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 Key Takeaways Market Snapshots 
 

• US stock benchmarks saw another session of mixed 
performances overnight as investors sold tech shares for 
the fourth day. The blue-chip Dow Jones Industrial Average 
rose nearly 100pts (or 0.3%) to a fresh record amid excellent 
corporate earnings and strong economic optimism. The 
broader S&P 500 rose less than 0.1% as the gains in energy, 
materials, financials, healthcare and industrials were offset 
by the fall in tech and consumer stocks. The NASDAQ shed 
another 0.4%. The US Administration supports the World 
Trade Organisation’s proposal to lift the patent protections 
for Covid-19 vaccines in a bid to ramp up global vaccination 
productions. Earlier, European stocks surged following a 
recent selloff, owing to strong corporate earnings and 
upbeat reopening sentiment. The Pan-European STOXX 600 
closed 1.8% higher. 
 

• Treasury yields continued to retreat moderately as 
investors weighed the private payroll figures which came in 
fewer than expected as well as the US Treasury’s quarterly 
refunding report. The Treasury Department announced an 
unchanged refunding size of $126b. The yield on the 
benchmark 10Y UST was down by 2.6bps to 1.57%. The dollar 
was mixed across the board. NZD outperformed with nearly 
1% gain, alongside stronger AUD and CAD. EUR and CHF were 
flat. Gold futures rebounded by 0.5% to $1784.3/oz. Crude 
oil benchmarks held steadily at recent levels. Brent (+0.1%) 
picked up to $68.96/barrel and WTI (-0.1%) closed at 
$65.63/barrel. The Bank of England and BNM’s MPC 
meetings are the major events for the day.  

 

• The US’ ADP private payrolls came in lower than expected, 
at 742k, as opposed to forecast of 850k. The ISM Non-
Manufacturing Index retreated from recent high to 62.7 in 
April, still a strong reading. Services PMI for the Eurozone rose 
above 50 for the first time in eight months. Hong Kong’s PMI 
stayed above 50 for the third time in a row. Singapore’s retail 

sales rose 6.2% y/y in March as expected. 
   

• DXY was moving within a relatively tight range of 91.17 to 
91.44, closing roughly flat for the day. This came despite 
some further retreat in equity markets and drop in US yields. 
We still see a neutral USD for the time being. A major risk 
stems from the fresh global wave of Covid-19 outbreak. 
Immediate resistance at 91.70 and support at 90.60. 

 

• USD/MYR closed on a flat note at 4.1205, in line with our 
expectation that the pair may stabilise ahead of today’s 
BNM meeting. The trend may extend to today’ session as 
BNM’s meeting is scheduled in the afternoon. We continue 
to eye a range of 4.10-4.14 for the week and expect BNM to 
maintain its neutral stance. Recent selective reimposition of 
stricter movement controls is expected to have a minimal 
impact on overall growth as most economic sectors are still 
allowed to operate. 

 

 
 

 
Source: Bloomberg 

 

 
 

Up Next 
Date Events Prior 
06/05 MA Industrial Production YoY (Mar) 1.5% 

 MA BNM Overnight Policy Rate (06 May) 1.75% 

 UK Markit/CIPS UK Services PMI (Apr F) 60.1 

 EU Retail Sales MoM (Mar) 3.0% 

 UK Bank of England Bank Rate (06 May) 0.1% 

 US Initial Jobless Claims (01 May) 553k 

07/05 AU AiG Perf of Services Index (Apr) 58.7 

 JN Labor Cash Earnings YoY (Mar) -0.20% 

 JN Jibun Bank Japan PMI Services (Apr F) 48.3 

 CH Caixin China PMI Services (Apr) 54.3 

 CH Exports YoY (Apr) 30.6% 

 MA Foreign Reserves (30 Apr) $109.3b 

 US Change in Nonfarm Payrolls (Apr) 916k 

 US Unemployment Rate (Apr) 6.0% 

Source: Bloomberg 
 

Overnight Economic Data 

US ➔ EU  

HK ➔ SG ➔ 

Last Price  DoD % YTD %

Dow Jones Ind. 34,230.34        0.29 11.84

S&P 500 4,167.59          0.07 10.96

FTSE 100 7,039.30          1.68 8.96

Hang Seng 28,417.98        -0.49 4.36

KLCI 1,575.67          -0.79 -3.17

STI 3,153.59          -0.80 10.89

Dollar Index 91.31                0.02 1.52

WTI oil ($/bbl) 65.63                -0.09 35.26

Brent oil ($/bbl) 68.96                0.12 33.13

Gold (S/oz) 1,784.30          0.47 -5.77

CPO (RM/tonne) 4,530.00          0.03 19.59
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Forex 
 

MYR (Neutral) 

• USD/MYR closed on a flat note at 4.1205, in line with our 
expectation that the pair may stabilise ahead of today’s BNM 
meeting. The trend may extend to today’ session as BNM’s 
meeting is scheduled in the afternoon. We continue to eye a range 
of 4.10-4.14 for the week and expect BNM to maintain its neutral 
stance. Recent selective reimposition of stricter movement 
controls is expected to have a minimal impact on overall growth 
as most economic sectors are still allowed to operate. 

