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Global Markets Research

Daily Market Highlights

Key Takeaways Market Snapshots
e US stocks staged a solid rebound on Friday, recovering from
Thursday’s tax-related shocks as investors focused on strong Last Price DoD % YTD %
Markit PMI data. The Dow Jones rose 0.7% while the S&P 500 Dow Jones Ind. 34,043.49 067 1123
picked up 1.1%. NASDAQ outperformed with 1.4% gain. Stocks
had been falling mostly throughout last week, before a brief S&P 500 4,180.17 L 118
rebound on Wednesday. News that President Biden would |FTSE 100 6,938.56 0.00 740
double the capital gains tax rate to nearly 40% led stocks to Hang Seng 29,078.75 1.12 6.78
sell off on Thursday. For the week, all benchmarks ended in KLCI 1,608.43 0.04 145
the reds, snapping the equity market’s four-week winning
. . . . STI 3,194.04 0.20 1232
streak since late March. Investors exited treasuries amid
higher stocks, leading yields to rose modestly across the |Dollar Index 90.86 -0.52 1.03
board. The yield on 10Y UST was 2bps higher at 1.56% on WTI oil ($/bbl) 62.14 1.16 2815
Friday. On a week-on-week basis, the 10Y yield shed 2bps, Brent oil ($/bbl) 66.11 1.09 2737
marking its third consecutive weekly decline. Gold (5/02) 1,777.00 024 803
e Gold futures extended decline on Friday (-0.2%) to |CPO (RM/tonne) 4,390.00 1.68 15189

$1777.0/0z. On a weekly basis, the bullion shed 0.1% after
rallying for two weeks. Crude oil prices rebounded by more FX Daily Change vs USD (%)
than 1.0% on positive PMI data. Brent crude settled at EUR 0.68
$66.11/barrel and WTI at $62.14/barrel. However, losses AUD 0.42
earlier of the week dragged down the weekly performances of NZD 0 38'
both benchmarks as Brent shed nearly 1.0% w/w and WTI CHE 0 '37
suffered 1.6% decline. The Fed and BOJ are expected to GBP 0.27 ’
maintain their monetary policy this week. The US would also ’
report its first estimate of 1Q GDP growth and the all- CAD 023
important core PCE data. The Eurozone’s 1Q GDP and China’s SGD 0.22
official manufacturing and non-manufacturing PMls are also Py 0.10
in the data docket. MYR 0.08
CNH 0.06
e Preliminary PMIs showed that manufacturing activity 0.00 0.20 0.40 0.60 0.80

continued to surge in developed countries. Services PMls

were mixed with the US and UK posting strong readings; the _S0urce: Bloomberg

Eurozone’s PMI returned to above 50 and Japan continued to

see deteriorating conditions. New home sales in the US Overnight Economic Data

rebounded by 20.7% m/m in March. The UK’s retail sales us A EU Y
jumped 5.4% m/m in March. Hong Kong, Singapore and UK NP >
Malaysia all printed positive CPI readings. HK AN SG M
MA )
e The USD broadly weakened on Friday. DXY was down by
around 0.52% d/d, as EUR, AUD and NZD advanced. This Up Next
brought DXY to a close of 90.86. US PMIs (manufacturing at Date SieE Prior
60.6 and services at 63.1) improved further in April compared 26/04  SG Industrial Production YoY (Mar) 16.4%
to March, and were highly positive. Yields also increased US Durable Goods Ordelrs.(Mar P) -1.2%
slightly but did not derail dollar weakness. We eye a neutral US Dallas F.ed Mar.1f. Activity (Apr) 28.9
USD with a weekly range of 90.40 to 92.30. 27/04 CN Industr.lal Profits YoY (Mar) 20.1%
JP BOJ Policy Balance Rate -0.1%
e USD/MYR ended Friday’s session slightly lower at 4.1085, its HK Exports YoY (Mar) 30.4%
. . . US FHFA House Price Index MoM (Feb) 1.0%
first closing below 4.11 since the second week of March. The )
pair lost 0.4% w/w and had been on a weakening streak for US S&P CoreLogic CS US HPI YOY NSA (Feb) 11.2%
: N X US Conf. Board Consumer Confidence 109.7
four consecutive weeks. MYR outlook is turning more neutral US Richmond Fed Manufact. Index (Apr) 170

now but we still see room for some slight gains with support
at the key 4.10 level. Would go with a range of 4.10-4.13 in the
week ahead.

