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Daily Market Highlights

Key Takeaways Market Snapshots

e US stocks extended gains to Tuesday’s session after suffering a

Last Price DoD % YTD %
post-FOMC selloff last week; investors bought more tech shares,
pushing the NASDAQ (+0.8%) to hit a record high for the first time Dow Jones Ind. 33,945.58 D.20 1081
since late April. The Dow Jones rose 0.2% while the S&P 500 S&P 500 4,246.44 0.51 13106
picked up 0.5%, driven by the tech and consumer discretionary FTSE 100 7,090.01 0.39 9.74
sectors. Microsoft briefly hit $2 trillion market value as its shares Hang Seng 28,309.76 10.63 346
rose ov_er 1%, making it the second US cgmpany to hgve d_one o) KLCI 1,574.02 b.11 37
after iPhone maker Apple. Volatility was high in the
cryptocurrencies market as bitcoin rebounded after briefly STl 3,109.20 -0.28 9.33
plunging below $30,000. Fed Chair Jerome Powell testified before Dollar Index 91.76 0.16 2.02
the House Select Subcommittee on Coronavirus Crisis and gave WTI oil ($/bbl) 73.06 0.81 5058
assurance that inflation is transitory in the US a'n.d will c.on?e Brent oil ($/bbl) 7481 10.12 2405
down eventually. New Y.ork Fed Prc'e5|dfenlt’ John W!Ihams sa"|d in Gold (/02) 1.776.30 ' 0.31 dby
a separate event that raising rates is still “way off in future”.
CPO (RM/tonne) 3,568.50 1.70 -5.79
o Yields fell around 3bps across the curve after Powell’s
testimony, showing some signs of stabilisation from the post-
FOMLC volatilities. The yield on 10Y UST edged lower (-2.5bps) to FX Daily Change vs USD (%)
1.46%. Gold prices pulled back from the previous session’s rallies. NZD 0.53
Futures shed 0.3% to $1776.3/oz. Crude oil benchmarks fell on CAD 0.43
news that OPEC+ may consider to raise oil output to counter the AUD 0.25
currently tight supply market and strong demand. Brent was EUR 0.18
down slightly (-0.1%) to $74.81/barrel and WTI fell 0.8% to GBP 011
$73.06/barrel. Stock futures rose in Hong Kong and Japan this CHE -0.03 ’
morning, suggesting that Asian shares may track the gains in their '
US counterparts. Markets are watching a slew of preliminary PMI SGD -0.10
data for the developed economies as well as watching out for CNH -0.26
the BOE’s MPC meeting tomorrow. JPY-0.31
MYR-0.34
e On the data front, the US’ existing home sales fell for the fourth -0.40 20.20 0.00 0.20 0.40 0.60
straight month in May (-0.9% m/m) and the median house price
jumped to a record high of above $350k. The Eurozone’s _Source:Bloomberg
consumer confidence index turned less negative (-3.3 vs -5.1
prior). Japan’s machine tool orders were unchanged m/m. Hong Overnight Economic Data
Kong’s CPI inflation accelerated to 1% y/y. Malaysia’s foreign
; us 7 EZ )
reserves rose slightly to $111.0b. P > HK A
e DXY retreated for a 2"4 straight day, as the rebound seen in Asian Up Next
and European trading took a turn after Fed Chair Powell Date Events Prior
reiterated his transitory inflation view. The Dollar Index pulled 23/06  JP Jibun Bank Japan PMI Mfg (Jun P) 53.0
back from an intraday high of 92.14 to close 0.16% lower d/d at JP Jibun Bank Japan PMI Services (Jun P) 46.5
91.77, just a tad above its day low of 91.65. USD weakened against SG CPI YoY (May) 2.1%
most G10 currencies except the safe havens (CHF and JPY). DXY EZ Markit Eurozone Manufacturing PMI 63.1
will likely remain under some pressure amid readjustment and EZ Markit Eurozone Services PMI (Jun P) 552
repositioning over earlier concerns on a hawkish Fed post FOMC, UK Markit UK PMI Manufacturing SA (Jun 65.6
but may attempt to rebound somewhat following losses the past UK Markit/CIPS UK Services PMI (Jun P) 62.9
two days, hence a neutral outlook today. US MBA Mortgage Applications (18 Jun) 4.29%
US Markit US Manufacturing PMI (Jun P) 62.1
e USD/MYR gained 0.3% to 4.1605 on Tuesday, despite the broad US Markit US Services PMI (Jun P) 70.4
dollar selling in the previous session. This ties with our weekly US New Home Sales MoM (May) 5.9%
outlook that the post-FOMC renewed USD strength will exert
. 24/06 UK Bank of England Bank Rate (24 Jun) 0.1%
some pressure on MYR. The pair has broken away from our US Advance Goods Trade Balance (May) $85.2b
weekly range of 4.12-4.16, as is currently overbought at just ’
above 4.16 level, indicating that upside may be limited today. US Durable Gogds Orders (May P) -1.3%
US GDP Annualized QoQ (1QT) 6.4%
US Initial Jobless Claims (19 Jun) 412k
US Kansas City Fed Manf. Activity (Jun) 26.0
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Macroeconomics

US’ existing homes fell for the fourth month:

Existing home sales in the US fell 0.9% m/m to an annualised 5.8mil
units in May (Apr: 5.85mil). The US has now reported its fourth
consecutive months of lower existing home sales since February,
highlighting the impact of tight supply and higher prices on the
market. The median selling price climbed for the fourth successive
month as well, hitting a record high of $350,300 in May, which was
23.6% higher compared to the same last year.

