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Daily Market Highlights

Key Takeaways Market Snapshots
e US’ equities saw another mixed session on Tuesday while
treasury yields fell amid a lack of clear catalyst. Stocks Last Price DoD % YTD %
struggled to find directions as investors weighed the record Dow Jones Ind. 34,599.82 -0.09 1308
high job openings data in April while anticipating
Thursday’s CPI report. The Dow fell less than 0.1%. The S&P S&P 500 4,227.26 0.02 129
500 traded near record level before edging lower to finish | FTSE 100 7,095.09 0.25 9.82
the day little changed (+0.02%). NASDAQ rose 0.3%, |HangSeng 28,781.38 -0.02 5.69
supported by higher growth stocks such as Apple and KLCI 1,587.96 ) 2lm
Amazon. Amid diverging sectorial performances, consumer
discretionary and energy shares led the gains as oil prices S 3,167.14 0.27 117
climbed further. Biotech shares retreated from the |Dollar Index 90.08 0.14 0.15
Alzheimer’s drug related rally. Meme stocks gained as retail | WTI oil ($/bbl) 70.05 1.18 4437
investors piled into a new SPAC target. Brent oil ($/bbl) 7222 1.02 3942
e US treasuries yields turned lower on Tuesday. The yield on Gold (/02) 1,892.20 024 045
10Y UST fell 3.6bps to 1.53%. The dollar index bounced back | CPO (RM/tonne) 4,240.50 0.00 1195
from the double-session losses, adding 0.1% to just over
90.0. All G10 currencies weakened modestly against the FX Daily Change vs USD (%)
USD, except the CHF. NZD recorded the biggest decline.
Gold futures saw some small reversal (-0.2%) to $1892.2/0z MYR 0.16
X . . CHF 0.08
as the dollar rebounded. Crude oil prices resumed rallies, SGD 0.07
inching up by more than 1.0% on a strong consumption )
outlook. Brent crude settled at $72.22/barrel and WTI at EUR -0.14
$70.05/barrel on Tuesday. Asian stocks are poised for a AUD -0.15
muted start this morning, tracking mixed US share GBP -0.18
movements. PY -0.22
CAD -0.25
e The US’ JOLTS jobs opening soared to a new high of 9.3m in CNH -0.26
April. Trade deficit fell for the first time this year to $68.9b NzD -0.41
in April. The Eurozone’s GDP growth was revised upwards 0.60 0.40 0.20 0.00 0.20
to -0.3% q/q. Australia reported strong current business

conditions. Key data releases today are China’s CPl and PPI
report and the soaring commodity prices around the world
is expected to have driven up the factory gate inflation again
in April; PPl had shot up to 6.8% y/y in April.

DXY bounced back above the 90 mark on Tuesday’s session,
closing 0.14% up at 90.08. This stemmed two days of
weaknesses. We continue to stay slightly bearish on the
USD from recent momentum and developments. 10-year
yields have also fallen recently, lowering pressure on the
USD. Focus is on inflation numbers on future near-term
dollar direction.

USD/MYR closed 0.2% lower at 4.1215 on Tuesday. Positive
weekly momentum has softened, supporting our view for a
bearish USD/MYR outlook this week, eyeing a range of 4.10-
4.14. The downward momentum may however be limited by
expectation of USD strength and intensifying OPR cut
chatter in lieu of limited fiscal space to soften the blow from
the latest round of lockdown measures in Malaysia.
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Macroeconomics

US reported record high job openings; trade deficit narrowed for the
first time this year:

The Labour Department reported that the JOLTS job openings rose
to another record high of 9.3 million in April, after having just hit
8.3 million in March. As the US economic recovery gathered
momentum, firms set out to hire more staff but many struggled to
fill the vacancies.

The NFIB Small Business Optimism Index was little changed at 99.6
in May (Apr: 99.8), but missed analysts’ expectations that called for
a stronger reading. The survey painted the same robust picture of
economic growth, nevertheless showing the ongoing issue of
higher prices and challenges to hire workers.

