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Daily Market Highlights

Key Takeaways Market Snapshots

o US stocks rebounded from intraday low on Fed Chair Jerome

Powell’s reassurance to continue supporting the economy. L DoD % YTD %
The Dow Jones (+0.05%) and S&P 500 (+0.1%) reversed early |Dow Jones Ind. 31,537.35 0.05 3.04
losses to end marginally higher. The sell-down in tech shares |sgp 500 3,881.37 0.13 3.34
continued, wei.ghing on t.he NASDAQ inde.x (-0.5.%). Stocks FTSE 100 6,625.94 021 286
ended on a mixed note in Europe and Asia earlier. Powell
testified before the Senate Banking Committee and made it |Hang Seng 30,632.64 1.03 12449
clear that the Federal Reserve was nowhere near pulling back | KLCI 1,565.05 -0.34 -3.82
its current support for the economy. This helped sooth recent | g7y 2,890.70 033 1.65
mar.ket jittery that the cen.tr.al l?ank.could taper its bond- Dollar Index 90.17 018 096
buying program to counter rising inflation.
WTI oil ($/bbl) 61.67 0.29 27,00
e Treasury yields retreated modestly on Powell’s remarks. The |Brent oil ($/bbl) 65.37 0.20 26120
yield on 10Y UST last traded 2.4bps lower at 1.342%. USD saw | Gold (S/oz) 1,804.40 -0.13 479
m|xc?d perf.ormances agalnst major currencies. GBP remained CPO (RM/tonne) 3,935.00 0.46 3.88
bullish, being the top gainer of the day. CHF fell nearly 1.0%.
The dollar index snapped its losing streak, rebounding by 0.1% Source: Bloomberg
t0 90.12. Gold futures pulled back slightly (-0.1%) from recent
gains to $1804.4/0z. Crude oil benchmarks were mixed with FX Daily Change vs USD (%)
Brent crude slipping 0.3% to $65.37/barrel and WTI picking up GBP 0.36
0.3% to $61.67/barrel. The RBNZ is expected to keep its CAD 0.24
official cash rate unchanged at 0.25% today. NzZD 0.14
CNH 0.13
o Data flow was generally positive save for weaknesses seen in SGD 0.12
the UK job market. The US consumer confidence index MYR 0.02
improved in February thanks to vaccine optimism. House EUR -0.06
prices continued to increase in the US towards the end of AUD -0.06
2020. The UK’s unemployment rate rose to 5.1% in the three JPY -0.17
months to December and the economy lost 114k jobs in that CHF -1.01
period. The annual rate of Eurozone’s HICP inflation recorded
its first positive reading of 0.9% y/y for the first time in six -1.50 -1.00 -0.50 0.00 0.50

months. Singapore’s CPI inflation also turned positive in  Source: Bloomberg

January.

"
e DXY pulled back on Tuesday after hitting a low of 89.94,

closing around 90.17 in the process. Dollar gained against JPY Us 0 bl 0
and CHF, but weakened against GBP and CAD. We anticipate UK ¥ singapore *
some slight dollar weakness ahead. We now eye a range of Up Next
89.40-90.60. For the week ahead, focus is on ISM and initial Date Events Prior
jobless claims data. 24/02  NZ RBNZ Official Cash Rate 0.25%
MA CPI YoY (Jan) -1.40%
e USD/MYR saw another day of muted trading, closing at HK GDP YoY (4Q F) -3.00%
4.0430. We are neutral on USD/MYR today given the mixed US MBA Mortgage Applications -5.10%
performance of the broad USD, anticipating a range of 4.0250- US New Home Sales MoM (Jan) 1.60%
4.0600 this week. Malaysia’s CPl and exports data are unlikely 25/02  NZ ANZ Business Confidence (Feb F) 11.8
to elicit much market movements. HK Exports YoY (Jan) 11.70%
EC Economic Confidence (Feb) 91.5
US Durable Goods Orders (Jan P) 0.50%
US Initial Jobless Claims (43862) -
US GDP Annualized QoQ (4Q S) 4.00%
US Pending Home Sales MoM (Jan) -0.30%

Source: Bloomberg
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Macroeconomics

US consumer confidence improved in February:

The Conference Board Consumer Confidence Index rose to 91.3 in
February (Jan: 88.9) amid ongoing vaccination efforts and easing
pandemic situation. Consumers’ assessment of current conditions
improved in February, suggesting that economic growth has not
slowed further. Consumers remain cautiously optimistic about the
outlook for the coming months as the Expectation Index fell
marginally.

US house prices continued to rise towards the end of 2020. The FHFA
House Price Index rose 1.1% m/m in December (Jan: +1%) while the
S&P Corelogic CaseShiller 20-City Index rose 1.3% m/m (Jan: +1.5%).
The Richmond Fed Manufacturing Index was unchanged at 14 in
February, reflecting modest expansion of manufacturing activity.

