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Global Markets Research

Daily Market Highlights

Key economic data today are the UK’s job numbers which
have likely to have weakened in January as the government
reimposed national lockdown at the start of the year to curb
the still-raging pandemic at that point of time.

Key Takeaways Market Snapshots

US stocks rose on Monday, led by gains in technology Last Price DoD % YTD %
§hares. The Dow Jones and S&P 500 reForded more modest Dow Jones Ind. 32,731.20 032 6.94
increases of 0.3% and 0.7% respectively while NASDAQ
outperformed with 1.2%% gain. In the bond market, S&P 500 3,940.59 0.70 49
treasuries recovered modestly as well ahead of a few |FTSE100 6,726.10 0.26 41
government auctions. Yields fell 0.2 to 3.9bps across the |Hang Seng 28,885.34 -0.36 6.07
curve where the 10Y UST vyield last traded at nearly 1.70% (- KLCI 1,616.73 058 064
2.6bps). The yield curves continued to steepen. On the
commodity front, gold futures fell 0.2% to $1738.1/0z while 2 3,128.08 021 1088
crude oil benchmarks recorded small increases of 0.1-0.2%. | Dollar Index 91.74 -0.19 2.01
Brent crude settled at $64.62/barrel. WTI oil ($/bbl) 61.55 0.21 26.85

. 4 g g b Brent oil ($/bbl) 64.62 0.14 2475
The Biden Administration is said to be eyeing an
infrastructure and economic plan worth as much as $3 Gold (/0z) 1,738.10 021 &8
trillion that would focus on rebuilding the US’ infrastructure | CPO (RM/tonne) 3,995.00 -3.16 5.46
as well as includes climate change initiatives, part of his
“Build Back Better” campaign agenda in 2020. Fed Chair FX Daily Change vs USD (%)
Jerome Powell and Treasury Secretary Janet Yellen (a former

. " . . CHF 0.62
Fed Chair) would appear before the House Financial Services EUR 0.24
Committee as part of the congressional oversight of the )
government’s pandemic response, before testifying again on SGD 0.06
Wednesday before the Senate Banking Committee. AUD 0.05
JPY 0.03

US’ Chicago Fed National Index fell to negative for the first CNH 0.00
time since April, indicating that economic growth had NZD -0.04
declined in February. Existing home sales also fell more than GBP -0.06
expected by over 6.0% m/m in the same month amid higher MYR -0.13
rates and limited home supply. Hong Kong’s CPI inflation CAD -0.19
sIow.ed considerably to 0.3% y/y. Malaysia recorded higher 040 -020 0.00 0.20 0.40 0.60 0.80
foreign reserves of $109.2b.

Source: Bloomberg

Overnight Economic Data
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USD weakened on 22 March, as EUR and CHF advanced. DXY
was down by 0.19% to close at 91.74. Dips in US yields helped, Up Next .
although a rebound may trigger some dollar strength. We Date Events Prior
examine a slightly higher range of 91.40-92.50 for the week. 23/03 SICPl YOY (Feb) 0‘2/:
Focus is on Markit PM, personal income and spending, as well IN Machine Tool Orders YoY (Feb F) 36'704’
as PCE data. Economic outperformance may also support UKILO Unemployment Rate 3Mths (Jan) >.1%
UK Employment Change 3M/3M (Jan) -114k
some dollar strength.
US New Home Sales MoM (Feb) 4.3%
US Rich d Fed M fact. Ind M 14.0
USD/MYR rose 0.1% to close on 4.1155 on Monday. We ichmond re ) a.nu act.in .ex (Mar)
remain neutral on the pair, eyeing a range of 4.10-4.14, as the 24/03 US, EU, UK, IP Preliminary Markit PMIs
' Ne ne€pair, eyeing arange ot 4.19-4. 14, NZ Trade Balance 12 Mth YTD NZD (Feb) 2745m
USD will likely remain supported by risk-off sentiments, as we MA CPI YoY (Feb) 0.20%
. . . -U. (]
eys anfother pote:tlal rhound ofcsel!3f1‘1|9r1 the U.S tl;zeasurles and UK CPI Yo (Feb) 0.70%
other factors such as the new Covid-19 wave in Europe. US MBA Mortgage Applications (19 Mar) 2.20%
US Durable Goods Orders (Feb P) 3.40%
EC Consumer Confidence (Mar A) -14.8

Source: Bloomberg
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Macroeconomics

US’ Chicago Fed National Index fell to negative level; existing home sales
at six-month low:

The Chicago Fed National Activity Index unexpectedly fell to -1.09 in
February, from 0.75 in January. This marks its first negative reading
since April last year at the start of the pandemic and suggests that
economic growth had declined in February. Analysts had been
expecting a positive reading of 0.72. The fall of the index was driven
mainly by the negative contribution from production-related
indicators as the winter disruption in parts of the US led to a fall in the
US’ industrial production.

