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Daily Market Highlights

Key Takeaways Market Snapshots

e US stock rallied overnight, boosted by the renewed S S —
interests in tech shares following the passage of the aSHUEICE oD - >
Covid-19 stimulus package at Congress and over the |Dow Jones Ind. 32,485.59 0.58 6.14
positive job data. This morning, President Biden had |s&P 500 3,939.34 1.04 4.88
sighethe$:1.9trillion bill into Ia\/\{, marking his first FTSE 100 6,736.96 017 4.38
legislative victory. The Dow Jonespicked up 188pts or n 5 9385 61 i - &
0.6% in anotherrecord settingsession while the S&P ang >eng ! ’ ’ ’
500 gained over 1% to anall-time high. The tech-heavy KLl 1,629.41 -0.64 0.14
NASDAQindex jumped by more than 2.5% after the |STI 3,106.01 0:85 9.22
marginal decline prior. Dollar Index 91.42 -0.44 1.65

WTI oil bbl 66.02 2.45 36,07

e The bond market continued to stabilise as the front- SS/ )
end yields fell slightly lower while the longer-dated Brent oil ($/bbl) 69.63 s 34
bond yields picked up following a solid auction of $24b | Gold (S/0z) 1,722.60 0.05 -947
30Y treasuries. The 10Y UST yield was up by 2bps to |CPO (RM/tonne) 4,025.00 0.04 6.26
1.54%.The greenbackweakenedforthethird session
while gold futures were down marginally to . o
$1719.9/0z.Crude oilsrallied by around 2.5% as the FX Daily Change vs USD (%)
market turned risk-on. Brent crude is back above AUD 0.70
$69/barrel while WTI settled at $66.02/barrel. CAD 0.68

CHF 0.56

e The ECB maintained its €1.85 trillion envelope of the MYR 0.48
pandemic emergency purchase programme (PEPP) but EUR 0.48
said that it would frontload the bond purchases under NzD 0.43
the program for the coming months in a bid to stem GBP 0.42
rising bond yields. The key ECB interest rates were all SGD 0.32
left unchanged as expected. The centralbank continues CNH 0.26
to observe weakness in the euro area economy, citing JPY -0.11
the pandemicandits related containment measures. In 0.20 0.00 0.20 0.40 0.60 0.80

the US, initialjobless claims fell by 42k to 712k last
week, extending its downtrend. New Zealand’s
Manufacturing PMI slipped to 53.4 in February, from
58.0 prior, suggesting slower growth.

Source: Bloomberg

Overnight Economic Data

us A~ NZ
o DXY registered its third consecutive bearish day to fall
below 91.50. This came as demand forrisks assets
increased on Thursday, weighing onthe US dollar. We Up Next .
still see some possible USD resilience for the week Date Events Prior
- L 12/03 MA Industrial Production YoY (Jan) 1.70%
ahead, withina range of 91.00-92.50. We maintain our UK Industrial Production MoM (Jan) 0.20%
neutralto bullish stance on the currency, although UK Visible Trade Balance GBP/Mn (Jan) -£1z.1315m
positive sentiments may weighon USD to s ome extent. UK Monthly GDP (MoM) (Jan) 1.20%
) L. EC Industrial Production SA MoM (Jan) -1.60%
e USD/MYR snapped a five-day winning streak, US PPI Final Demand YoY (Feb) 1.70%
shedding 0.5% to close at 4.1065 amid the broad-based US U. of Mich. Sentiment (Mar P) 76.8
retreatinUSD. The benign CPI reading has returned 15/03 NZ Performance Services Index (Feb) 47.9
some semblance of calmto markets, with bond yields IN Core Machine Orders MoM (Jan) 520%
stabilising across the curve. We are neutraland bearish CH Industrial Production YTD Yo (Feb) _
on USD/MYR today, expectingfurther down moves in CH Fixed Assets Ex Rural YTD YoY (Feb) .
USD/MYR witha range of 4.08-4.13 as the dollar pulled CH Retail Sales YTD YoY (Feb) -
back further overnight; pre-weekend caution may cap US Empire Manufacturing (Mar) 12.1

on downside.

Source: Bloomberg
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ECB to front load bond purchases under unchanged bond
program:

The ECB monetary policy unchanged- the key ECB interest rates
were kept at their respective levels; the same goes tothe €1.85
trillion envelope of the pandemic emergency purchase
programme (PEPP).

However it added yesterday that it would ramp up the bond
purchases under the PEPP program where purchases “over the
next quarter to be conducted at a significantly higher pace than
during the first months of this year”, in a bid to counter rising
bondyields.

It reiterated that the envelope need not be usedin full and said
thatit can be recalibrated ifrequired.

It continues to observe continued economic weakness in the first
quarter of 2021 driven by the pandemic and related containment
measures and expects real GDP to contract again in the first
quarter.

