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Daily Market Highlights

Key Takeaways Market Snapshots

o US stocks continued to retreat marginally overnight ahead of

H 0, 0,
major corporate earnings. Investors also weigh the muted Leid [ 1tE el e
inflation data and anticipate more stimulus-related |Dow Jones Ind. 31,437.80 0.20 2.72
headlines. The Dow Jones rose slightly by 0.2%, the S&P 500 |s&p 500 3,909.88 -0.03 4.09
was little changed (-0.03%) ar?d NASDAQ fe!l by 9.3%. Major FTSE 100 6,524.36 011 0.9
European benchmarks ended in the reds while Asian markets
mostly recorded positive performances. Treasury yields fell Hang Seng 30,038.72 1.91 104
by 0.8 to 4bps following disappointing CPI data. Markets had | KLCI 1,596.85 0.68 -1.87
worried that the upcoming passage of the $1.9trillion stimulus | STI 2,925.84 -0.32 2.88
package alongside fast vaccination rollouts could spur |poliar Index 90.37 .0.08 048
consumer spending and lead to overheating price pressures. .
The 10Y UST yield last traded at 1.12%. Sl >8.68 D55 208
Brent oil ($/bbl) 61.47 0.62 18167
¢ The greenback saw mixed performances across the FX board, |Gold (S/oz) 1,840.60 0.29 -2.88
with the JPY, EUR and CAD holding steadily against USD. In the [ cpo (RM/tonne) 3,900.00 0.96 2.96

commodity markets, gold futures picked up modestly (+0.3%)
while Brent crude erased intraday gains to close at
$61.47/barrel. WTI was up by 0.6% to $58.68/barrel. Speaking
at the Economic Club of New York, Fed Chair Jerome Powell
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FX Daily Change vs USD (%)

reiterated the role of a “patiently accommodative monetary CHF 0.22
policy stance” to support the economy, implying that the Fed GBP 0.12
would maintain its low interest rates and QE program. MYR 0.05
EUR -0.01
e US annual CPI inflation was steady at 1.4% y/y while core SGD -0.02
inflation slowed to 1.4%, from 1.6% prior. The lacklustre IPY 0.03
readings soothed some anxiety that consumer inflation is CAD -0.08
heating up in the US. In China, CPI also missed estimates, CNH -0.19
falling 0.3% y/y after a 0.2% increase a month ago. PPI AUD 022
recovered to +0.3% y/y from -0.4% a month ago. )
NZD-0.36
e DXY ended the Wednesday trading session slightly down, -0.40 -0.20 0.00 0.20 0.40

closing at 90.37. US inflation fell short of expectations and has
Source: Bloomberg

soothed some anxiety that consumer inflation is heating up.
The greenback saw mixed performances across the FX board,

with the JPY, EUR and CAD holding steadily against USD. We Overnight Economic Data
maintain our neutral-to-bearish stance on the USD for the rest us V¥  China >
of the week.
Up Next
: 5 . Prior |
e USD/MVYR fell marginally by 0.05% to 4.0445. A flat USD and 1/02  MA GDP YOY (4Q) 27%

the anticipated release of Malaysia’s 4Q GDP growth today (at

X N US Initial Jobless Claims 779k

noon time) ?re Ilkely to keep USD/'MYB ona ne'utral note. We 12/02  NZ BusinessNZ Manufacturing PMI (Jan) 48.7

ex.pect a sI!ghtIy blgg(.er. contraction in GDP in the wake. of UK Industrial Production MoM (Dec) -0.1%
reintroduction of conditional movement control orders during UK Visible Trade Balance GBP/Mn (Dec) £16,012m

the last quarter of the year. UK GDP QoQ (4Q P) 16.0%

UK Monthly GDP (MoM) (Dec) -2.6%

EC Industrial Production SA MoM (Dec) 2.5%

US U. of Mich. Sentiment (Feb P) 79.0

Source: Bloomberg
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Macroeconomics

®  US CPI fell short of expectations:

The consumer price index rose 0.3% m/m in January (Dec:
+0.2%) while the core CPl was unchanged (+0.0% m/m).

