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Daily Market Highlights

reversal in USD strength overnight as well as the higher

Key Takeaways Market Snapshots
US stocks powered on overnight with the main indexes all E=—— - e
hit record highs. Investors continued to anticipate the
passage of President Biden’s $1.9trillion coronavirus |PoW Jonesind. 31,385.76 076 2.5
stimulus package as Democrats lawmakers took steps to |S&P 500 3,915.59 0.74 4.25
approve the bill without Republican’s support. Treasury |FTSE 100 6,523.53 0.53 0.98
Secretary Janet Yellen had also earlier predicted full [HangSeng 29,319.47 0.11 7.67
employment for the US economy if this relief could be |KLCI 1,573.33 -0.34 -3.31
passed. The Dow Jones and S&P 500 rose 0.8% and 0.7% |smi 2,931.40 0.84 3.08
respectively while NASDAQ gained nearly 1.0%. Stock prices | pojiar Index 90.93 0.12 141
also rose in Europe and in most Asian markets. WTI il ($/bbl) 57.97 1.97 198
Treasury yields traded on a mixed note, moving -0.6 to zjzt(:/"o(zs)/bbl) L sig.zg i'(l): 136:31
+1.6bps across the curve as the yields at the front end e - ’
picked up. 10Y UST yield last traded at 1.17%. Gold futures EROM R EeRne) 3,875.00 AR08 2.40
rallied for the second session to $1831.90/0z as the dollar Source: Bloomberg
turned weak. The dollar index barely changed (-0.1%) at
90.963 as EUR, GBP and CHF were flat against the USD while FX Daily Change vs USD (%)
the Swedish krona weakened. The bullish sentiment in NZD 0.35
crude oil prices continued; Both Brent crude and WTI AUD 031
jumped around 2.0% to $60.56/barrel and $57.97/barrel. CNH 0.26
On the data front, the February’s Eurozone Sentix Investor CAD 0.18
Confidence Index slipped back to negative territory at -0.2. IpY 0.15
Japan’s wages fell for the ninth successive month in SGD 0.14
December dragged by lower overtime and bonus payments. MYR 0.08
Malaysia’s industrial production staged a surprise 1.7% y/y GBP 0.04
rebound in December, potentially posing some upside EUR 0.03
surprise to 4Q GDP. CHF 0.00
DXY rose to a high of 91.24 on Monday but fell overall to 0.00 0.10 0.20 0.30 0.40
close the day lower at the 90.90 region. We remain neutral-  Source: Bloomberg
to-bullish on the USD for the week ahead as we focus on CPI
and initial jobless claims data. The US dollar has been . .
. . Overnight Economic Data
pressured following Friday’s Nonfarm Payrolls report. Our
attention turns to the 90.50-92.30 range. Eurozone W Japan v
Malaysia ()
USD/MYR ended on a flat note on Monday at 4.0665. The Up Next

crude oil prices are likely to support MYR, keeping it in 09/02 AU NAB Business Confidence (Jan) 4
rangebound mode today, but we maintain our weekly US NFIB Small Business Optimism (Jan) 95.9
range of 4.05-4.09 in a holiday-shortened week. Market also 10/02 AU Westpac Consumer Conf Index (Feb) 107
anticipates the release of Malaysia’s 4Q GDP growth on CH CPI YoY (Jan) 0.20%
Thursday for further guidance. We expect a slightly bigger CH PPI YoY (Jan) -0.40%
contraction in GDP in the wake of reintroduction of UK Industrial Production MoM (Dec) -0.10%
conditional movement control orders during the last UK Visible Trade Balance GBP/Mn (Dec) -£16012m
quarter of the year. UK GDP QoQ (4Q P) 16.00%
UK Monthly GDP (MoM) (Dec) -2.60%
US MBA Mortgage Applications (38384) 8.10%
US CPI Yo (Jan) 1.40%

Source: Bloomberg
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Macroeconomics

Investors more gloomy on Eurozone’s outlook: The Sentix
Investors’ confidence Index slipped back to the negative territory
of -0.2 in February, from 1.3 prior. This reflects investors’
deteriorating assessment of the current situation and also their
weaker expectations for growth outlook six month out. Sentiments
may have worsened in the wake of weaker economic indicators and
slower vaccination rollouts in the Eurozone.

