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 Key Takeaways Market Snapshots 
 

• The US and European stock markets were closed for Good 
Friday on Friday. The treasury market remained open and 
saw yields ticking up by 2.4 to 7.6bps after the superb March 
job data. Investors sold bonds in anticipation of a robust 
economic recovery, taking cue from the surge in hiring last 
month. The benchmark 10Y UST yield rose 5bps to 1.72%; the 
2s10s curve steepened slightly. 
 

•  As of writing, futures point to a modest rise in Japanese 
equities. Markets are closed in China, Hong Kong and 
Australia. Oil benchmarks were down slightly by 0.2% this 
morning with Brent crude trading at $64.73/barrel. Last 
week, OPEC+ had decided to boost production gradually in 
the coming months, in anticipation of further recovery in 
global demand for oil. Key data today are the US’ ISM Non-
Manufacturing Index, a key gauge for the US’ services sector. 

 

• Data releases were limited to the US’ nonfarm job data last 
Friday. The US economy added a whopping 916k jobs in 
March, beating expectations for a 660k increase. The 
unemployment rate also fell to 6%. This followed the return 
of normal weather after a brief period of deep freeze affected 
businesses and disrupted hiring.  

 

• USD inched up slightly on Friday during the holiday period, 
with DXY up 0.1% d/d. This brought DXY to a close of 93.02. 
We are slightly bullish on the USD for the week ahead, 
examining a range of 91.80-93.50. We think that elevated 
long-term US yields continues to support the dollar outlook. 
However, momentum indicators are softening, and hint at 
some consolidation. FOMC minutes, ISM services index and 
the usual weekly jobless claims data are key focus for the 
week ahead. 

 

• USD/MYR fell 0.2% to 4.1395 on Friday. We expect a neutral 
MYR next week as the USD outlook, while remaining bullish, 
will likely turn more muted. Will go with a range of 4.13-4.17 
for the week ahead. 
 

 

 

 
 

 
Source: Bloomberg 

 

 
 

Up Next 
Date Events Prior 
05/04 JN Jibun Bank Japan PMI Services (Mar F) 46.5 

 SI Retail Sales YoY (Feb) -6.1% 

 SI Purchasing Managers Index (Mar) 50.5 

 US Markit US Services PMI (Mar F) 60.0 

 US ISM Services Index (Mar) 55.3 

 US Factory Orders (Feb) 2.6% 

06/04 JN Labor Cash Earnings YoY (Feb) -0.8% 

 JN Household Spending YoY (Feb) -6.1% 

 SI Markit Singapore PMI (Mar) 54.9 

 CH Caixin China PMI Services (Mar) 51.5 

 AU RBA Cash Rate Target (06 Apr) 0.1% 

 EC Sentix Investor Confidence (Apr) 5.0 

 EC Unemployment Rate (Feb) 8.1% 

Source: Bloomberg 

 
 

Overnight Economic Data 

US  ➔   

Last Price  DoD % YTD %

Dow Jones Ind.* 33,153.21             0.52 8.32

S&P 500* 4,019.87               1.18 7.02

FTSE 100* 6,737.30               0.35 4.28

Hang Seng* 28,938.74             1.97 6.27

KLCI 1,585.35               0.17 -2.57

STI* 3,181.68               0.52 11.88

Dollar Index 93.02                     0.10 3.40

WTI oil ($/bbl) 61.45                     0.00 26.65

Brent oil ($/bbl)* 64.86                     2.08 25.02

Gold (S/oz) 1,726.50               0.00 -8.81

CPO (RM/tonne) 4,095.00               -0.35 8.10

* Last Price for 01 Apr 2021
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Forex 
 

MYR (Neutral) 

• USD/MYR fell 0.2% to 4.1395 on Friday. We expect a neutral 
MYR next week as the USD outlook, while remaining bullish, will 
likely turn more muted. Will go with a range of 4.13-4.17 for the 
week ahead. 