Smaller gains in prices of food, a flat housing cost and
continued decrease in prices of recreation offset the larger
rise in costs of apparel, transportation and medical care.

The annual CPI inflation was also steady at 1.45 y/y, same as
the month prior while core CPI growth eased to 1.4% y/y (Dec:
+1.6%).

The lacklustre readings soothed some anxiety that consumer
inflation is heating up amid low interest rates that could
trigger the Fed to taper its bond-buying programs or raise
rates.

China's consumer inflation came off in January:

CPI came in below expectations, falling 0.3% y/y after a 0.2%
increase a month ago. Consensus forecast was for 0% y/y. The
result came despite rising food and energy prices, highlighting
disinflationary consumer price pressures in other segments.
Meanwhile, PPl recovered to +0.3% y/y from -0.4% a month
ago. This continued the trend of rising input prices for
producers, and is a positive for the industrial profits and
manufacturing sector.

Yesterday’s monetary metrics from China showed that M2
growth eased to 9.4% y/y in January from 10.1% previously.
New Yuan Loans increased from the previous month to CNY
3,580bn (Dec: 1,255bn). However, trends were consistent
compared to the previous years (CNY 3,340bn in Jan 2020).

Forex

MYR (Neutral)

USD/MYR fell marginally by 0.05% to 4.0445. A flat USD and the
anticipated release of Malaysia’s 4Q GDP growth today (at noon
time) are likely to keep USD/MYR on a neutral note. We expect a
slightly bigger contraction in GDP in the wake of reintroduction of
conditional movement control orders during the last quarter of the
year.

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

DXY ended the Wednesday trading session slightly down, closing at
90.37. US inflation fell short of expectations and has soothed some
anxiety that consumer inflation is heating up. The greenback saw
mixed performances across the FX board, with the JPY, EUR and
CAD holding steadily against USD. We maintain our neutral-to-
bearish stance on the USD for the rest of the week.

EUR (Neutral-to-Bullish)

EUR/USD stayed ina 1.2109-1.2144 range and closed flat at 1.2118.
The pair continues to move away from the 1.2000 big figure and
trigger momentum on the upside. With US dollar weakness
resuming, we maintain our neutral-to-bullish outlook on the EUR.
Watch 1.22 big figure as further move to 1.2350 resistance.

GBP (Neutral-to-Bullish)

GBP/USD continued its upwards momentum on Wednesday to
close the day out at 1.3834, a fresh multi-year high. The pound
benefitted from the broad dollar weakness in the absence of
relevant factors affecting the UK currency. This has been buoyed
by improving fundamentals in the Covid-19 fight. Focus ahead in
this week is on Friday when the UK publishes 4Q GDP. Watch
resistance of 1.3900 and support of 1.3750.

JPY (Neutral-to-Bullish)

USD/JPY ended the American session little changed in the 104.60
zone. The pair was up at the start of the trading session but dismal
US data sent it back down again. The pair is at risk of resuming its
decline, observing a range of 100-105. Japanese markets will be
close on Thursday amid a national holiday.

AUD (Neutral-to-Bullish)

AUD/USD slightly retreated to close around 0.7720 as the pair
suffered its first negative daily performance after the previous four
sessions. This stemmed partly from some consolidation in our view.
We maintain our neutral-to-bullish stance on the pair, particular if
commodity prices support. We observe a 0.77-0.80 range for now.

SGD (Neutral-to-Bullish)

USD/SGD stayed relatively range bound as the pair closed the day
at 1.3262. Given developments, we now see pair testing a support
of 1.3210 before looking for further moves downwards. Watch
1.3450 as resistance. Singapore markets will be closed on Friday in
lieu of the Lunar New Year Holiday.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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