Source: Bloomberg
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Macroeconomics

Strong manufacturing growth persisted in April; services activity surged
in the US and UK:

The US’ Markit Manufacturing PMI rose to 60.1 in April (Mar: 59.1)
while the services index gained sharply to 63.1 (Mar: 60.4),
confirming the acceleration in economic activity in the US.

The Eurozone’s manufacturing PMI picked up further to 63.3 in April
(Mar: 62.5). Notably, the services gauge returned to the expansion
level for the first time in eight months, at 50.3 (Mar: 49.6) as
companies turned more optimistic in the coming months.

The UK’s manufacturing PMI surged to 60.7 in April (Mar: 58.9). The
services reading also rose sharply to 60.1 (Mar: 56.3) following the
loosening of restrictions and the improvement in overall pandemic
situation.

Japan’s manufacturing PMI improved to 53.3 in April (Mar: 52.7)
while the services PMI was unchanged at 48.3 (Mar: 48.3) as the
divergence in growth outlook for both sectors extended to this
month. Japan’s manufacturing industry continued to benefit from
the rise in global demand while the services sector remained
pressured by weak domestic spending and the absence of tourists.

US new home sales rebounded more than expected in March:

New home sales in the US rebounded by 20.7% m/m in March,
following the 16.2% decline in February when sales were affected by
unfavourable weather. The reading was a positive surprise given that
analysts had expected sales to rose around 14%. The demand for
housing remained high in the US although was dampened somewhat
by the limited supply and recently higher interest rates.

UK retail sales rebounded sharply in March:

Retail sales jumped 5.4% m/m in March (Feb: +2.2%), better than the
consensus estimate of 1.5% as consumer spending continued to
recover following the easing of Covid-19 restrictions in the UK. The
surge in sales volume was driven mainly by sales at non-food stores,
particularly that of clothing (+17.5% m/m). Automotive fuel retailers
also reported strong sales as travel restrictions were eased. Online
spending rose modestly (+1.3%) but its proportion of total sales fell
to 34.7% (Feb: 36.2%) as consumers returned to brick-and-mortar
stores.

HK’s inflation picked up in March:

Hong Kong’s CPI rose 0.5% y/y in March (Feb: +0.3%), lower than
analysts’ expectation of 0.8% y/y. The underlying CPI which excludes
government’s one-off subsidies rose 0.2% y/y (Feb: -0.1%) following
two consecutive negative readings. The steeper rise in prices of food
(+1.6%) alongside the rebound in clothing prices (from months of
negative rates) helped drove the headline prices as some restrictions
were eased in February onwards.

Singapore's inflation still on the rise:

Singapore’s headline inflation grew 1.3% y/y in March (Feb: 0.7%)
while the core inflation accelerated to 0.5% y/y (Feb: 0.2%). This
continues the upward trend seen since mid-2020. Private transport
inflation (in headline, out of core) grew 7.2% y/y in March (Feb:
4.2%), from higher car prices and petrol costs. For core inflation
components, there were some base effects in play. Last March, the
impact of Covid-19 has started to place disinflationary pressures on
Singapore. Services inflation went up 1.2% y/y from 0.5% prior.

Forex

MYR (Neutral to Bullish)

e USD/MYR ended Friday’s session slightly lower at 4.1085, its first
closing below 4.11 since the second week of March. The pair lost
0.4% w/w and had been on a weakening streak for four
consecutive weeks. MYR outlook is turning more neutral now but
we still see room for some slight gains with support at the key 4.10
level. Would go with a range of 4.10-4.13 in the week ahead.