Japan’s wages fell in December: Japan’s labour cash earnings fell
3.2% y/y in December (Nov: -1.8%), marking its ninth consecutive
decline. This is mainly a result of lower overtime as well as bonus
payments. Base earnings also fell slightly though. Overall hours
worked fell for the second month, adding to poor signs of the
pandemic-weakened economy. This does not bode well for the
subdued consumer spending.

Surprised rebound in Malaysia’s industrial production:

—  Industrial Production Index (IPl) staged a surprised rebound to
increase 1.7% y/y in December (Nov: -2.2% y/y), better than
ours as well as consensus estimate for continuous decline.

—  Permission to allow more businesses to operate during the
Conditional Movement Control Order (CMCO) could have kept
the disruption to production level minimal in our view.
Compared to the preceding month of November, overall
industrial production increased 4.7% m/m (Nov: -2.7%).

—  The upside surprise in today’s IPl report suggests the
contraction in 4Q GDP may be smaller than our initial
projection of 4.8% y/y (3Q: -2.7% y/y). This could push full year
growth closer to mid-5.0%, towards the lower end of BNM
forecast range of -3.5% to -5.5%.

— In a separate note from BNM, the international reserve rose
to $108.6b as at 29 January, from $107.8b prior. This is
sufficient to finance 8.6 months of retained imports and is 1.2
times short-term external debt.

Forex

MYR (Neutral)

USD/MYR ended on a flat note on Monday at 4.0665. The reversal in
USD strength overnight as well as the higher crude oil prices are
likely to support MYR today, but we maintain our weekly range of
4.05-4.09 in a holiday-shortened week. Market also anticipates the
release of Malaysia’s 4Q GDP growth on Thursday for further
guidance. We expect a slightly bigger contraction in GDP in the wake
of reintroduction of conditional movement control orders during the
last quarter of the year.

USD (Neutral-to-Bullish Outlook over 1 Week Horizon)

DXY rose to a high of 91.24 on Monday but fell overall to close the
day lower at the 90.90 region. We remain neutral-to-bullish on the
USD for the week ahead as we focus on CPI and initial jobless claims
data. The US dollar has been pressured following Friday’s Nonfarm
Payrolls report. Our attention turns to the 90.50-92.30 range.

EUR (Neutral-to-Bearish)

EUR/USD had a positive day of trading and ended the day at 1.2050
after recovering from Asian lows of 1.2020. This came as the
European stock market broke new highs on Monday. We keep our
netural-to-bearish stance on the EUR as concerns with the
vaccinations that began in late December have faced numerous
rollout issues across the region. Industrial production will likely be
the data focus, with markets expecting subdued growth figures.

GBP (Neutral)

GBP/USD fell to as low as 1.3681 on Monday before bounced back
towards the end of the session to close at the 1.3740 region. The UK
currency remains among the best performers against the USD,
supported by the latest BOE’s monetary policy decision. Optimism
may stem from the positive inoculation rates against the
coronavirus. We view a weekly range of 1.3600-1.3800 for now.

JPY (Neutral-to-Bearish)

USD/JPY retreated from a daily high of 105.66 to trade in the
negatives for most of the American trading window to close the day
near the daily low of 105.15. Japan’s current account surplus for
December came in a tad lower at JPY 1,165.6bn from JPY 1,878.4bn
a month ago, despite a higher trade surplus. We look towards a
range of 105.00-106.50 should the dollar strength persist.

AUD (Neutral-to-Bearish)

AUD/USD traded mostly upwards on Monday as the pair rose for the
second consecutive day and rose to a fresh two-week high of 0.7715
amid the more positive mood. Additionally, news that the Australian
ambassador to the US urged America to reconsider transatlantic
partnerships may also support sentiments. We remain neutral-to-
bearish however as a second outbreak appeared in Melbourne.
Focus will likely be on a 0.7564-0.7810 range near term.

SGD (Neutral-to-Bearish)

USD/SGD came off on Monday to a close of 1.3327, after an intraday
high of 1.3366. We remain neutral-to-bearish on the SGD for the
week ahead. Positivity may come from vaccination drive in
Singapore extending to its second phase where it will include the
elderly alongside the medical industry workers. A retreat back to
1.3300 will signal a reversal of momentum downwards. Watch
1.3450 as resistance.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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