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23 December 2021 
Global Markets Research 

Daily Market Highlights 

23-Dec: Extended rally in risk assets 

US stock indexes climbed for second day; oil prices surged 
Dollar dipped across the board; commodity currencies rose 
US reported positive existing home sales, consumer confidence  

 
• US stocks closed higher overnight, extending the gain from Tuesday as investors 

cheered the generally positive US economic data and studies that indicate less 
severe symptoms and lower hospitalisation chances for those affected by the 
Covid-19 Omicron variant.  
 

• Apart from that, the US FDA has approved the use of a Pfizer Covid pill, the first 
oral antiviral drug that was seen as a new tool to combat the virus. The US 
government also plans to distribute 500million Covid self-testing kit to 
households, setting up new testing sites and placing 1,000 military medical 
personnel in US hospitals.  

 

• The Dow Jones added 0.7%; the S&P 500 rose 1.0% and NASDAQ picked up 1.2%. 
The rally was broad-based across all the S&P 500’s eleven sectors, led by 
consumer discretionary, infotech and healthcare. 

  

• Treasury traded on a flat note. The yield on 10Y UST edged lower by 1bp to 1.45%. 
The USD continued to weaken against all G10 currencies, except the JPY as risk-
on sentiment dominated the market. The dollar index shed 0.4% to 96.08. 
Commodity currencies remained the top performers in the session.   

 

• USD/MYR rebounded to 4.2130 (+0.1%) on Wednesday after Tuesday’s losses. 
Extended weakness of the dollar is expected to support the local unit, but 
cautious market sentiment in view of potentially tighter restrictions may limit the 
pair’s movement.  

 

• In the commodity space, gold futures rebounded by 0.8% to $1801.6/oz, 
breaking a two-day losing streak as the USD dipped. Crude oil rallied for the 
second session after the EIA reported a total crude withdrawal of 4.72mil barrels 
last week.  WTI soared by 2.3% to $72.76/barrel on the news while Brent crude 
climbed by another 1.8% to $75.29/barrel. 

 
US Consumer Confidence soared despite Covid surge: 

• The Conference Board Consumer Confidence Index advanced for the third 
consecutive month in December, implying that US consumers brushed off the 
recent surge in Covid-19 cases ahead of the Christmas holidays. The index rose 
sharply by 3.5% m/m to 115.80, from an upwardly revised 111.90 in November, 
driven by the higher expectations index (consumers’ short-term outlook for 
income, business, and labour market conditions). The present situation index was 
relatively flat but still high, indicating that economic momentum remained 
strong.  

 
US existing home sales posted third consecutive growth: 

• Existing home sales rose 1.9% m/m in November (Oct: +0.8%), to a seasonally 
adjusted annual pace of 6.46million units, its highest level since January. The 

Key Market Metrics 

 
 
Source: Bloomberg, HLBB Global Markets 
Research 

 
 
 
 
 
 
 
 
 
 
 
 

Level d/d (%)

Equities

Dow Jones 35,753.89 0.74

S&P 500 4,696.56 1.02

NASDAQ 15,521.89 1.18

Stoxx 600 478.36 0.92

FTSE 100 7,341.66 0.61

Nikkei  225 28,562.21 0.16

Hang Seng 23,102.33 0.57

Stra i ts  Times 3,087.51 0.08

KLCI 30 1,500.32 0.52

FX

Dol lar Index 96.08 -0.43

EUR/USD 1.1326 0.36

GBP/USD 1.3352 0.68

USD/JPY 114.10 0.00

AUD/USD 0.7214 0.82

USD/CNH 6.3776 0.02

USD/MYR 4.2130 0.10

USD/SGD 1.3620 -0.16

Commodities

WTI ($/bbl ) 72.76 2.31

Brent ($/bbl ) 75.29 1.77

Gold ($/oz) 1,801.60 0.77
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November print marked the third back-to-back growth for the sales of previously 
owned homes in the US, underscoring the strong housing demand that was 
supported by a robust labour market.  

 
US 3Q GDP growth revised higher: 

• The US third quarter GDP growth was revised higher to 2.3% q/q annualised rate, 
from 2.1% initially estimated. This followed a 6.7% q/q expansion in the second 
quarter. The lower GDP growth rate reflects a slowdown in consumer spending 
as the resurgence of Covid-19 infections led to new restrictions as well as 
reopening delays in some parts of the country. Nonetheless, personal 
consumption contributed 1.35ppts to the headline index whereas gross 
investment added 2.05ppts. However, net exports deducted 1.26ppts from 
growth due to poorer export performance.  

