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15 November 2021 
Global Markets Research 

Daily Market Highlights 

15-Nov: US consumer sentiment at 10-year low 
US equities broke five-week winning streak 

USD strengthened for the third successive week  

Gold enjoyed best weekly performance since May 

 
• US stocks rebounded on Friday but ended a five-week gaining streak as the 

optimism stemming from the upbeat 3Q corporate earnings gave way to renewed 
inflation concerns last week. On Friday, all three US benchmarks managed to post 
decent gains of 0.5-1.0% with the NASDAQ being the major gainer. However, on a 
week-on-week basis, the indexes recorded 0.3 -0.7% losses, pulling back from the 
recently set record levels.  
 

• Treasury yields traded on a mixed note on Friday and were little changed. The US 
bond market had resumed trading on Friday after a break on Veterans Day. The 
yield on the benchmark 10Y UST picked up 1.2bps to 1.56% and was 11bps higher 
compared to the previous Friday thanks to the selloff earlier of the week.  

 

• The dollar recorded mixed performances on Friday, taking a breather from the rally 
in the prior session. Commodity linked currencies bounced back, led by the AUD. 
The dollar index was little changed (-0.05%) at 95.13 but posted its third weekly gain 
in a row since late October.  

 

• USD/MYR ended Friday’s session 0.1% lower at 4.1650 as markets paid no heed to 
the larger than expected contraction in Malaysia’s 3Q GDP.  We maintain our 
neutral-to-slightly bullish outlook for USD/MYR, as the Fed rate hike expectations 
and cautious market sentiments may still keep USD strength intact. Negative 
momentum in USD/MYR is also reducing, suggesting likelihood of some upward 
moves to a potential range of 4.15-4.19 this week.  

 

• Gold outperformed this week, after having strengthened for the seventh 
consecutive session, marking its best week since May; the bullion benefited from 
the rising inflation concerns after US CPI rate 30-year high in October. Futures ticked 
up 0.3% to $1868.5/oz, ending the week with 2.9% w/w gain.  

 

• Crude oil benchmarks fell on Friday, posting their third consecutive weekly losses, 
pressured by the stronger USD this week. Brent crude edged 0.8% lower to 
$82.17/barrel while WTI slumped nearly 1.0% to $80.79/barrel.  

 

• The US and Japan will begin talks to ease the steel tariffs imposed by the Trump 
Administration on the latter, in a bid by the Biden Administration to reset 
relationships with key allies. In the week ahead, China releases its monthly 
indicators while Japan and the Eurozone report their third quarter GDP. Key US data 
include retail sales and industrial production. CPI readings from the Eurozone, UK 
and Japan are also expected.  

 
US consumer confidence at 10-year low: 

• The US consumer sentiment fell to its lowest levels in a decade according to the 
latest University of Michigan Consumer Sentiment survey. The headline index 
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Level d/d (%)

Equities

Dow Jones 36,100.31 0.50

S&P 500 4,682.85 0.72

NASDAQ 15,860.96 1.00

Stoxx 600 486.75 0.30

FTSE 100 7,347.91 -0.49

Nikkei  225 29,609.97 1.13

Hang Seng 25,327.97 0.32

Stra i ts  Times 3,228.45 -0.30

KLCI 30 1,531.22 0.81

FX

Dol lar Index 95.13 -0.05

EUR/USD 1.1445 -0.05

GBP/USD 1.3414 0.31

USD/JPY 113.89 -0.15

AUD/USD 0.7332 0.52

USD/CNH 6.3800 -0.17

USD/MYR 4.1650 -0.13

USD/SGD 1.3526 -0.12

Commodities

WTI ($/bbl ) 80.79 -0.98

Brent ($/bbl ) 82.17 -0.84

Gold ($/oz) 1,868.50 0.25
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slipped to 66.8 in November’s preliminary reading, from 71.7 in October. The survey 
cited the slump in confidence to “escalating inflation rate” as well as belief that no 
policies were crafted to reduce the damage from high inflation.  

 
US job openings slightly lower at 10.4mil; quit rate at record high: 

• Job openings in the US remained at sky-high levels in September according to the 
latest JOLTS report. Openings amounted to 10.44mil in September, slightly down 
from the newly revised 10.63mil in August. Notably, a record 4.4mil Americans quit 
their jobs in the same month, compelled by higher pay and better incentives as US 
firms remained in a hiring streak amid the current economic expansion. The quit 
rate, a gauge of number of resignations against total employment, also rose to a 
record high of 3.0% (Aug: 2.9%).   

 
Eurozone industrial production down in September:  

• The Eurozone’s industrial production fell 0.2% m/m in September, less than the 
expected decline of 0.5%. This followed a revised 1.7% m/m fall in August. Output 
was down for the second month in the euro area, albeit by only a marginal rate. The 
rebounds in production of consumer goods (both durable and non) were offset by 
the drop in capital goods and intermediate goods. Germany’s industrial sector, 
particularly the vehicle industry, continued to be battered by the supply chain 
challenges as output fell for the second month by 1.4% m/m (Aug: -3.7%). The 
October manufacturing PMI for the euro area indicates slower activity in October 
although the survey still reported fairly strong confidence among manufacturers.  

