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Key Takeaways Market Snapshots 
 

• US stock broadly gained overnight as investors piled into 
cyclical stocks markets and exited tech shares.  Industrials, 
financials and energy shares led the broad-based increase 
while the tech sector was down. The Dow Jones Industrial 
Average crossed 32000 for the first time, gaining more than 
460pts or 1.5% to close at a record high. The S&P 500 was 
modestly higher by 0.6% while NASDAQ was marginally 
lower (-0.04%). Treasury yields stabilised over the muted 
US core CPI reading. This helped tame expectations and 
concerns that rapid recovery is fuelling higher inflation in 
the US that could trigger Fed’s tightening. Overall yields 
saw minor movements across the curve (-1.6 bps to 
+0.7bps). 10Y UST yield was nearly 1bp lower at 1.52%. The 
US treasury’s auction of $38b 10Y notes drew a steady BTC 
of 2.38x (last round: 2.37x). 

 

• The dollar weakened for the second session. Gold prices 
extended gains; futures picked up moderately (+0.3%) to 
$1721.8/barrel. Crude oil prices rebounded despite build-
up in US crude inventory. WTI gained 0.7% to 
$64.44/barrel. The global benchmark Brent crude rose 0.6% 
to $67.90/barrel. President Biden’s $1.9 trillion stimulus 
package was passed in Congress. The Bank of Canada left 
its monetary policy unchanged, keeping the overnight rate 
at 0.25% and the QE programme of “at least C$4bn per 
week”. It also appeared to be more upbeat over the near 
term economic outlook, citing a more resilient Canadian 
economy than anticipated. Focus turns to the ECB’s 
Governing Council decision in the evening today and 
notably the ECB president Christine Lagarde’s press 
conference. 

 

• Latest data points to well-contained inflation. As 
mentioned, US annual rate CPI matched expectation at 1.7% 
y/y in February but the core reading was a tad lower at 1.3% 
y/y, indicating that underlying inflation remained benign. 
US’ mortgage applications fell 1.3% last week thanks to the 
fall in refinancing applications amid higher interest rates. 
China CPI and PPI inflation rates for February came in higher 
than expected at -0.2% y/y and 1.7% y/y respectively.  

 

• DXY initially headed higher on Wednesday open above 
92.20, but soon came off to close just below the 92.0 level. 
This came as US stocks were up, supported by raw material 
and banking stocks. US yields also came off. We still see 
some possible USD resilience for the week ahead, within a 
range of 91.00-92.50. US PPI is an important upcoming data, 
after CPI came in within expectations. 

 

• USD/MYR closed 0.2% higher at 4.1265 on Wednesday. We 
expect the pair to stabilise today after the broad retreat in 
USD alongside steadier US yields. The prediction of a bond 
selloff triggered by accelerating inflation did not materialise, 
this should return some semblance of calm to the market. 
Expect a range of 4.10-4.13.  

 

 

 
 

 
Source: Bloomberg 

 

 
 

Up Next 
Date Events Prior 
11/03 UK RICS House Price Balance (Feb) 50% 

 EC ECB Deposit Facility Rate (11 Mar) -0.50% 

 US Initial Jobless Claims (06 Mar) -- 

12/03 NZ BusinessNZ Manufacturing PMI (Feb) 57.5 

 JN BSI Large Manufacturing QoQ (1Q) 21.6 

 MA Industrial Production YoY (Jan) 1.70% 

 UK Industrial Production MoM (Jan) 0.20% 

 UK Visible Trade Balance GBP/Mn (Jan) -£14315m 

 UK Monthly GDP (MoM) (Jan) 1.20% 

 EC Industrial Production SA MoM (Jan) -1.60% 

 US PPI Final Demand YoY (Feb) 1.70% 

 US U. of Mich. Sentiment (Mar P) 76.8 

Source: Bloomberg 

 
 

Overnight Economic Data 

US                         ➔ China                     

Last Price  DoD % YTD %

Dow Jones Ind. 32,297.02        1.46 5.52

S&P 500 3,898.81          0.60 3.80

FTSE 100 6,725.60          -0.07 4.10

Hang Seng 28,907.52        0.47 6.16

KLCI 1,639.83          0.93 0.78

STI 3,079.72          -0.93 8.30

Dollar Index 91.82                -0.15 2.10

WTI oil ($/bbl) 64.44                0.67 32.81

Brent oil ($/bbl) 67.90                0.56 31.08

Gold (S/oz) 1,721.80          0.29 -8.97

CPO (RM/tonne) 4,005.00          -0.35 5.73
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Macroeconomics 

• US recorded higher inflation but underlying reading missed 
expectations: 

− Consumer Price Index rose 0.4% m/m in February (Jan: +0.3%), 
matching consensus estimate, driven by higher energy as well as 
services and housing prices. The core CPI inflation was also higher 
at 0.1% m/m (Jan: 0%) but fell short of estimate. 

