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Daily Market Highlights

Key Takeaways Market Snapshots
e US stocks fell overnight as Fed Chair Jerome Powell and Treasury Last Price DoD % YTD %
Secretz.ary Janet Yellen t.estii.’ied before the House .Financial Se.rvlilces Dow Jones Ind. 3242315 094 5.9
Committee. Powell maintained that the economic recovery is “far
from complete” and repeated that the $1.9¢trillion stimulus bill is | S&P 500 3,910.52 -0.76 411
unlikely to fuel unwelcome inflation. Yellen pointed out that the FTSE 100 6,699.19 -0.40 3.69
country is still down nearly 10mil jobs from pre-pandemic peak Hang Seng 28,497.38 134 468
and urged Congress to do more. US stock benchmarks were down
KLCI 1,595.29 -1.33 -1.96

by 0.8 to 1.1%, led by losses in cyclical sectors as markets digested
Powell’s and Yellen’s remarks. Elsewhere, stocks had mostly STI 3,131.74 0.12 1012
declined in Europe and Asia amid cautious trading. Treasury yields

. i : . Dollar Index 92.34 0.65 2.67
extended declines to Tuesday amid a solid $60b 2-year note auction
with 2.54 BTC. Yields fell by 0.2 to 7.6bps across the board leading | WTl ol ($/bbl) 57.76 -6.16 18194
the curves to steepen. 10Y UST last traded at 1.62% (-7.4bps). Brent oil ($/bbl) 60.79 -5.93 1736
The doll bounded al ide ad it . red Gold (S/0z2) 1,725.10 -0.75 -8.90

o The dollar rebounded alongside advance in treasuries, supporte
by demand for safe haven assets. The dollar index jumped 0.7% to CPO (RM/tonne) 4,060.00 1.72 2 _
92.34. Only the JPY strengthened against the USD. The rest of G10s
weakened where the NZD was seen losing more than 2.0%. Gold FX Daily change vs USD (%)
futures shed 0.8% to $1725.1/0z as the dollar strengthened. Oil
benchmarks tumbled around 6.0%, pressured by risk aversion and JPY 0.25
API’s report of 2.9mil barrel inventory build-up. Brent crude MYR -0.19
settled at $60.79/barrel while WTI closed at $57.76/barrel, CNH -0.20
reversing gains made since the second week of February. Powell SGD -0.22
and Yellen will testify before the Senate Banking Committee today. CAD -0.53
Focus turns to a series of flash PMI data for the US, Eurozone, UK
and Japan as well as the US government’s bond sales. Stock EUR -0.70
futures point to lower opening in Hong Kong and Japan this GBP -0.81
morning. CHF -1.14
AUD -1.58
e US’ new home sales fell more than 18.0% in February as bad NZD 228

weather and rising mortgages rates hampered sales. The UK’s
unemployment rate fell to 5.0% in the three months to January -3.00 -2.00 -1.00 0.00 1.00

despite the lockdown, as the furlough scheme continued to absorb
labour market shock. Japan’s machine tool orders jumped over
30% and New Zealand exports rebounded. Singapore’s core CPI

turned positive in February. Overnight Economic Data

Source: Bloomberg
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e Dollar rose throughout on Tuesday, before closing at the 92.34
. . L . . P N SG A
region. With market volatility, we could possibly see the dollar rise NZ >
to levels near its monthly high of 92.50. Yield movements still a risk
factor for the dollar. Investors are closely watching testimony in
Congress from Treasury Secretary Janet Yellen as they push out Up Next
stimulus proposals. We see a range of 91.40-92.50 for the coming Date Events Prior
few sessions. 24/03 US, EU, UK, JP Preliminary Markit PMIs
MA CPI YoY (Feb) -0.20%
e USD/MYR rose 0.2% to 4.1235 on Tuesday. We remain neutral on UK CPI YoY (Feb) 0.70%
the pair, eyeing a range of 4.10-4.14, as the USD will likely remain US MBA Mortgage Applications (19 Mar) -2.20%
supported by risk-off sentiments while markets watch out for US Durable Goods Orders (Feb P) 3.40%
another round of treasury auction. EC Consumer Confidence (Mar A) -14.8
25/03 HK Exports YoY (Feb) 44.00%
US Initial Jobless Claims (20 Mar) --
US GDP Annualized QoQ (4QT) 4.10%
US Kansas City Fed Manf. Activity (Mar) 24

Source: Bloomberg
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Macroeconomics

US’ new home sales fell over 18% in February:

e New home sales in the US fell sharply by 18.2% m/m in February to a
seasonally adjusted annual pace of 775k units (a nine-month low),
following the downwardly revised 3.2% growth in January. Consensus
was expecting a much smaller 5.7% decline. The February’s decline
was the steepest since Jul-13, reflecting the huge impact of the deep
freeze in mid-Feb and partly the rising mortgages rates and low supply
that have made owning houses less affordable.

e In a separate note, the Richmond Fed Manufacturing Index rose to 17
in March, from 14 prior, adding to signs of stronger factory activities.

