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23-Aug: UK consumer data weakened

US key stock benchmarks ended last week with losses
UK retail sales registered unexpected decline as consumer sentiment weakened
Jackson Hole Symposium in focus this week

e  US stocks closed higher last Friday as investors went into the markets for bargains. Key Market Metrics
The Dow (+0.7%) alongside the S&P 500 (+0.8%) while NASDAQ (+1.2%) Level did (%)
outperformed amid a rally in tech shares. Nonetheless for the week, all three Equities

indexes closed out the week in the reds, against a backdrop of growing concerns

. . . . Dow Jones 35,120.08 0.65
for the spread of the Covid Delta variant and their related global economic impacts

. . . 4,441.67 0.81

as well as the imminent asset tapering by the Federal Reserve. S&P 500
NASDAQ 14,714.66 1.19
e Treasury yields rose modestly at the short-to-medium end of the curve while long- Stoxx 600 468.80 0.33
term yields were flat. 10Y UST yield rose 1.2bps to 1.26%, and was only 2bps lower FTSE 100 7,087.90 0.41

compared to the week before. The dollar stabilised after recent rallies. The DXY Nikkei 225 27,013.25  -0.98

. . . 0
was little changed at 93.5 on Friday but gained 1.1% over the week. Hang Seng 2484972 -1.84

. . L. i i ,102. .51
e USD/MYR traded on a steady note over the week despite escalating political Straits Times 310275 0.5

impasse and extended USD strength. The pair held on to the big figure 4.23, leaving KLCI 30 1,518.03  0.20
MYR only 0.04% weaker against the USD at 4.2390 during Friday’s close. Technical
indicators currently show a neutral momentum but we still see some overall EX
bullishness in USD/MYR thanks to a broad-based USD strength although the Dollar Index 93.50  -0.08
domestic political uncertainties have receded for now. The pair is expected to trade
. L. . EUR/USD 1.1698 0.20
neutral to slightly bullish in a range of 4.22-4.26 in the week ahead. A break of 4.25
would pave the way towards 4.28 next. Support sits at 4.2300-4.2330 levels. GBP/USD R =i
usD/JPY 109.78 0.04
e Inthe commodity market, gold futures (+0.04%) were steady on Friday at $1781/0z AUD/USD 0.7132  -0.21
and ended the week with a modest gain (+0.3%). The selloff in crude oils extended USD/CNH 6.5002  -0.01
to Friday as the Delta variant dampened the outlook for oil consumption; both USD/MYR 4.2390 0.03
Brent (-1.9%) and WTI (-2.2%) suffered their seventh consecutive daily declines to
close at $65.18/barrel and $62.3/barrel respectively. For the week, Brent was JEDECD 13623 018
down by 7.7% while WTI shed a whopping 8.9%, their worst week since late
October last year. Commodities
WTI ($/bbl) 6232  -2.15
e The Jackson Hole Symposium (26-28 August), the Federal Reserve’s most Brent ($/bbl) 65.18  -1.91

important annual event, is set to take the center stage this week. Markets look
forward to any new signals on the part of the central bank with regards to the
perfect timing to taper its asset purchase program. Participants are expected to
focus on the broader issue of inequality based on the program theme
“Macroeconomic Policy in an Uneven Economy”.

Gold ($/0z) 1,781.00 0.04

Source: Bloomberg, HLBB Global Markets
Research

UK retail sales unexpectedly fell; consumer sentiment weakened:

e  Retail sales fell 2.5% m/m in July, as opposed to a projected 0.2% m/m increase.
This followed the downwardly revised growth of 0.2% in June. Sales were down in
nearly all categories except at non-specialised stores. Food stores, i.e., restaurants
also saw lower sales as the Covid resurgence reduced consumers’ frequencies to
dine in. Online sales rose modestly after two consecutive months of declines.

e Adding to the woes was the weakening of UK consumer sentiment. The GfK
Consumer Confidence Index ticked lower to -8 in August, from -7 in July.
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Consumers downgraded their outlook for the economic situation in the next 12
months and the climate for major purchases also turned negative. The gauge for
saving intentions jumped to multi-month high, not a good sign for consumer
spending outlook.

Malaysia’s foreign reserves edged higher to $111.2b:

e Malaysia’s foreign reserves rose to $111.2b as at 13 Aug (Prior: $111.1b). The
reserves position is sufficient to finance 7.9 months of retained imports and is 1.2
times total short-term external debt.

House View and Forecasts

FX This Week 3Q-21 4Q-21 1Q-22 2Q-22
DXY 92-95 92.00 91.50 90.00 89.00
EUR/USD 1.15-1.18 1.18 1.19 1.21 1.22
GBP/USD 1.35-1.38 1.40 1.41 1.43 1.45
AUD/USD 0.70-0.73 0.74 0.74 0.76 0.77
USD/IJPY 109-111 109.00 108.00 107.00 105.00
USD/MYR 4.22-4.26 4.23 4.20 4.20 4.15
USD/SGD 1.35-1.38 1.35 1.35 1.34 1.33
Policy Rate % Current 3Q-21 4Q-21 1Q-22 2Q-22
Fed 0.25-0.50 0.25-0.50 0.25-0.50 0.25-0.50 0.25-0.50
ECB -0.50 -0.50 -0.50 -0.50 -0.50
BOE 0.10 0.10 0.10 0.10 0.10
RBA 0.10 0.10 0.10 0.10 0.10
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
BNM 1.75 1.50 1.50 1.50 1.50
Fed 0.25-0.50 0.25-0.50 0.25-0.50 0.25-0.50 0.25-0.50

Source: HLBB Global Markets Research

Up Next
Date Events Prior
23/08 JP Jibun Bank Japan PMI Composite (Aug P) 48.8 Hong Leong Bank Berhad
SG CPI YoY (Jul) 2.40% Fixed Income & Economic Research,
EZ Markit Eurozone Composite PMI (Aug P) 60.2 Global Markets
UK Markit/CIPS UK Composite PMI (Aug P) 59.2 Level 8, Hong Leong Tower
US Chicago Fed Nat Activity Index (Jul) 0.09 G'E:al"'i‘t”DDama”'e'a
. . UKI amansara
us M?rlflt us Compc:sne PMI (Aulg P) 59.2 50490 Kuala Lumpur
US Existing Home ?a es MoM (Jul) 1.40% Tel: 603-2081 1221
EZ Consumer Confidence (Aug A) -4.4 Fax: 603-2081 8936
24/08 i . .
/ US Richmond Fed Manufact. Index (Aug) 27.0 HLMarkets@hlbb.hongleong.com.my
US New Home Sales MoM (Jul) -6.60%

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group.
These entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other
activities for their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their
own account or for the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with
its business activities, may possess or acquire material information about the financial instruments. Such activities and information may involve
or have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or
their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this
report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be
construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of
complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial
advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.




