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Global Markets Research

12-Oct: Dollar rebounded

US stock benchmarks closed lower on Monday
Dollar strengthened against most G10 currencies
Eyes on Fed minutes, bank earnings & US CPI this week

e US stocks kicked off the week with lower closings on Monday ahead of the Federal Key Market Metrics
Reserve’s meeting minutes, US CPI data and a series of banks’ quarterly earnings this Level did (%)
week. The Dow Jones and S&P 500 both fell around 0.7% while tech-heavy NASDAQ

Equities
lost 0.6%. The selling was broad-based with communication services and utilities shares | ' ' 34,496.06  -0.72
falling the most on Monday.
S&P 500 4,361.19 -0.69
e US bond markets are closed on Monday for Columbus Day. In the FX space, the dollar MDA 2
rebounded from Friday’s decline, with the DXY advancing by 0.3% to 94.36 after two  Stoxx 600 457.53  0.05
losing sessions. Most G10 currencies weakened against USD with JPY being the major  FTSE 100 7,146.85 0.72
loser; AUD was the sole gainer after New South Wales reopened. Nikkei 225 28,498.20  1.60

Hang Seng 25,325.09 1.96

Straits Times  3,113.49 0.02
1,570.82 0.44

e USD/MVYR slipped to as low as 4.1650 before bouncing back to close at 4.1700 on
Monday, marking its third consecutive loss (-0.2%). MYR was the top Asian performer
as most Asian currencies slumped amid USD resurgence. The reopening of the  KLCI 30
interstate borders within Malaysia alongside the rallies in crude oil and CPO prices are
expected to bode well for MYR in the short-term. Nonetheless, the FOMC minutes and ~ gx

US CPI readings are likely to be some swing factors to watch in the FX market. Dollar Index 94.36 0.32

. EUR/USD 1.1552 -0.15

e Gold prices fell modestly as the USD strengthened; futures were down by 0.1% to G s 13595 015
$1754.6/0z. Crude oil benchmarks jumped 1.5% amid continuous expectations of a BP/USD ' '

tight global supply; Brent crude surged to $83.65/barrel while WTI settled at USD/JPY 1331 0.95

80.52/barrel, its first above-$80 closing since November 2014. AUD/USD 0.7351 0.57

USD/CNH 6.4591 0.21

Japan’s machine tools orders rose in September: USD/MYR 44700  -0.17

. , . o .
e A preliminary report showed that Japan’s machine tools orders rose 14.8 % m/m in USD/SGD 1.3550 0.04

September after the 6.7% m/m decline in August. The rebound was driven by both
domestic and foreign orders with the former recording a sharp 29.1% increase even as
the State of Emergency measures remained in place last month. This translates to a  Commodities
71.9% y/y increase in the headline machine tools orders for September (Aug: +85.2%), WTI ($/bbl) 80.52 1.47
marking its fourth consecutive months of slowdown as the low base effect waned. Brent ($/bbl) 83.65 1.53
Gold ($/0z) 1,754.60 -0.10
New Zealand'’s retail card spending rebounded as restrictions eased:
* New Zealand’s retail card spending rose 0.9% m/m in September, following the sharp  so,ce: Bloomberg, HLBB Global Markets
19.7% decline in August. This translates to a 1.6% y/y growth (Aug: -21.9%). Card Research
spending increased after restrictions were eased outside Auckland; the Covid-19 alert
levels were eased from level 3 to 2 last month.

House View and Forecasts

FX This Week 4Q-21 1Q-22 2Q-22 3Q-22
DXY 93-96 94.50 95.00 95.50 96.50
EUR/USD 1.14-1.17 1.15 1.14 1.14 1.13
GBP/USD 1.35-1.38 1.35 1.35 1.34 1.33




AUD/USD 0.72-0.74 0.72 0.71 0.71 0.70

usb/IPY 110-113 112 113 114 115

USD/MYR 4.16-4.20 4.15 4.15 4.15 4.15

USD/SGD 1.34-1.37 1.35 1.34 1.33 1.34

Policy Rate % Current 4Q-21 1Q-22 2Q-22 3Q-22

Fed 0-0.25% 0-0.25% 0-0.25% 0-0.25% 0-0.25%

ECB -0.50 -0.50 -0.50 -0.50 -0.50

BOE 0.10 0.10 0.10 0.10 0.25

RBA 0.10 0.10 0.10 0.10 0.10

BOJ -0.10 -0.10 -0.10 -0.10 -0.10

BNM 1.75 1.75 1.75 1.75 1.75

Source: HLBB Global Markets Research

Up Next
Date Events Prior
12/10 AU NAB Business Confidence (Sep) -5
MA Industrial Production YoY (Aug) -5.2%
UK Average Weekly Earnings 3M/YoY (Aug) 8.3%
UK ILO Unemployment Rate 3Mths (Aug) 4.6%
UK Employment Change 3M/3M (Aug) 183k
EZ ZEW Survey Expectations (Oct) 31.1
US NFIB Small Business Optimism (Sep) 100.1
US JOLTS Job Openings (Aug) 10934k
13/10 AU Westpac Consumer Conf Index (Oct) 106.2

JP Core Machine Orders MoM (Aug) 0.9%
NZ ANZ Business Confidence (Oct P) -7.2
CN Exports YoY (Sep) 25.6%
CN Imports YoY (Sep) 33.1%
UK Monthly GDP (MoM) (Aug) 0.1%
UK Industrial Production MoM (Aug) 1.2%
UK Index of Services MoM (Aug) 0.0%
UK Visible Trade Balance GBP/Mn (Aug) -£12706m
EZ Industrial Production SA MoM (Aug) 1.5%
US MBA Mortgage Applications (08 Oct) -
US CPI YoY (Sep) 5.3%
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group.
These entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other
activities for their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their
own account or for the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with
its business activities, may possess or acquire material information about the financial instruments. Such activities and information may involve
or have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or
their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this
report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be
construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of
complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial
advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.




