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Daily Market Highlights

Key Takeaways Market Snapshots
e US stocks extended declines on Tuesday despite a slew of
solid corporate earnings. The Dow Jones pulled back further Last Price DoD % YTD %
by 0.8%'and the S&P 500 retreated 0.7% from last week’s Dow Jones Ind. 33,821.30 075 1050
record high levels. NASDAQ shed 0.9%. The selloff was led by R 413494 0B 108
tech, financials and consumer discretionary shares as the e - :
upbeat economic optimism lost its lustre amid some |FTSE100 6,859.87 -2.00 6.18
renewed concerns for rising Covid-19 cases worldwide and Hang Seng 29,135.73 0.10 6.99
the potential delay in vaccine rollout as well as the mixed |k 1,607.57 0.45 121
assessments for US companies’ growth prospects especially
. . . . STI 3,192.17 -0.55 1225
after streaming giant Netflix reported slower subscriber
growth. The European Union had called for Johnson & |Dollar Index 91.24 0.19 145
Johnson to state a warning that its vaccines may lead to rare WTI oil ($/bbl) 62.44 -1.48 2869
possible side effects of blood clots. Stocks were sold off in Brent oil ($/bbl) 66.57 0.72 37140
E o
urope Gold (S/02) 177840 044 638
CPO (RM/tonne) 4,170.00 -0.47 1008

e Treasury yields fell by 0.8 to 4.6bps thanks to safe havens
bidding. The yield on 10Y UST fell 4.6bps to 1.56%, down from
1.61% prior. The dollar snapped a six-day losing streak with FX Daily Change vs USD (%)
a modest upturn, boosted by the renewed demand for safer

MYR 0.19
assets. Similarly, gold futures gained 0.4% to $1778.4/0z on CNH 0.13
safe havens demand while crude oil prices faltered. Brent $GD 008'
crude closed at $66.57/barrel (-0.7%) and WTI settled much IPY 0 (')5
lower at $62.44/barrel (-1.5%). Bank of Canada’s policy EUR 0.01 )
decision is due today and it is expected to taper its bond )
buying but maintain the benchmark policy rate. Stocks in CHF -0.04
Japan and Hong Kong are expected to track the US’ selloff as NzD -0.14
futures pointed lower. GBP -0.35

AUD -0.43

CAD -0.60

e Unemployment rate in the UK fell to 4.9% in the three
months of February alongside a smaller decline in the 3M 080 -060 -0.40 -020 000 020 0.0
average job changes, suggesting that a stabilising job market.
New Zealand’s CPI inflation (+1.5% y/y) met expectation by

Source: Bloomberg

accelerating modestly in 1Q. China maintained its 1Y loan

prime rate at 3.85% as expected. Bank Indonesia left its 7D
reverse repo at 3.5% as expected but cut its 2021 growth UK A NZ Y
outlook to 4.1-5.1% (from 4.3-5.3% previously). RBA’s
minutes was a non-event as it offered little surprises. Up Next
Date Events Prior
e The USD broke 6 sessions of weakness, with the DXY up by 21/04 AU Westpac Leading Index MoM (Mar) 0.01%
0.2% to a 91.24 close. We still see slight downside AU Retail Sales MoM (Mar P) -0.8%
movements for the dollar, with yields a main determining UK CPI YoY (Mar) 0.4%
factor. Data focus is on Markit PMls for April, after extremely US MBA Mortgage Applications (16 Apr) -3.7%
high levels in March (59.1 to 60.4). After crashing past prior 22/04  MA Foreign Reserves (15 Apr) $108.6b
support levels of 91.50, next support to eye is 90.40. HK Unemployment Rate SA (Mar) 7.2%
EC ECB Deposit Facility Rate (22 Apr) -0.5%
e USD/MYR closed 0.2% lower at 4.1160 on Tuesday. We turned us Chi.cago Fed Nat ACtiVity Index (Mar) -1.09
neutral on USD/MYR amid a shift to risk-off sentiment as the us |n|t|a.l Jobless Claims (17 Apr) N
. . . . US Leading Index (Mar) 0.2%
USD rebounded against most major currencies. We continue )
to eye a range of 4.1150-4.1350. EC Co.ns.umer Confidence (Apr A) -10.8
US Existing Home Sales MoM (Mar) -6.6%
US Kansas City Fed Manf. Activity (Apr) 26.0
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Macroeconomics

UK’s labour market stabilised in February in anticipation for further
recovery:

The UK’s unemployment rate fell to 4.9% in the three months to
February, from 5.0% prior despite ongoing national lockdown during
that period, an early signal that the labour market is stabilising,
although it remained well supported by the furlough scheme.

