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Daily Market Highlights

Key Takeaways Market Snapshots
US stocks ended on a mixed note, with the S&P 500 (- )
0.03%) and Dow Jones (-0.1%) retreating marginally from Last brice DoD % YD %
recent highs and tech-heavy NASDAQ gaining further |Dow Jones Ind. 31,375.83 -0.03 2.31
(+0.1%). Stocks also saw mixed trading across Europe |S&P 500 3,911.23 -0.11 4.13
and Asia. Treasury yields fell at the longer end of the |[FTSE 100 6,531.56 0.12 1.10
curve by 0.5 to 1.4bps. The 30-year treasury yield, a |Hang seng 29,476.19 0.53 s M
proxy for long-term inflation fexpectatloqs, retreated KLCI 1586.13 0.8 252
fromnear-2%. There were worries that the likely passage
of a $1.9trillion stimulus package and the Federal STl 2,935.27 0.18 3.2
Reserve’s commitment to maintain its loose monetary | Dollar Index 90.44 0.34 0.56
policy could fuel high inflation. Tonight’s release of US |WT oil ($/bbl) 58.36 0.67 20136
CPI data would shed more light. Brent oil ($/bbl) 61.09 0.88 1793
) ) ) ) Gold (S/0z) 1,835.30 0.18 -3.16
. The dollarfellforthethirdsession, intandemwith lower | pq (RM/tonne) 3,860.00 108 140
yields. Gold futures went up by 0.2% to $1835.3/0z.
. . . Source: Bloomberg
Crude oil prices pressed on by recovery optimism, as
Brent crude rose another 0.9% to $61.09/barrel, its .
highest level since January last year prior to the FX Daily Change vs USD (%)
pandemic. The US benchmark WTI picked up another CHF 0.75
0.7% to $58.36/barrel. JPY 0.64
EUR 0.57
e IntheUS, economicdatawerelimited to US NFIB Small GBP 0.55
Business Optimism Index which fell to an eight-year low. SGD 0.51
In Australia, consumer and business sentiments both MYR 0.49
improved as Covid-19 cases stay low. Key data today AUD 0.48
include China’s CPI and PPI inflation, followed by the CNH 0.39
UK’s 4Q GDP reportaswell as the US’ CPI data tonight. CAD 0.37
NzZD 0.26
o DXY fell decisively downwards on Tuesday, by 0.54%to a
closeof90.44. We now turn neutral-to-bearish on the 0.00 0.20 0.40 0.60 0.80
USD for the week ahead. Momentum is now on the Source: Bloomberg
downside following some prior volatility. Eyes areon CPI
figures outin theeveningand initial jobless claims the Overnight Economic Data
following day. us Australia )
e USD/MYR fell sharplyby 0.5%to 4.0465on Tuesday. The Up Next
continuedweakness in the USD alongside stronger crude .
oil prices are expected to support thelocal unit. Pairhas 10/02  CHCPIYoY (Jan) 0.20%
. CH PPI YoY (Jan) -0.40%
now breached 4.05 support, targeting 4.04 next. The UK Industrial Production MoM (Dec) 0.10%
release of Malaysia’s 4QGDP growth tomorrow is set to UK Visible Trade Balance GBP/Mn (Dec)  -£16012m
be a majordriver. We expect a slightly bigger contraction UK GDP QoQ (4QP) 16.00%
in GDP in the wake of reintroduction of conditional UK Monthly GDP (MoM) (Dec) 2.60%
movement control orders during the last quarter of the US MBA Mortgage Applications 2.10%
year. US CPI YoY (Jan) 1.40%
11/02 MA GDP SAQoQ (4Q) 18.20%
US InitialJobless Claims 779k

Source: Bloomberg
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Macroeconomics

US small business optimism at eight-month low: The NFIB Small
Business Optimism Index slipped to an eight-month low 0f95.0 in
January, from 95.9. Small firms turned gloomy on business
outlook as weak consumer spending at year-end and softer US job
data weighed on expectations. NFIB said that the pandemic
continued to dictate how small businesses operate and owners
are worried about future business conditions and sales.