 
USD (Neutral-to-Bullish Outlook over 1 Week Horizon) 

• USD inched up slightly on Friday during the holiday period, with 
DXY up 0.1% d/d. This brought DXY to a close of 93.02. We are 
slightly bullish on the USD for the week ahead, examining a range 
of 91.80-93.50. We think that elevated long-term US yields 
continues to support the dollar outlook. However, momentum 
indicators are softening, and hint at some consolidation. FOMC 
minutes, ISM services index and the usual weekly jobless claims 
data are key focus for the week ahead. 
 

EUR (Neutral-to-Bearish) 

• EUR/USD was down by 0.15% on Friday, as news of the fresh 
wave Covid-19 infections in Europe continue to linger and weigh 
on the Euro (close of 1.1759). With lockdowns in Europe, we see 
the macro divergence weighing on EUR/USD for the week ahead, 
within a range of 1.1600-1.1900. 

 
GBP (Neutral) 

• GBP/USD was slightly stable on Friday due to quiet holiday 
period. Pair closed at 1.3832. We watch a range of 1.3600-1.3800 
for the week ahead. GBP may stay more resilient in dollar 
strength, due to less accommodative stances from the BOE 
compared to the ECB in the near-term. 

 
JPY (Neutral) 

• USD/JPY moved slightly higher on Friday, up to a close of 110.69. 
We stay bearish of the yen, although with a relatively solid 
111.00 on USD/JPY as the next resistance. Support at 109.20. A 
fresh wave of Covid-19 infections and lockdowns in Japan is also 
likely to dampen the yen. 
 

AUD (Neutral-to-Bearish) 

• AUD/USD came off slightly to a close of 0.7610 on Friday’s close. 
We still anticipate some downsides for AUD. Support close to 
0.7420, while resistance at 0.7730. This is weighed down by 
falling commodity prices from peaks, alongside rising yields and 
dollar strength. However, we believe that the AUD may be 
somewhat oversold, possibly pointing to less downside risks 
ahead. 
 

SGD (Neutral-to-Bearish) 

• The SGD was relatively stable on Friday. USD/SGD closed at 
1.3461 after a relatively narrow range of 1.3432-1.3465. 
Resistance of 1.3531 looks solid for now. Support is at 1.3400 
should there be some reversal. Still, the SGD should perform 
better than other currencies. 

Macroeconomics 
 
 

Hiring surged by 916k in the US:  

• The US economy added 916k jobs in March, beating a consensus 
estimate of 660k. Job gains in the previous two months were also 
revised higher by a total 156k. This was driven by the surge in hiring in 
the private services sector (+597k) where employment within the 
leisure and hospitality segment rose by 280k as pandemic-related 
restrictions eased in many parts of the country. 

• The construction sector also recorded a surge in jobs (+110k) after the 
weather-related losses in the previous month. Meanwhile, the 
manufacturing sector continued to add 53k jobs as factory activity 
picked up across the country.  

• The unemployment rate went down to 6.0% (Feb: 6.2%), a substantial 
fall from its recent high in April 2020 (14.8%), but is still 2.5 percentage 
points higher than its pre-pandemic level in Feb-20. The labour force 
also expanded slightly as the participation rate rose to 61.5%, from 
61.4%).  

• The average hourly earnings were down by 0.1% m/m in March (Feb: 
+0.3%) and translating to a yearly 4.2% increase (Feb: +5.2%); the data 
remained distorted as the losses in lower wage jobs since the 
pandemic started to push the average wages higher.  
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of 
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial 
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank 
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with 
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the 
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong 
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily 
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise 
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate 
set forth herein, changes or subsequently becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or 
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or 
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their 
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or 
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire 
material information about the financial instruments. Such activities and information may involve or have an effect on the 
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their 
activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein 
will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including 
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 
information. No assurance can be given that any opinion described herein would yield favorable investment results. 
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their 
independent financial advisor prior to taking any investment decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply 
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites 
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for 
consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary 
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on 
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The 
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession 
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 
recipient hereof agrees to be bound by the foregoing limitations. 
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