The average three-month job losses also fell to 73k, from -147k in the
previous period as some firms started to hire again.

The number of vacancies increased by 17k to 607k in the Jan-Mar
period (data are one month in advance than employment related
readings), although still 22.7% lower compared to the same period
last year before the pandemic.

New Zealand’s inflation rose modestly in 1Q:

CPlinflation accelerated to 0.8% q/q in the first quarter of 2021 (4Q:
+0.5%), matching the consensus estimate. This reflects the rise in
transport (+3.9%), rentals (+1%), homeownership (+1.2%), food
(+0.6%) as well as alcoholic beverages & tobacco (+1.6). The annual
CPI rate also came within expectation at 1.5% y/y (4Q: +1.4%). The
modest increase in prices reduces the pressure for the RBNZ to cut
rates further. It has expected inflation to trend upwards to the top of
its 1-3% target range this year.

RBA’s meeting minutes offered no surprise:

In the latest meeting minutes, RBA officials observed that the rollout
of Covid-19 vaccines was supporting global economic recovery
although they noted that the path ahead remained uneven, “there
were better prospects for a sustained recovery”.

The economic recovery in Australia was well under way and had been
stronger than previously expected. Despite that, “wage and price
pressures had remained subdued and were expected to remain so
for several years”. It said it would monitor the trends in housing
borrowing and the maintenance of lending standards carefully.

It reaffirmed its accommodative policy and commitment to the cash
rate and 3-year government bond yield target at 0.1%. It continues
to signal that it won't raise rates until 2024 at the earliest.

Forex

MYR (Neutral)

e USD/MVYR closed 0.2% lower at 4.1160 on Tuesday. We turned
neutral on USD/MYR amid a shift to risk-off sentiment as the USD
rebounded against most major currencies. We continue to eye a
range of 4.1150-4.1350.

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

e The USD broke 6 sessions of weakness, with the DXY up by 0.2%
to a 91.24 close. We still see slight downside movements for the
dollar, with yields a main determining factor. Data focus is on
Markit PMls for April, after extremely high levels in March (59.1 to
60.4). After crashing past prior support levels of 91.50, next
support to eye is 90.40.

EUR (Neutral-to-Bullish)

e EUR/USD was stable closing at 1.2036, after intraday range of
1.2023-1.2080. The rally leads us to watch resistance at 1.2100
and support at 1.1900. Momentum may be limited at overbought
technicals. ECB monetary policy decision on 22 April may be
interesting for market watchers. At the same time, markets will be
interested to find out whether Markit Services PMI improves to
positive territory, from 49.6 a month ago.

GBP (Neutral-to-Bullish)

e GBP/USD pulled back to close 1.3937 after reaching a 1.4009
intraday high on Tuesday. Some gains are possible after being at
oversold territory, although momentum is limited. CPI and retail
sales data will likely be interesting for trend watchers. The break
of 1.3900 now shifts attention to 1.4080 after imminent tests of
1.4000. Support at 1.3710.

JPY (Neutral-to-Bullish)

e USD/IPY was relatively range bound, closing at 108.11 after an
intraday range of 107.97-108.55. Our attention is towards a range
of 106.90 to 108.20. Japan’s trade surplus widened in March after
a depressed February. Trade and inflation data the pick of a
number of data releases for the coming sessions.

AUD (Neutral-to-Bullish)

e AUD/USD gave back prior session’s gains, down to a close of
0.7726. This comes as RBA maintained its policy stance in its April
minutes. We eye a range of 0.7650 — 0.7830 for the coming days.
Focus will shift towards PMI figures.

SGD (Neutral-to-Bullish)

e USD/SGD hit a low of 1.3260 on Tuesday, but subsequently
rebounded to close at 1.3293. This was only slightly lower from
around 1.33 big figure the prior session. Eyes are on CPI data on
Friday. Watch 1.3250 support next, with resistance now a lower
1.3360.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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