In a separate note, existing home sales in the US fell more than
estimated by 6.6% m/m in February following the downwardly revised
0.2% gain in January. Consensus forecast was for a smaller 3.0%
decline. This left the sales of previously owned homes at a six-month
low of an annualised pace of 6.22million units. Higher mortgages rates
which tracked the surging treasury yields in February alongside limited
supply in the market have raised the price and thus overall costs of
owning a house in the US, weighing on sales.

Hong Kong CPI inflation slowed in February:

Hong Kong’s CPI inflation slowed considerably to 0.3% y/y in February,
from the 1.9% increase in January. The higher prices of food during the
lunar new year celebration were offset by the normalized gain in public
rent (which were distorted by government subsidies in January) as well
as the continuous decline in cost of clothing. The underlying inflation
which excludes impact of government’s subsidies printed a smaller
negative at -0.1% y/y (Jan: -0.5%).

Higher Malaysia’s foreign reserves:

Malaysia’s foreign reserves rose to $109.2 billion as at 15 March, from
$109.0b prior. The reserves position is sufficient to finance 8.5 months
of retained imports and is 1.2 times total short-term external debt.

Forex

MYR (Neutral)

e USD/MYR rose 0.1% to close on 4.1155 on Monday. We remain
neutral on the pair, eyeing a range of 4.10-4.14, as the USD will likely
remain supported by risk-off sentiments, as we eye another
potential round of selloff in the US treasuries and other factors such
as the new Covid-19 wave in Europe.

USD (Neutral-to-Bullish Outlook over 1 Week Horizon)

e USD weakened on 22 March, as EUR and CHF advanced. DXY was
down by 0.19% to close at 91.74. Dips in US yields helped, although
a rebound may trigger some dollar strength. We examine a range of
91.40-92.50 for the week. Focus is on Markit PM, personal income
and spending, as well as PCE data. Economic outperformance may
also support some dollar strength.

EUR (Neutral-to-Bearish)

e EUR/USD recovered on Monday, up 0.24% d/d to a close of 1.1933.
Still, we see slight downsides, within a range of 1.1850-1.1980.
Better-than-expected Markit PMI readings (markets expect
deterioration) may support some EUR resilience during dollar
strength. ECB publishes economic bulletin on 25 March.

GBP (Neutral)

e GBP/USD was down a third consecutive session, reaching a low of
1.3818 before closing around 1.3860. For the pair, we see a range of
1.3800-1.4000 for the week ahead. GBP may stay more resilient in
dollar strength, due to less accommodative moves from the BOE
compared to the ECB in the near-term.

JPY (Neutral-to-Bearish)

e USD/JPY remained steady post-BOJ announcements. Pair was 0.03%
up within a tight 108.51-108.96 range, closing at 108.85. We see
some scope for the yen to weaken further, with first resistance at
109.50 (before 110) and support at 108.50 for the week ahead.

AUD (Neutral-to-Bearish)

e AUD/USD found slight footing as dollar strength abated. Pair closed
at 0.7746. AUD may stay defensive on dollar strength, even as
sentiments have turn brighter after recent market concerns.
Support close to 0.77 big figure, while resistance at 0.79 big figure.
This is weighed down by falling commodity prices from peaks,
alongside rising yields and dollar strength.

SGD (Neutral)

e USD/SGD stayed relatively steady on Monday, closing just above the
1.3400 big figure. We see USD/SGD within a range for the week
ahead. Focus between now and mid-April is on central bank policy
decision. Hence, Singapore’s February CPl in focus for the following
week. Attention will be on any change to the inflation outlook for
the rest of the year, after recent energy price gains. We estimate
support and resistance at 1.3400 and 1.3531 respectively.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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