continuously adverse impact on businesses, leading to layoffs.

—  Factory orders in the US rose 2.6% m/m in January (Dec: +1.6%),
marking its ninth month of consecutive growth, reaffirming that
the manufacturing sector will strengthen for the rest of 1Q. Orders
of durable goods rose 3.4% m/m while core capital orders, seen as
a gauge of business capex picked up 0.4%.

o  Eurozone’s unemployment rate steadied:

—  Eurozone’s unemployment rate was unchanged at 8.1% in January
and was revised from 8.3% to 8.1% in December. Jobless rate has
stayed at 8.1% for the third consecutive months, suggesting some
stabilisation in the job market.

—  Retail sales fell more than expected by 5.9% m/m in January (Dec:
+1.8%) as stricter social distancing rules and extended lockdowns
kept consumers at home. Online sales surged 7.0%.

o Australia’s trade surplus widened to record high in January:

—  Australia’s trade surplus widened to a record high of AUD 10.1b in
January (Dec: AUD7.1b) thanks to a surge in exports (+6.0% m/m)
that was underpinned by strong demand for its iron ore. This
compares to a 2.0% decline in imports. Exports to China retreated
from the high in December, still little scathed by the recent
Australia-China dispute.

— In a separate note, retail sales rose 0.5% m/m in January (Feb: -
4.1%) indicating some stabilisation in spending after the post-
lockdown swing observed in 4Q20.

— The AiG Performance of Services Index picked up to 55.8 in
February (Jan: 54.3).

o Neutral BNM signals unchanged OPR ahead

—  BNM maintained the Overnight Policy Rate (OPR) at a record low
of 1.75% for the fourth consecutive meeting. The decision was in
line with ours as well as market expectations. Despite reaffirmation
of prevailing downside risks, the policy statement is neutral in our
view, offering more sense of confidence over recovery prospects
going forward.

— The MPC statement continued to reiterate that the stance of
monetary policy is “appropriate and accommodative”, suggesting
that BNM is comfortable with the current degree of monetary
policy. This reaffirms our view for OPR to stay unchanged at the
current level this year, based on our decent growth projection of
5.0%.

Forex

MYR (Neutral-to-Bearish)

e USD/MYR closed slightly higher by 0.2% at 4.0575, unperturbed by
BNM’s MPC decision and statement which were largely within
expectations. USD/MYR is expected to turn slightly bullish today,
likely breaching 4.06 in tandem with the higher USD overnight ahead
of the weekend. Upside could be capped by the surge in oil prices.

USD (Neutral-to-Bullish Outlook over 1 Week Horizon)

e The dollar rose for a second consecutive session, with stronger
momentum. DXY gained 0.75% after the 0.18% increase prior,
closing at 91.63 from the previous session’s 90.95. This came after
markets were disappointed with Fed Chair Powell’s reluctance to
push back against rising bond yields. A break of 91.50 now shifts our
resistance focus to 92, with support at 91. Non-farm payrolls data is
next to watch for on Friday.

EUR (Neutral-to-Bearish)

e EUR/USD broke the 1.2000 psychological level and headed towards
a 1.1969 closing, from the previous session’s 1.2063. EUR is likely to
be adversely affected by any risk off moves. Any move below 1.2000
may trigger more momentum downwards. Watch support of 1.1910
before 1.1850, and resistance of 1.2050.

GBP (Neutral-to-Bearish)

e GBP/USD weakened by 0.42% on Thursday on dollar strength, down
to a close of 1.3895 from 1.3954 the day before. Pair stayed on the
defensive after recent upward momentum reversed. We now see
support at 1.3800 and resistance at 1.3990.

JPY (Bearish)

e USD/JPY rose by 0.9% on Thursday, up to a close of 107.98. Touching
the top of the 106.5-108.00 range that we mentioned previously
now gives rise to renewed momentum towards further upside risks.
We see resistance at 108.90 and support at 107.15.

AUD (Neutral-to-Bearish)

e AUD/USD dipped further on Thursday. Pair was down by more than
0.6%, reaching a low of 0.7709 in the process. With the current
development, we turn less optimistic of the AUD. Despite
commodity price strength, AUD may be dragged down by risk
aversion from bond yields. Support close to 0.76 big figure, while
resistance at 0.7810.

SGD (Neutral-to-Bearish)

e USD/SGD is moving to the top of the 1.31-1.34 range that we
specified for this week and for March. If 1.3400 is broken, expect
attention to shift towards 1.3490 resistance, and support at 1.3270.
Momentum is biased on the upside, from dollar strength and rising
yield concerns. However, SGD may be more resilient in current
environment, compared to other currencies that had rallied more
previously.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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