• Meanwhile, the Chicago Fed National Activity Index ticked lower to +0.37 in 
November, from +0.75 in October, suggesting moderating economic growth in 
the US last month.  

 
UK 3Q GDP growth revised lower:  

• The UK economy grew at a smaller than estimated rate in the third quarter as the 
impact of economic reopening waned during that period; the 3Q GDP was revised 
lower to reflect a smaller expansion of 1.1% q/q, compared to the initial estimate 
of 1.3%. In the second quarter, GDP growth turned around to 5.4% q/q following 
the gradual lifting of restrictions. On a year-on-year basis, GDP growth was 
revised higher to 6.8%, from 6.6%.  

• Household’s final consumption remained the biggest driver supporting the 
economy, contributing 1.55 percentage points (ppts) to the q/q headline growth, 
followed by investment which added 0.78ppts. Net exports (-1.24ppts) served as 
a drag reflecting weaker exports.  

 
Malaysia’s CPI inflation accelerated in November: 

• Malaysia’s headline CPI inflation came in at an elevated rate of 3.3% y/y in 
November, exceeding its long-term average of 1.6% (2011-2021), according to 
the Department of Statistics Malaysia. November reading was slightly higher 
than the consensus forecast of 3.2%; In October, CPI rate had been at 2.9% y/y. 
Stripping out the volatile items of fresh food and government-controlled goods, 
core inflation picked up to 0.9% y/y, from 0.7% prior.  The steeper inflation rate 
coincided with the reopening of interstate borders and all economic sectors 
within Malaysia in October, allowing consumers more options to spend in the 
retail sector, as reflected in the higher prices of furnishing & household 
equipment as well as gain in the restaurants & hotels sector. Nonetheless, the 
main drivers remain the higher cost of transport, housing & utilities as well as 
raw food for cooking.  

 

House View and Forecasts  
 

FX This Week 4Q-21 1Q-22 2Q-22 3Q-22 
DXY 95-97 94.50 95.00 95.50 96.50 

EUR/USD 1.12-1.14 1.15 1.14 1.14 1.13 

GBP/USD 1.32-1.34 1.35 1.35 1.34 1.33 

AUD/USD 0.70- 0.73 0.72 0.71 0.71 0.70 

USD/JPY 113-115 112 113 114 115 

USD/MYR 4.18-4.23 4.15 4.15 4.15 4.15 

USD/SGD 1.35-1.37 1.35 1.34 1.33 1.34 

      

Policy Rate % Current 4Q-21 1Q-22 2Q-22 3Q-22 
Fed 0-0.25% 0-0.25 0-0.25 0.25-0.50 0.50-0.75 

ECB -0.50 -0.50 -0.50 -0.50 -0.50 

BOE 0.25 0.25 0.50 0.50 0.50 

RBA 0.10 0.10 0.10 0.10 0.10 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 
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BNM 1.75 1.75 1.75 1.75 1.75 

Source: HLBB Global Markets Research 

Up Next 

Date Events 
 

Prior 

23/12 SG CPI YoY (Nov) 3.2% 

 JP Machine Tool Orders YoY (Nov F) 64.0% 

 US Personal Income (Nov) 0.5% 

 US Initial Jobless Claims (18 Dec) 206k 

 US Personal Spending (Nov) 1.3% 

 US PCE Core Deflator YoY (Nov) 4.1% 

 US Durable Goods Orders (Nov P) -0.4% 

 US U. of Mich. Sentiment (Dec F) 70.4 

 US New Home Sales MoM (Nov) 0.4% 

24/12 JP Natl CPI Ex Fresh Food YoY (Nov) 0.1% 

 SG Industrial Production YoY (Nov) 16.9% 

Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of 
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer 
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a 
part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be 
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or 
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the 
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without 
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update 
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or 
estimate set forth herein, changes or subsequently becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by 
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising 
out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. 
These entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other 
activities for their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their 
own account or for the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with 
its business activities, may possess or acquire material information about the financial instruments. Such activities and information may involve 
or have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or 
their activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts 
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this 
report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be 
construed as a representation that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be 
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of 
complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results. 
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial 
advisor prior to taking any investment decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB 
does not accept responsibility whatsoever for any such material, nor for consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, 
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the 
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any 
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain 
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By 
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.       