UK job market saw less severe pullback thanks to furlough scheme:
The UK economy shed 114k jobs in the three months to December,
more than analysts’ estimation of 30k decline. This followed 88k
losses in the three months to November.

Unemployment rate rose to 5.1% in the same period (Nov: 5.0%). The
absence of a sharp deterioration in the job market reflects the
effectiveness of the job furlough scheme despite multiple shutdowns
being announced in the last quarter of 2020.

In a separate note, jobless claims fell 20k in January after the revised
20.4k decline. The UK job market could rebound in the months to
come after the successful vaccination drive (which is still ongoing).
Lower infection rates could also send more employees back to work.

Eurozone’s inflation turned positive in January: The Eurozone’s HICP
inflation was slightly lower at 0.2% m/m in January (Dec: +0.3%). The
annual rate of inflation recorded its first positive reading of 0.9% y/y
for the first time in six months (Dec: -0.3%). Underlying inflation
jumped to 1.4% y/y (Dec: +0.2%). The improvements in prices were
broad-based with services inflation accelerating to 1.4% y/y (Dec:
+0.7%). The positive reading is a welcoming sign that domestic
economic sectors, particularly services are recovering.

Singapore CPI inflation at 0.2% in January: Singapore's headline
inflation rose 0.2% y/y in January, from 0% a month ago. Core
inflation fell 0.2% y/y (Dec: -0.3%). The January inflation result came
in within the market and our expectations. Prior inflation drivers in
2020, like food, are easing as supply disruptions became a thing of
the past. However, supply side factors like falling COE quotas, rising
energy prices and recovering accommodation inflation is now driving
Singapore’s inflation to positive territory. We note that these
emerging inflationary pressures are here to stay, at least in 2021. Still,
levels remain low compared to trend. We do not anticipate
excessively strong inflation in the coming months. As a result, the
Monetary Authority of Singapore is likely to stay patient, alongside
other central banks, and maintain its currency policy in the monetary
policy announcement in April.

Australia’s wage growth accelerated in 4Q: Australia’s wage price
index rose 0.6% q/q in the fourth quarter of 2020, a marked
acceleration compared to the small 0.1% growth in the third quarter.
This translates to a stable 1.4% y/y increase, unchanged from 3Q’s
wage growth rate. Both annual and quarterly readings beat
consensus expectation. Larger gain in 4Q’s wages is a positive sign for
labour market and economic recoveries as it could help support
consumer spending.

Forex

MYR (Neutral)

USD/MYR saw another day of muted trading, closing at 4.0430. We
are neutral on USD/MYR today given the mixed performance of the
broad USD, anticipating a range of 4.0250-4.0600 this week.
Malaysia’s CPl and exports data are unlikely to elicit much market
movements.

USD (Neutral-to-Bearish Outlook over 1 Week Horizon)

DXY pulled back on Tuesday after hitting a low of 89.94, closing
around 90.17 in the process. Dollar gained against JPY and CHF, but
weakened against GBP and CAD. We anticipate some slight dollar
weakness ahead. We now eye a range of 89.40-90.60. For the week
ahead, focus is on ISM and initial jobless claims data.

EUR (Neutral-to-Bullish)

EUR/USD registered a slight retreat from a day ago, after hitting a
high of 1.2180. Pair closed around 1.2150, just a tad lower than the
previous day’s close of 1.2157. We are slightly constrictive on
EUR/USD, placing resistance at 1.2280 and support at 1.2050.
Eurozone releases confidence data this week.

GBP (Neutral-to-Bullish)

GBP/USD stayed on the upward path, hitting a high of 1.4117 before
a slight pullback at close. We anticipate modest gains for the pound
for the week ahead. This is helped by leading vaccination rates,
compared to other major economies. After the 1.4000 resistance is
breached, attention turns towards the 2018 high of 1.4377. Only a
correction to 1.3800 may turn momentum away from current
uptrend.

JPY (Neutral)

The yen remains an underperformer among G10, as USD/JPY moved
higher. Pair hit a high of 105.43 before a pullback to close around
105.25. We are marginally optimistic for modest gains in the yen,
examining a range of 104.50-105.90. There is a possibility of range
movements instead. CPI, retail sales and IP data are due for release
in the coming days.

AUD (Neutral-to-Bullish)

AUD/USD consolidated on Tuesday’s session, staying within an
intraday range of 0.7880-0.7935. We are slightly optimistic on AUD,
after recent volatility. A break-away of a 0.7720-0.7820 range signals
at upside momentum, with resistance now at 0.8000.

SGD (Neutral-to-Bullish)

USD/SGD crawled downwards for the fourth consecutive session,
helped by a recovering CPI print. Pair hit a 1.3192 low but is back
around the 1.32 big figure at close. Over the coming week, we expect
USD/SGD to stay within a range of 1.3157-1.3390. We expect the
SGD to benefit from dollar weakness, although it may underperform
other currencies’ rallies. Industrial production is the key data left for
this week to watch.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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