Mixed UK job data:

e  The UK economy lost 147k jobs in the three months to January, fewer
than the expected 167 losses (three months to Dec: -114k). The
unemployment rate actually fell to 5.0% in the same period, from
5.1%. Again, the full effect of the national lockdown as well as the
pandemic in general continued to be masked by the government’s
extended furlough scheme.

. However, a separate note shows that jobless claims rose 86.6k m/m in
February alone (Jan: -20.8k), reflecting the impact of the January’s
lockdown. This suggests that the official job losses likely had been
bigger in the three months to February.

Japan’s machine tool orders jumped in February:

e Japan’s machine tool orders jumped 19.1% m/m in February, more
than making up for the 10.5% fall in the previous month, driven by
both domestic and foreign orders. This translates to a sharp 36.7% y/y
increase (Jan: +9.7%), marking its fourth month of consecutive growth,
a positive signal that the manufacturing and exports sectors are
benefiting from the pick-up in global demand.

MAS to keep policy unchanged despite rising Singapore’s inflation:

e Inflationary expectations are rising in Singapore. In February,
Singapore’s core inflation (0.2% y/y) has turned positive for the first
time since January 2020, with headline inflation (0.7% y/y) also at the
highest since January 2020.

e These trends are unlikely to move the Monetary Authority of
Singapore (MAS) into changing its Singapore Dollar Nominal Effective
Exchange Rate (SGD NEER) policy decision, in our view. However, there
is a small, but rising, risk of the MAS moving to tighten policy gradually
from October 2021, or April 2022.

New Zealand’s annual trade surplus narrowed in February:

e New Zealand’s 12-month trade balance narrowed further to NZD2.36b
in February, from NZD2.73b prior. The monthly trade balance swung
to a surplus of NZD181mil, thanks to a rebound in exports (+6.5%
m/m). Imports fell for the second month (-11.5%) during which
Auckland remained under a lockdown to curb new Covid-19
community cases.

Forex

MYR (Neutral)

e USD/MYR rose 0.2% to 4.1235 on Tuesday. We remain neutral on
the pair, eyeing a range of 4.10-4.14, as the USD will likely remain
supported by risk-off sentiments while markets watch out for
another round of treasury auction.

USD (Neutral-to-Bullish Outlook over 1 Week Horizon)

e Dollar rose throughout on Tuesday, before closing at the 92.34
region. With market volatility, we could possibly see the dollar rise
to levels near its monthly high of 92.50. Yield movements still a risk
factor for the dollar. Investors are closely watching testimony in
Congress from Treasury Secretary Janet Yellen as they push out
stimulus proposals. We see a range of 91.40-92.50 for the coming
few sessions.

EUR (Neutral-to-Bearish)

e EUR/USD mostly fell on Tuesday, rising as high as 1.1941 at the start
of the trading session before spiralling downwards to end the day at
1.1849. We see downsides ahead, with support at 1.1810 and
resistance at 1.1950. Better-than-expected Markit PMI readings
(markets expect deterioration) may support some EUR resilience
during dollar strength. ECB publishes economic bulletin on 25
March.

GBP (Neutral-to-Bearish)

e GBP/USD remained depressed most of Tuesday, before suffering
late losses to close the trading session at the 1.3780 region. The UK
vaccine optimism was not able to supersede the US dollar broad
strength amid risk off-off mood. A break of the prior 1.38 support
now turns attention towards a support of 1.3670.

JPY (Neutral-to-Bearish)

e USD/JPY experienced a huge mid-day dip to 108.41 to end the
trading session lower at 108.59. The pair falling to 108.44 was a fresh
two-week low and captured the negative risk-off sentiment. A shift
in range is showing some yen recovery, and now turns attention
towards a 108.00-109.36 range.

AUD (Neutral-to-Bearish)

e AUD/USD plummeted by 1.6% on Tuesday from risk off moves. This
negative sentiment arose from US dollar strength, Covid-19 spread
and geopolitics. Australia’s worst floods in nearly half a century has
weighed in heavily on the mood. We maintain our bearish bias for
AUD, and anticipate a support of 0.7530 and resistance of 0.7730.

SGD (Neutral)

e USD/SGD was resilient but could not withstand dollar strength. This
brought USD/SGD to a close of 1.3443. higher inflation pressures are
supporting expectations of some MAS tightening early 2022.
However, SGD was adversely impacted by risk off sentiments. We
estimate resistance and support at 1.3531 and 1.3400 respectively.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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