 
USD (Neutral-to-Bearish Outlook over 1 Week Horizon) 

• DXY was moving within a relatively tight range of 91.17 to 91.44, 
closing roughly flat for the day. This came despite some further 
retreat in equity markets and drop in US yields. We still see more 
two way movements for the time being. A major risk stems from 
the fresh global wave of Covid-19 outbreak. Immediate resistance 
at 91.70 and support at 90.60. 

 
EUR (Neutral) 

• EUR/USD weakened for the second consecutive session, down to 
a close of 1.2005 after a low of 1.1986. PPI numbers showed 
higher m/m and y/y growth, in line with other major regions. 
Markit service PMI was revised higher. Attention is on ECB 
Economic Bulletin and retail sales figures on 6 May. Immediate 
resistance at 1.2120 and support at 1.1960. 

 
GBP (Neutral-to-Bullish) 

• GBP/USD was up by 0.13% on Wednesday’s session, closing at 
1.3905. Pair may stay relatively stable from a focus on central bank 
announcement. Markets anticipate Bank of England’s policy 
announcement on 6 May, where rhetoric may move the pair. 
1.4000 remains a critical resistance level, while we peg downside 
support at 1.3750. 

 
JPY (Neutral) 

• USD/JPY was down by 0.11% on the previous session, with the pair 
looking entrenched around the 109.10-107.70 level. We had 
removed our underperformance call on JPY but still see some 
vulnerability if the USD strengthens further. We watch resistance 
of 109.80 and support of 108.40.    

 
AUD (Neutral-to-Bullish) 

• AUD/USD saw a bid tone and partly took back lost territory a day 
earlier. Pair was back up to 0.7747 at close. Despite some 
volatility, the pair looks stuck in a range of 0.7670 to 0.7810. If 
sentiment recovers, momentum can be slightly biased on the 
upside even as it is looking stretched. We eye resistance of 0.7820, 
and support of 0.7560 if there is some risk aversion pullback. 

 
SGD (Neutral) 

• USD/SGD steadied around 1.3360 after hitting a high of 1.3392 on 
the 5 May. Pair closed at 1.3355, slightly lower than previous 
session’s 1.3366. The SGD may stay around current ranges from 
some uncertainty regarding Covid-19 impact on the economic 
activity. At this stage, support is firming higher at 1.3300. We 
estimate resistance at the 1.3390 level. 

 

Macroeconomics 
 

The US’ private sector added 742k jobs last month; ISM non-
manufacturing PMI retreated from recent high: 

• The ADP National Employment Report shows that the US’ private 
sector added 742k jobs in April, following the upwardly revised 
565k in March. While this fell short of consensus forecast of 850k 
gain, it is still the largest increase in seven months, reflecting the 
ongoing hiring boom. Friday’s NFP report will offer a more 
complete picture of the labour market. 

• The ISM Non-Manufacturing Index slipped to 62.7 in April, from 
the recent high of 63.7 in March, but nonetheless a very strong 
reading. The Markit’s services PMI for the US rose to 64.7 in April 
(Mar: 63.1), confirming the continuous recovery of the US’ services 
industry.  

• Mortgage applications fell 0.9% last week (prior: -2.5%), dragged 
by new purchases (-2.5%) as borrowing costs increased slightly.  

 
Eurozone’s services PMI back to expansionary level: 

• The Eurozone’s Markit services PMI rose to 50.5 in April, from 49.6 
in March. This marks its return to the expansionary level after 
hovering below 50 for seven consecutive months. While this 
indicates marginal improvement in services activity, the 
performances were mixed across the region with Spain and France 
registering growth while Germany and Italy recording contraction. 

 
Hong Kong’s Markit PMI stayed above 50: 

• Hong Kong’s Markit private sector PMI edged lower to 50.3 in April, 
from 50.5 prior, marking its third above-50 reading since February 
which indicates a marginal improvement in overall economic 
activity. The survey shows expansion in output, stabilisation in new 
orders and strongest optimism in seven years.  

 
Singapore retail sales increased in March; whole market PMI showing 
signs of stabilisation: 

• Singapore retail sales grew 6.2% y/y in March (5.3% in February), 
in line with our expectations of 6.0%. Rising COE and overall car 
prices pushed motor vehicle sales up to a 15.6% y/y expansion, 
from -9.1% in February (LNY effect). Earlier, The Markit’s whole 
economy PMI moderated to 51.8 in April from 53.5, a sign of stable 
growth (we possibly see some deterioration in May). 

• Excluding autos, retail sales grew 4.4% y/y. Price effects were in 
play for petrol service stations. Strong discretionary spending 
growth in recreational goods, watches/jewellery, 
computer/telecommunication equipment. Retail sales may see 
some downside risks from tighter measures against Covid-19, 
although base effects turn highly favourable. We see slight 
downside pressures, as essential spending continues, although 
upside opportunities are now limited for May and possibly June. 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of 
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial 
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank 
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with 
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the 
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong 
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily 
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise 
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate 
set forth herein, changes or subsequently becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or 
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or 
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their 
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or 
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire 
material information about the financial instruments. Such activities and information may involve or have an effect on the 
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their 
activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein 
will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including 
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 
information. No assurance can be given that any opinion described herein would yield favorable investment results. 
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their 
independent financial advisor prior to taking any investment decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply 
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites 
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for 
consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary 
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on 
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The 
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession 
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 
recipient hereof agrees to be bound by the foregoing limitations. 
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