The US’ goods and services trade deficit narrowed to $68.9b in
April, after hitting a record high of $75.0b in March. The higher
exports (+1.2% m/m) and fall in imports (-1.4% m/m) had led the
deficit to fall for the first time this year. Continuous growth in
exports was supported by strong overseas demand as the global
economy recovers, while imports retreated as domestic demand
normalised from the recent stimulus-driven surge.

Eurozone’s GDP growth revised upwards:

The Eurozone economy contracted less than initially estimated in
the first quarter; GDP growth was revised up from -0.6% to -0.3%
a/q (4Q: -0.7%). Regardless, this still put the euro area economy in
a technical recession. Inventory build-up and a small positive net
exports helped offset the fall in household consumption as the
region battled the third Covid-19 wave. Government consumption
was flat. Compared to the same quarter last year, GDP was 0.2%
y/y lower (4Q: -0.3%), its third consecutive decline.

In a separate note, the ZEW Survey indicated weaker German
investor confidence for the Eurozone’s outlook. The expectations
index fell to 81.3 in June (May: 84), as investors expect higher
inflation rate interest rates, both short and long-term as well as
lower stock prices.

Australia reported strong business sentiment:

The NAB Business Confidence Index fell to 20 in May, from
downwardly revised 23 in April, indicating some easing in business
outlook, possibly because of the rising employment and input
costs. The gauge for current business conditions however rose to a
record high of 37 (Apr: 32), which reflects strong trading,
profitability, employment as well as sales.

Higher Malaysia’s foreign reserves:

Malaysia’s foreign reserves rose to $110.9b on 31 May (Apr:
$110.6b), which is sufficient to finance 8.4 months of retained
imports and is 1.1 times short-term external debt.

Forex

MYR (Neutral-to-Bullish)

USD/MYR closed 0.2% lower at 4.1215 on Tuesday. Positive weekly
momentum has softened, supporting our view for a bearish
USD/MYR outlook this week, eyeing a range of 4.10-4.14. The
downward momentum may however be limited by expectation of
USD strength and intensifying OPR cut chatter in lieu of limited fiscal
space to soften the blow from the latest round of lockdown
measures in Malaysia.

USD (Neutral-to-Bearish)

DXY bounced back above the 90 mark on Tuesday’s session, closing
0.14% up at 90.08. This stemmed two days of weaknesses. We
continue to stay slightly bearish of the USD from recent momentum
and developments. 10-year yields have also fallen recently, lowering
pressure on the USD. Focus is on inflation numbers on future near-
term dollar direction.

EUR (Neutral-to-Bullish)

EUR/USD was down to a close of 1.2173, after finding difficulty in
maintaining altitude at 1.22 big figure. We still see modest gains for
the euro, and watch a range of 1.2104 to 1.2254. Focus shifts to ECB
policy decision on 10 June, where markets will likely anticipate any
changes in rhetoric after recently improved economic trends.

GBP (Neutral-to-Bullish)

GBP/USD dipped slightly by 0.18% to close at 1.4157 the previous
session. Overall, pair looks entrenched mostly within a 1.4100 to
1.4250 range since 17 May. Focus is on whether the UK opens up
further on 21 June. Watch resistance at 1.4237 and immediate
support at 1.4090.

JPY (Neutral-to-Bullish)

USD/JPY headed northwards for the first time in three sessions,
consolidating after prior losses at a close of 109.50. We are slightly
bearish on USD/JPY due to current USD weakness, although recent
Covid-19 trends and economic fundamentals may limit yen
strength. We place support at 109.10 and resistance at 109.90.

AUD (Neutral-to-Bullish)

AUD/USD came off by 0.15% on Tuesday’s session. Pair closed at
0.7742 in the process. Pair overall has stayed mostly within the 0.77-
0.78 range, barring a brief dip on 3-4 June to a low of 0.7646. We
only see limited gains for the pair to 0.7800 resistance, while
support remains at 0.7700.

SGD (Neutral-to-Bullish)

USD/SGD has crept up slightly on dollar movements. Pair was up by
0.07% to close 1.3240. SGD continue to look relatively anchored
without significant drivers affecting it. We anticipate a 1.3189
support and 1.3280 resistance.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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