− The annual CPI rate matched estimate at 1.7% y/y (Jan: +1.4%) but 
the core reading came to be weaker at 1.3% y/y compared to the 
previous month (Jan: +1.4%). This eased the concerns of quick rise 
in inflation.  

− In a separate note, the US MBA mortgage applications fell 1.3% last 
week after the meagre 0.5% gain prior. This mainly reflects the fall 
in refinancing applications amid higher interest rates. The 
applications to fund purchases of houses rose for the second week, 
suggesting some resilience in housing demand. 

 

• China’s inflation supported by non-food; producer prices by 
mining:  

− China’s February inflation figures came in higher than expected. CPI 
inflation improved to -0.2% y/y in February, from -0.3% prior while 
PPI inflation was also higher at 1.7% y/y (Jan: +0.3%). 

− Food inflation (-0.2% y/y from 1.6% prior) is now coming off after 
previous highs in pork prices. However, there is potential upside 
risk from African swine fever in Asia. Non-food inflation improved 
to -0.2% y/y from -0.8% previously. Transport inflation was also on 
the rise, from energy prices. Factories reportedly hiked prices for 
exports, resulting in the highest PPI rise in more than two years.  
Mining prices saw a big jump (6.8% y/y from 1% prior). Raw 
materials also up to 2.9% from -0.8% previously. Consumer goods, 
food, clothing, consumer durables prices stayed stable.  
 

Forex 
 

MYR (Neutral) 

• USD/MYR closed 0.2% higher at 4.1265 on Wednesday. We expect 
the pair to stabilise today after the broad retreat in USD alongside 
steadier US yields. The prediction of a bond selloff triggered by 
accelerating inflation did not materialise, this should return some 
semblance of calm to the market. Expect a range of 4.10-4.13.  

 
USD (Neutral-to-Bullish Outlook over 1 Week Horizon) 

• DXY initially headed higher on Wednesday open above 92.20, but 
soon came off to close just below the 92.0 level. This came as US 
stocks were up, supported by raw material and banking stocks. US 
yields also came off. We still see some possible USD resilience for 
the week ahead, within a range of 91.00-92.50. US PPI is an 
important upcoming data, after CPI came in within expectations. 

 
EUR (Neutral-to-Bearish) 

• EUR/USD rose by more than 0.2% during the previous session. This 
brought the pair up around the 1.1930 level, after closing around the 
1.19 big figure the previous day. Attention is on ECB meeting on 11 
March and January industrial production figures. Move above 
1.1910 now changes immediate resistance to 1.1960, while support 
is at 1.1860.  

 
GBP (Neutral) 

• GBP/USD saw a rise of almost 0.4% on Wednesday. The move now 
sees GBP/USD closing on to 1.3950 levels after the previous day’s 
close below the 1.39 big figure. We turn cautiously less bearish, 
although downside risks prevail if dollar strength resumes. We see 
support at 1.3840 and resistance at 1.3990 for the week ahead. 

 
JPY (Neutral-to-Bearish) 

• USD/JPY consolidated around the 108.40 level after reaching an 
intraday high of 108.92, after prior closing of 108.48. The moves 
downward after the 109.23 high on 9 March leads us to see less 
momentum on the upside. Resistance is at 109.20 and support at 
108.00 for the week ahead. 

 
AUD (Neutral) 

• AUD/USD headed higher for the second consecutive session, 
although gains were more limited. This brought AUD/USD to a close 
of 0.7736 after hitting a high of 0.7746. Risk sentiments and dollar 
strength stay as headwinds for the AUD near-term, after the 0.8007 
high on 25 February. Support level is close to 0.76 big figure, while 
resistance at 0.7810. 

 
SGD (Neutral) 

• USD/SGD close at levels near the previous day’s 1.3436, being stuck 
to a relatively tight range of 1.3424-1.3487. We still see some 
potential concerns derailing a SGD recovery, possibly from dollar 
strength and rising yield concerns. A 1.3400-1.3500 range is forming 
at the moment.  
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of 
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial 
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank 
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with 
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the 
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong 
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily 
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise 
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate 
set forth herein, changes or subsequently becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or 
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or 
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their 
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or 
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire 
material information about the financial instruments. Such activities and information may involve or have an effect on the 
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their 
activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein 
will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including 
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 
information. No assurance can be given that any opinion described herein would yield favorable investment results. 
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their 
independent financial advisor prior to taking any investment decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply 
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites 
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for 
consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary 
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on 
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The 
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession 
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 
recipient hereof agrees to be bound by the foregoing limitations. 
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