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Daily Market Highlights

Key Takeaways

e US stocks extended rally on Friday, propelled by

demand for tech shares. Notably, the S&P 500 (+0.8%)
saw another record-setting session, marking its 20th
record in 2021. The Dow gained 0.9% while NASDAQ
picked up 0.5%. For the week, the Dow rose nearly 2.0%;
the S&P 500 gained 2.7% while NASDAQ outperformed
at +3.1%. The White House released the outline of its
$1.52 trillion budget request for 2022; marking
President Biden'’s third effort to seek for huge federal
funds as part of his wider “Build Back Better” plan to
improve American lives.

Investors sold treasuries as stocks rallied, leaving yields
1-4 bps higher. The yield on the 10Y benchmark UST
edged up to 1.66% (+4bps). On the commodity front,
gold futures fell 0.8% to $1743.3/0z. The bullion picked
up nearly 1.0% w/w in an indecisive week. Crude oil
benchmarks declined on Friday, bringing the weekly
losses to 3.0-3.5% as concerns over future demand
arose. Brent crude settled at $62.95/barrel on Friday
while WTI at $59.32/barrel. In an interview aired on
Sunday, Fed Chair Jerome Powell said that the US
economy was at an ‘inflection point” and is poised for
stronger growth and hiring. Futures showed that Asian
markets look set to open on a stronger start this
morning.

US’ producer prices inflation jumped 4.2% y/y in March,
partly a result of the low base from last year. The m/m
price gain was also higher at +0.5%. China’s consumer
inflation rebounded and rose 0.4% y/y in March while
PPl quickened to 4.4% y/y. Malaysia’s industrial
Production Index (IPI) registered sustained growth of
1.5% y/y in February but wholesale & retail sales
contracted by 0.9% y/y albeit at a smaller pace.

Dollar strengthened on Friday, with DXY up by 0.11%.
DXY reached a close of 92.16 after a 92.41 high. This
comes as Powell said that the economy is poised for
stronger growth, yet with Covid-19 remaining a threat.
We are neutral-to-bearish on the USD for the week
ahead, examining a range of 91.00-92.50. Data focus is
on PPI, CPI, industrial production and retail sales data,
among others.

USD/MYR closed on a flat note on Friday at 4.1340,
bringing the week-on-week change to -0.1%, its second
consecutive week in the red. We are neutral to slightly
bearish on USD/MYR this week. The pair looks poised for
further down move now that bearishness has picked up,
potentially breaking the 4.12 big figure. 4.1180 serves as
a major support whilst immediate resistance sits at
4.1400. Risk to our view will be renewed USD strength
after recent consolidation, which could cap trading in a
4.12-4.1450 range should it materialize.

Market Snapshots
Last Price DoD % YTD %
Dow Jones Ind. 33,800.60 0.89 1044
S&P 500 4,128.80 0.77 9.92
FTSE 100 6,915.75 -0.38 7.05
Hang Seng 28,698.80 -1.07 5.39
KLCI 1,612.25 0.61 -0.92
STI 3,184.54 -0.06 11,98
Dollar Index 92.16 0.11 2.52
WTI oil ($/bbl) 59.32 -0.47 22126
Brent oil ($/bbl) 62.95 -0.40 22,07
Gold (S/oz) 1,743.30 -0.77 -8.14
CPO (RM/tonne) 4,245.00 0.57 12,06
FX Daily Change vs USD (%)

CAD 0.25

MYR 0.06

CNH 0.00

CHF -0.03

SGD -0.08

EUR -0.13

GBP -0.20

NZD -0.33

JPY -0.36
AUD -0.39
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Up Next

Events
UK Industrial Production MoM (Feb)
UK Visible Trade Balance GBP/Mn (Feb)
UK Monthly GDP (MoM) (Feb)
JP Machine Tool Orders YoY (Mar P)
EU Retail Sales MoM (Feb)
NZ Card Spending Retail MoM (Mar)
AU NAB Business Confidence (Mar)
EU ZEW Survey Expectations (Apr)
US NFIB Small Business Optimism (Mar)
US CPI YoY (Mar)
CN Exports YoY (Mar)

Source: Bloomberg
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Macroeconomics

US producer prices jumped in March on low base:

Producer prices for final demand surged 1.0% m/m in March (Feb:
+0.5%) as prices of goods and services both jumped following the
lifting of social distancing restrictions across the country. The annual
print also beat expectations, coming in at 4.2% y/y (Feb: +2.8%), its
largest increase since Sep-11, partly inflated by low base effect. PPI
inflation in the same month last year was at a mere 0.3% y/y before
plunging in April when the pandemic first hit the US. Similarly, the core
reading jumped 3.1% y/y (Feb: +2.5%).