USD (Neutral Outlook over 1 Week Horizon)

e The USD broadly weakened on Friday. DXY was down by around
0.52% d/d, as EUR, AUD and NZD advanced. This brought DXY to a
close of 90.86. US PMIs (manufacturing at 60.6 and services at
63.1) improved further in April compared to March, and were
highly positive. Yields also increased slightly but did not derail
dollar weakness. We eye weekly range of 90.40 to 92.30.

EUR (Neutral)

e EUR/USD outperformed on Friday with a 0.68% gain to a close of
1.2097. April Eurozone PMIs were positive, with services up to
positive (50.3 from 49.6), while manufacturing stayed elevated
(63.3). The recovery leads us to a slightly positive view of EUR,
eyeing a range of 1.2010 to 1.2150. However, EUR may be
vulnerable to a return of risk aversion, hence out neutral outlook.

GBP (Neutral-to-Bearish)

e GBP/USD was slightly up on Friday, to a close of 1.3876. This was
helped by highly positive PMI datasets in April. Still, GBP may be a
casualty after prior performance, if risk aversion returns again.
Support at 1.3710, with resistance at 1.3940 for now.

JPY (Neutral-to-Bullish)

e USD/JPY saw prior momentum downwards still, despite still
closing marginally lower at 107.88. We stay slightly constructive
on JPY. Momentum is strong for JPY strength, even though the
pace has led to some stretched levels. Attention will be on Bank
of Japan’s policy decision on 27 April. Retail sales, industrial
production and labour market numbers are also released on 28
April.

AUD (Neutral-to-Bearish)

e AUD/USD gained 0.42% on Friday, closing higher at 0.7739 from
0.7707. This reversed prior day’s losses. We see some vulnerability
for AUD, if risk aversion returns again. A break of the 0.7700 big
figure again, may turn attention towards a range of 0.7560 to
0.7690. Australia’s 1Q CPl is released on 28 April, and will provide
information on recent inflationary pressures.

SGD (Neutral)

e USD/SGD came off by 0.22%, to close at 1.3269 on Friday. We are
anticipating a range of 1.3220 to 1.3340. Momentum is still biased
on SGD strength, despite being at elevated levels. Industrial
production data the focus for Singapore data ahead. The main
downside risk for SGD is if the Covid-19 escalates further,
threatening lockdowns.
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The MAS maintained its outlook on inflation since MAS meeting. It has
already priced in low base effects, higher private transport and
accommodation costs. It expects muted wage growth, contained
business cost pressures and business market slack. Our current view
is for MAS to move towards appreciating SGD NEER in April 2022,
although some analysts are expecting earlier moves.

Malaysia’s CPI inflation accelerated in March; core CPI steadied:

Headline Consumer Price Index (CPI) increased at its fastest pace since
Jun-2018, by 1.7% y/y in March, largely within ours (+1.8%) as well as
market (+1.6%) expectations. The hefty jump from February’s +0.1%
y/y was driven by a turnaround in prices in the transport category due
to the low base effect in March last year, when global crude oil prices
plummeted to $33-34/ barrel.

On the contrary, core CPI stabilized and remained very benign at 0.7%
y/y (Feb: +0.7%) for a 5th straight month. Prices of food and utilities,
the other two big bucket items in the CPl basket, also remained
relatively steady at 1.5% y/y and -0.8% y/y respectively in March (Feb:
+1.4% and -0.8%). This confirmed that the pick-up in inflation was
primarily driven by the recent rebound in crude oil prices, and there
was no broad-based increases in inflation in the system.
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or
particular needs of any particular recipient. The information contained herein does not constitute the provision of
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate
set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management,
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire
material information about the financial instruments. Such activities and information may involve or have an effect on the
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their
activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the
document in which they are contained and must not be construed as a representation that the matters referred to therein
will occur. Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their
independent financial advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for
consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.
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