Australia’s sentiment remains under

controlled:

rose as pandemic

—  The low number of Covid-19 cases in Australia helped buoy
both consumer and business sentiments. The Westpac
Consumer Confidence Index rose 1.9% m/m to 109.1 in
February (Jan: 107.0), reflecting consumers’ optimism on
both family finances and economic outlook one year ahead.
The index was also 14.2% higher compared to the same
month last year.

— The NAB Business Confidence Index also jumped to 10 in
January (Feb:5), although the business conditions index was
9pts lower compared to prior month.

Forex

MYR (Neutral-to-bullish)

usbD

EUR

GBP

USD/MYR fell sharply by 0.5% to 4.0465 on Tuesday. The
continued weakness in the USD alongside stronger crude oil
prices are expected to support the local unit. Pair has now
breached 4.05 support, targeting 4.04 next. The release of
Malaysia’s 4Q GDP growth tomorrow is set to be a major driver.
We expect a slightly bigger contraction in GDP in the wake of
reintroduction of conditional movement control orders during
the last quarter of the year.

(Neutral-to-Bearish over 1-Week Horizon)

DXY fell decisively downwards on Tuesday, by 0.54% to a close of
90.44. We now turn neutral-to-bearish on the USD for the week
ahead. Momentum is now on the downside following some prior
volatility. Eyes are on CPI figures out in the evening and initial
jobless claims the following day.

(Neutral-to-Bullish)

EUR/USD rallied by 0.57% to a close of 1.2119, moving much away
from the 1.2000 big figure and triggering momentum on the
upside. We now turn neutral-to-bullish on the EUR, with dollar
weaknesses resuming. However, gains may be capped as
fundamentals are only starting to improve. Watch 1.22 big figure
as further move to 1.2350 resistance.

(Neutral-to-Bullish)

GBP/USD reached highest levels since April 2018, touching a high
of 1.3820 and closing nearby at 1.3817 in the process. This has
been buoyed by improving fundamentals in the Covid-19 fight.
We are now neutral-to-bullish on the pound, expecting some
gains to be limited by stretched levels. Watch resistance of 1.3900
and support of 1.3750.

JPY (Neutral-to-Bullish)

USD/JPY was down to 104.59 close after the intraday high of
105.26, as dollar weakness broadened. We are now neutral-to-
bullish on the JPY. With USD/JPY still at the upper end of the 100-
105 range, there is some room to move downwards.

AUD (Neutral-to-Bullish)

AUD/USD headed upward once again for the fourth consecutive
session, now closing at 0.7739. This is turning our attention
towards the 0.78-0.80 range for the pair. We turn neutral-to-
bullish on the pair. Focus willlikely be on a 0.7810 resistance and
a 0.7564 support.

SGD (Neutral-to-Bullish)

USD/SGD fell further below the 1.33 mark we have been watching
all of February, to close at 1.3259. Given developments, we now
see pair testing a support of 1.3210 before looking for further
moves downwards. Watch 1.3450 as resistance.
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DISCLAIMER

This reportis for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment adviceand is not intended as an offer or solicitation with respect to the purchase or sale of any of the financia |
instruments mentioned in this report and will not form the basis or a part ofany contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data.Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to
otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed orimplied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified
financial services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds
management, hedging transactions and other activities for their own account or the account of others. In the ordinary
course of their business, HLB Group may effect transactions for their own account or for the account of their customers
and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information mayinvolve or
have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial
instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts madein thisreport are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this reportare based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construedas a representationthat the mattersreferred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiplerisk factorsincluding
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield fa vorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice oftheir
independent financial advisor prior to takingany investment decision based on the recommendations in this rep ort.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion ofa link does not
imply that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked
websites are accessed entirely atyour own risk. HLBB does not acceptresponsibility whatsoever for any such material, nor
for consequences ofits use.

This report is not directed to, orintended for distribution to or use by, any person or entity whois a citizen or r esident of
or located in any state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or
passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of
HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into
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whose possession this report may come are required to inform themselves about and to observe such restrictions. By
acceptingthis report, a recipient hereofagrees to be bound by the foregoing limitations.