“The risks surrounding the euro area growth outlook over the
medium term have become more balanced, although downside
risks remainin the nearterm”.

The ECB expects headline inflation to increase in the coming
months but some volatility is expected.

New filings for unemployment benefits at 712k last week: Initial
jobless claims fellby 42k to 712k for the week ended 05 March, its
lowest level since early November, from the revised 754k in the
previous week. Although still higher than the pre-pandemiclevels,
the downward trend in new jobless claims in recent weeks
suggest that job growth is gathering momentum with fewer
businesses laying off workers as the number of new Covid-19
cases fell and vaccination rate quickened.

New Zealand’s manufacturing PMI weakened: New Zealand’s
Performance of Manufacturing Indexslippedto 53.4 in February,
from 58.0 prior, indicating a slower rate of manufacturing growth
last month. However the production sub-index remained strong.
Notably the employment indicator was down to below 50 level.

Forex

MYR (Neutral-to-Bullish)

usbD

EUR

GBP

USD/MVYR snapped a five-day winning streak, shedding 0.5% to
close at 4.1065 amid the broad-based retreat in USD. The benign
CPI reading has returned some semblance of calm to markets,
with bond yields stabilising across the curve. We are neutral and
bearish on USD/MYR today, expecting further down moves in
USD/MYR with a range of 4.08-4.13 as the dollar pulled back
further overnight; pre-weekend caution may cap on downside.

(Neutral-to-Bullish over 1-Week Horizon)

DXY registered its third consecutive bearish day to fall below
91.50. This came as demand for risks assets increased on
Thursday, weighing on the US dollar. We still see some possible
USD resilience for the week ahead, within a range 0f91.00-92.50.
We maintain our neutral to bullish stance on the currency,
although positive sentiments may weigh on USD to some extent.

(Neutral-to-Bearish)

EUR/USD peaked at 1.1990, its highest for the week, and came
down slightly to close the Thursday trading session. We maintain
our neutral to bearish stanceon the pair. ECB pledged to ramp up
bond buying in coming weeks, following their monetary policy
meeting on Thursday. A break above 1.2000 is possible with
positive sentiments, while supportis at 1.1860.

(Neutral)

GBP/USD rose through the 1.3900s to close just below the 1.4000
level on Thursday amid US dollar weakness. The pair steadily
gained 0.4%, outperforming other G10 currencies. Focus may tum
to UK fundamentals with the release of key data todayincluding
January MoM GDP growth. We see support at 1.3840 and
resistance at 1.4070 (should 1.40 bigfigure be broken).

JPY (Neutral-to-Bearish)

JPY underperformed amid risk on moves, with USD/JPY closing
around 108.50. Focus on today is the country will publish the Q1
BSI Large Manufacturing Conditions Index. Resistance isat 109.20
and supportat 108.00.

AUD (Neutral)

AUD/USD rose to anintraday high of 0.7794 on Thursday to close
out the session at the 0.7790 region. The steady vaccination
rollout in Australia may boost sentiments, but the downsides can
stem from fresh fears from the AstraZeneca shots. The Australian
government has shown some readiness to boost the domestic
aviation industry. Support level is close to 0.76 big figure, while
resistance at 0.7810.

SGD (Neutral)

USD/SGD traded mostly downwards on Thursday, reaching an
intraday low of 1.3391, and closed the session close by. Dollar
volatility may remain a factor in USD/SGD movements. After
moving below 1.34 big figure, we now see a range of 1.3340-
1.3480.
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DISCLAIMER

This report is forinformation purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment adviceand is not intended as an offer or solicitation with respect to the purchase or sale of any of the financia |l
instruments mentioned in this report and will not form the basis or a part of any contract or commitm ent whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data.Any opinions expressed reflect the current judgment of the
authors ofthe report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to
otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified
financial services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds
management, hedging transactions and other activities for their own account or the account of others. In the ordinary
course of their business, HLB Group may effect transactions for their own account or for the account of their customers
and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or
have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial
instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts madein thisreport are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this reportare based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construedas a representationthat the mattersreferred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiplerisk factorsincluding
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice oftheir
independent financial advisor prior to takingany investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion ofa link does not
imply that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked
websites are accessed entirely atyour own risk. HLBB does not acceptresponsibility whatsoever for any such material, nor
for consequences ofits use.

This report is not directed to, orintended for distribution to or use by, any person or entity who is a citizen or resident of
or located in any state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation. This report is for the use of the addressees only and may not be redistrib uted, reproduced or
passed on to any other person or published, in part or in whole, for any purpose, without the prior, written consent of
HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into
whose possession this report may come are required to inform themselves about and to observe such restrictions. By
acceptingthis report, a recipient hereofagrees to be bound by the foregoing limitations.
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