China’s inflationary pressures picked up in March:

China’s CPI inflation rose 0.4% y/y in March, above expectations of
0.3% and from previous month’s -0.2%. Transport and
communications were the main driver (2.7% y/y from -1.9%), thanks
to higher energy prices. Non-food inflation is now 0.7% from -0.2%
prior, as food inflation fell further (-0.7% vs. -0.2%)

Meanwhile, PPI climbed to 4.4% y/y in March from 1.7% prior,
highlighting recently elevated input prices

This marked its highest print in more than two years and was reflective
of higher oil, copper and agricultural prices. This is expected to support
the manufacturing sector and industrial profits. Outlook is for more
near-term increases before some stabilisation in 2H 2021. The result
may be supportive of steeper yield curves, in line with recent market
concerns.

Moderate output gains vs lower retail sales in Malaysia:

Industrial Production Index (IPI) registered sustained growth of 1.5%
y/y in February (Jan: +1.2% vy/y), below ours as well as consensus
estimate. Production fell 6.4% m/m due to the festive season as well
as a shorter working month in February. The slightly quicker growth
was solely underpinned by the manufacturing sector (+4.5% vs +3.5%
y/y) which has been expanding for the 9th consecutive month, thanks
to quicker growth in export-oriented sectors.

Overall wholesale & retail sales contracted for the 5th straight month
in February, albeit at a smaller pace of 0.9% y/y in February (Jan: -2.6%
y/y), as festive spending as well as gradual relaxation that allows the
opening of more business sectors provided some support.

Forex

MYR (Neutral-to-Bullish)

e USD/MVYR closed on a flat note on Friday at 4.1340, bringing the
week-on-week change to -0.1%, its second consecutive week in
the red. We are neutral to slightly bearish on USD/MYR this week.
The pair looks poised for further down move now that bearishness
has picked up, potentially breaking the 4.12 big figure. 4.1180
serves as a major support whilst immediate resistance sits at
4.1400. Risk to our view will be renewed USD strength after recent
consolidation, which could cap trading in a 4.12-4.1450 range
should it materialise.

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

e Dollarstrengthened on Friday, with DXY up by 0.11%. DXY reached
a close of 92.16 after a 92.41 high. This comes as Powell said that
the economy is poised for stronger growth, yet with Covid-19
remaining a threat. We are Neutral-to-Bearish on the USD for the
week ahead, examining a range of 91.00-92.50. Data focus is on
PPI, CPI, industrial production and retail sales data, among others.

EUR (Neutral-to-Bullish)

e EUR/UD was slightly down by 0.13% on Friday, to a close of
1.1899. This came as the dollar strengthened. We see slight
upsides for the EUR, within a range of 1.1790-1.2000. Watch retail
sales, industrial production and CPI for the week ahead.

GBP (Neutral)

e GBP/USD continued to come off, down by 0.2% on Friday to close
the week at 1.3707. We see some range trading with a projected
range of 1.3600-1.3770 for the week ahead. This is likely on some
possible stabilisation after some zealous selling.

JPY (Neutral-to-Bullish)

e USD/JPY rebounded and gave back prior losses. Pair reached a
high of 109.96, closing at 109.67. Still, we maintain view for some
pullbacks. After USD/JPY moved higher by around 7-8 big figures
in 1Q, there is some room for near-term partial retreats. Watch
108.40 support, with resistance at 109.70. Data focus is on Japan’s
March PPl on the 12th,

AUD (Neutral)

e AUD/UD gave back prior gains, down by 0.39% on Friday. This
brought pair down to a close of 0.7623 after prior session’s
0.7653. For the week ahead, we see the pair within a range of
0.7550-0.7670. Stabilising commodity prices may dampen any
possible AUD/USD rally even if the dollar softens further. The
focus for the week ahead is on consumer inflation expectations
and employment data, both out of the 15th,

SGD (Neutral-to-Bullish)

e USD/SGD was flat again on Friday’s session, with a narrow 1.3391-
1.3427 intraday range. For the week ahead, we are slightly Bullish
for the SGD. Main swing factor is the MAS policy decision and 1Q
GDP on 14 April, which markets and ourselves expect no changes
to policy stance. A bullish MAS stance in the statement, may
trigger more upsides for the SGD. We watch support of 1.3370
before focusing on 1.3300. Resistance at 1.3460.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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