 
Japan’s 3Q GDP down by 0.8% q/q;  

• Japan’s GDP contracted more than expected in the third quarter, by 0.8% q/q (2Q: 
+0.4%), compared to the expected decline of 0.2%. The downturn came as the 
country was hit by new Covid-19 wave during the summer which led to the 
extension of the National State of Emergency, that in turn weighed on consumer 
spending. Household consumption subtracted 0.6ppts from the headline growth; 
investment also contributed negatively by 0.8ppts. Meanwhile, net exports added 
a small 0.1ppts, reflecting the effect of supply chain constraints on manufacturers 
and exporters. Compared to the same quarter last year, the economy expanded by 
1.4% y/y as the annual rate decelerated from the strong reopening-related growth 
of 7.6% y/y in the previous quarter.   

 
Hong Kong economy expanded by 5.4% y/y in 3Q:  

• The final readings of Hong Kong’s GDP growth were unrevised. The city-state’s 
economy expanded by 0.1% q/q in the third quarter of 2021, following the 0.9% q/q 
contraction in the second quarter. On a y/y basis, GDP expanded by 5.4% in 3Q, 
slowing from 7.6% in 2Q.  The softer momentum reflected the city’s strict Covid-19 
policy as it aimed towards reopening the border with neighbouring China to allow 
the inflow of Chinese tourists. In 3Q, investment growth was seen softening 
substantially (10.8% y/y vs 23.9% y/y) while household spending growth appeared 
solid (+7.1% y/y vs 7.2%) thanks to the August distribution of government online 
spending vouchers.  

 
Malaysia’s GDP shrank 4.5% y/y in 3Q:  

• The Malaysian economy took a sharp turn lower and witnessed a double-dip, 
contracting 4.5% y/y in 3Q21 (2Q: +16.1% y/y), taking the hit from the reimposition 
of nationwide containment measures to combat the surging Covid-19 and Delta 
variants back then. This came in slightly lower than our estimate for a 4.1% y/y 
contraction, and was much worse compared to consensus estimate for a 2.6% y/y 
decline. On a q/q basis, economic activities shrank 3.6% in 3Q21 (2Q21: -1.9%), 
meaning that the Malaysian economy has slipped into a technical recession. The 
sharp reversal in domestic demand exerted the biggest drag (-3.8ppt) on the overall 
fall in 3Q GDP growth. Aggravating the decline was the hefty fall in net exports 
which shaved 3.1ppts off headline growth.  
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New Zealand’s services sector still in contraction:  
New Zealand’s Performance of Services PMI slipped to 44.6 in October, from 46.5 prior 
as the services sector activity continued to contract for the third consecutive month 
amid continuous lockdown in the largest city of Auckland. The latest reading showed 
contraction in all sub-gauges except employment which was neutral at 50. Some 
improvement in the PMI is expected in November after the government eased 
restrictions for the city this month, allowing residents to return to shops and malls for 
the first time in three months.  
 

House View and Forecasts  
 

FX This Week 4Q-21 1Q-22 2Q-22 3Q-22 
DXY 94-96 94.50 95.00 95.50 96.50 

EUR/USD 1.13-1.15 1.15 1.14 1.14 1.13 

GBP/USD 1.32-1.35 1.35 1.35 1.34 1.33 

AUD/USD 0.72-0.74 0.72 0.71 0.71 0.70 

USD/JPY 113-115 112 113 114 115 

USD/MYR 4.15-4.19 4.15 4.15 4.15 4.15 

USD/SGD 1.35-1.37 1.35 1.34 1.33 1.34 

      

Policy Rate % Current 4Q-21 1Q-22 2Q-22 3Q-22 
Fed 0-0.25% 0-0.25% 0-0.25% 0-0.25% 0-0.25% 

ECB -0.50 -0.50 -0.50 -0.50 -0.50 

BOE 0.10 0.10 0.10 0.10 0.25 

RBA 0.10 0.10 0.10 0.10 0.10 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

BNM 1.75 1.75 1.75 1.75 1.75 

Source: HLBB Global Markets Research 

Up Next 

Date Events 
 

Prior 

15/11 CN Retail Sales YoY (Oct) 4.4% 

 CN Industrial Production YoY (Oct) 3.1% 

 CN Fixed Assets Ex Rural YTD YoY (Oct) 7.3% 

 JP Industrial Production MoM (Sep F) -5.4% 

 EZ Trade Balance SA (Sep) 11.1b 

 US Empire Manufacturing (Nov) 19.8 

16/11 AU RBA Minutes of Nov. Policy Meeting ()  

 UK ILO Unemployment Rate 3Mths (Sep) 4.5% 

 UK Employment Change 3M/3M (Sep) 235k 

 EZ GDP SA QoQ (3Q P) 2.2% 

 US Retail Sales Advance MoM (Oct) 0.7% 

 US Import Price Index YoY (Oct) 9.2% 

 US Industrial Production MoM (Oct) -1.3% 

 US NAHB Housing Market Index (Nov) 80.0 

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 
part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 
estimate set forth herein, changes or subsequently becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising 
out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. 
These entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other 
activities for their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their 
own account or for the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with 
its business activities, may possess or acquire material information about the financial instruments. Such activities and information may involve 
or have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or 
their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts 
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this 
report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be 
construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be 
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of 
complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results. 
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial 
advisor prior to taking any investment decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB 
does not accept responsibility whatsoever for any such material, nor for consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.       