A separate Richmond Fed Manufacturing Index rose to 22 in June
(May: 18), indicating the stronger factory conditions in the mid-
Atlantic region that is supported by higher new order volume.

Eurozone’s consumer sentiment improved in June:

The European Commission’s flash consumer confidence index turned
less negative in June, indicating an improvement in the euro area’s
consumer sentiment. The index rose to -3.3, from -5.1 in May; the
better reading was associated with the loosening of restrictions for
the services sector as well as the rising vaccination rates across the
region.

Japan’s machine tool orders unchanged in May:

Total machine tool orders in Japan were sustained at the same level
in May, when compared to the previous month. This was mainly
supported by the modest growth in foreign orders (+3.2% m/m)
which offset the nearly 8% decline in domestic orders.

Compared to the same month last year, machine orders were almost
142% y/y higher (Apr: +120.8%) as the readings remained distorted
by the low bases.

Hong Kong's CPI inflation rose to 1%:

Hong Kong's CPI inflation accelerated to 1.0% y/y in May, from 0.7%
y/y in April. This was lower than the consensus forecast of 1.1% y/y.
The underlying CPI rate, which removes the government’s one-off
subsidy measures, was just a little higher at 0.2% vy/y, when
compared to April (+0.1%). The underlying CPI rate has been rather
steady ranging from -0.1% to +0.2% from Feb to May this year,
indicating the lack of core inflationary pressure.

In May, the headline inflation was lifted by higher prices of
transports, durable goods, utilities as well as clothing & footwear.
Food prices showed rather steady gain.

Malaysia’s foreign reserves rose to $111b:

Malaysia’s foreign reserves rose slightly to $111.0b as at 15 June
(previous: $110.9b), which is sufficient to finance 8.2 months of
retained imports and is 1.1 times short-term external debt.

Forex

MYR (Neutral)

e USD/MYR gained 0.3% to 4.1605 on Tuesday, despite the broad
dollar selling in the previous session. This ties with our weekly
outlook that the post-FOMC renewed USD strength will exert
some pressure on MYR. The pair has broken away from our weekly
range of 4.12-4.16, as is currently overbought at just above 4.16
level, indicating that upside may be limited today. The retreat in
US yields and broad USD may also put a dampener on the pair.

USD (Neutral)

e DXY retreated for a 2" straight day, as the rebound seen in Asian
and European trading took a turn after Fed Chair Powell reiterated
his transitory inflation view. The Dollar Index pulled back from an
intraday high of 92.14 to close 0.16% lower d/d at 91.77, just a tad
above its day low of 91.65. Fed Williams also said the Fed is not
close to QE tapering and a rate hike is still way off in the future.
DXY will likely remain under some pressure amid readjustment
and repositioning over earlier concerns on a hawkish Fed post
FOMC, but may attempt to rebound somewhat following losses
the past two days, hence a neutral outlook today.

EUR (Neutral)

e EUR/USD advanced a 2" straight day albeit more moderately by
0.18% to 1.1940, amid further correction in the greenback. We
continue to expect some stabilizations after a pause in dollar
strength. However, technical indicators point towards an offer
tone, eyeing support at 1.1800 and resistance at 1.2000. For the
week, focus is on Markit PMI and ECB’s economic bulletin.

GBP (Neutral)

e GBP/USD advanced 0.11% to 1.3949 on Tuesday underpinned by
further pullback in the USD. We are neutral on the pair today in
the run up to Bank of England policy meet, with support at 1.3850
and resistance at 1.4000. Attention is on whether Bank of England
also shift towards a more hawkish view on 24 June, alongside PMI
data.

JPY (Neutral-to-Bearish)

e USD/JPY saw extended move higher to close at 110.65, after
whipsawing between 110.21 and 110.79 on Tuesday’s session.
Momentum is biased on the upside, and we place resistance at the
111.00 big figure, while immediate support is at 110 before
108.90.

AUD (Neutral)

e AUD/USD also strengthened modestly for a 2" consecutive day,
inching up further by 0.25% to a close of 0.7554 on Tuesday.
Improving risk sentiments and consolidation in the greenback will
likely keep the pair supported today, cushioning the impact from
weaker PMls readings this morning. Resistance remains at 0.7640
while support is at 0.7470.

SGD (Neutral)

e USD/SGD rebounded to close slightly higher again. The pair pulled
back from an intraday high of 1.3476 to a 1.3444 close on Tuesday
session, eking out a 0.10% gain on the day. Immediate support is
at 1.3410 before 1.3350. Resistance at 1.3490. For the week
ahead, watch CPI and industrial production data.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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