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Key Takeaways Market Snapshots 
• US stocks broadly gained on Thursday as upbeat US data and 

expectations for President Biden’s new $6 trillion budget plan 
prompted a rally in cyclical shares such as industrials and 
financials but weighed on the info tech and consumer staple 
sectors. Markets also appeared to have looked past the recent 
inflation concerns which may have led the Fed to raise rates 
sooner after several officials signalled that the central bank 
was in no hurry to withdraw monetary support. The Dow Jones 
(+0.4%) outperformed, the S&P 500 edged up slightly by 0.1% 
while NASDAQ was little changed (-0.01%). Stock benchmarks 
are now on track to close out this week with their second 
weekly gain. Investors sold long dated treasuries as markets 
weighed data and said budget plan. Yields were little changed 
at the front end but gained on the medium to long end of the 
curve. The yield on 10Y UST rose 3.1bps to 1.61%.  

 

• The greenback fell on the back of firmer risk sentiment. All 
G10 currencies strengthened except the JPY (-0.6%). GBP was 
lifted (+0.6%) by a BOE policy maker’s comment on a 
potential rate hike in the first half of next year. Gold prices 
continued to hover below the $1900 mark. Futures lost 0.3% 
on Thursday to $1895.7/oz but have rebounded to $1897.1 
this morning. The crude oil market retained the bullish 
sentiment and traded higher for the fifth session on the back 
of a stronger outlook for oil consumption. Brent crude closed 
out Thursday at $69.46/barrel (+0.9%) and US WTI settled at 
$66.85/barrel (+1.0%).  

 

• The US’ Initial jobless claims fell to 406k last week, another 
fresh pandemic low. 1Q GDP growth was unrevised at 
annualised 6.4% q/q. The durable goods orders unexpectedly 
declined by 1.3% m/m in April mainly because of the volatile 
transportation sector. Pending home sales fell 4.4% m/m. 
Japan’s jobless rate rose to 2.8% in April. China’s industrial 
profits rose 57% y/y. Hong Kong’s exports gained 24.4% y/y.  

 

• The DXY stayed in a narrow range of 89.97 to 91.18 on Thursday. 
DXY eventually closed 0.08% lower d/d. Data continued to look 
positive with lower initial jobless claims, even as durable goods 
orders fell. We continue to look for further moves lower to sub-
90 levels.  

 

• USD/MYR edged down slightly (-0.1%) to 4.1405 on Thursday, as 
4.14 remained a stronghold. We maintain our neutral to bullish 
USD/MYR outlook as heightened concerns over surging Covid-19 
cases in Malaysia and some pre-weekend risk aversion may weigh 
on the MYR.   
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Up Next 
Date Events Prior 
28/05 MA Exports YoY (Apr) 31.0% 

 EZ Economic Confidence (May) 110.3 

 US Advance Goods Trade Balance (Apr) -$90.6b 

 US Personal Income (Apr) 21.1% 

 US Personal Spending (Apr) 4.2% 

 US PCE Core Deflator YoY (Apr) 1.8% 

 US MNI Chicago PMI (May) 72.1 

31/05 JP Industrial Production MoM (Apr P) 1.7% 

 JP Retail Sales MoM (Apr) 1.2% 

 NZ ANZ Business Confidence (May F) 7.0 

 CN Non-manufacturing PMI (May) 54.9 

 CN Manufacturing PMI (May) 51.1 

Source: Bloomberg 
 

Overnight Economic Data 

US ➔ JP  

CN  HK  

NZ    

Last Price  DoD % YTD %

Dow Jones Ind. 34,464.64        0.41 12.61

S&P 500 4,200.88          0.12 11.84

FTSE 100 7,019.67          -0.10 8.65

Hang Seng 29,113.20        -0.18 6.91

KLCI 1,593.90          1.02 -2.05

STI 3,164.82          0.60 11.29

Dollar Index 89.97                -0.08 0.04

WTI oil ($/bbl) 66.85                0.97 37.78

Brent oil ($/bbl) 69.46                0.86 34.09

Gold (S/oz) 1,895.70          -0.29 0.09

CPO (RM/tonne) 4,340.00          0.25 14.57
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Forex 
 

MYR (Neutral-to-Bearish) 

• USD/MYR edged down slightly (-0.1%) to 4.1405 on Thursday, as 
4.14 remained a stronghold. We maintain our neutral to bullish 
outlook for the pair as heightened concerns over surging Covid-19 
cases in Malaysia and some pre-weekend risk aversion may weigh 
on the MYR.   

 
USD (Neutral-to-Bearish Outlook over 1 Week Horizon) 

• The DXY stayed in a narrow range of 89.97 to 91.18 on Thursday. 
DXY eventually closed 0.08% lower d/d. Data continued to look 
positive with lower initial jobless claims, even as durable goods 
orders fell. We continue to look for further moves lower to sub-90 
levels.  

 
EUR (Neutral-to-Bullish) 

• EUR/USD stayed relatively flat on Thursday’s session, closing at 
1.2195. We stay slightly constructive on the currency on market 
positivity. Resistance at 1.2349 while support at 1.2140. Eurozone 
releases confidence indexes on 28 May. 

 
GBP (Neutral-to-Bullish) 

• GBP/USD outperformed and rose by 0.62%. This brought pair to a 
close of 1.4207 after a high of 1.4219. For the week ahead, we look 
for further bids in the pair. Momentum is still upwardly biased at 
elevated levels. Resistance at 1.4237 (before 1.4300) while support 
lies at 1.4000. 

 
JPY (Neutral-to-Bearish) 

• USD/JPY was up by 0.63% d/d, with the yen underperforming. Pair 
closed at 109.81 in the process. This comes as the Japanese 
government sought to extend the virus emergency in Tokyo and 
other areas. With 110 now in sight, we turn more bearish on the JPY 
and now shift resistance to 110.97, 31 March high. Support is at 
108.80. 

 
AUD (Neutral) 

• AUD/USD was up by 0.05% to a close of 0.7747. This comes as 
Victoria implemented a fourth lockdown, in lieu of rising Covid-19 
cases once again. We still see the pair moving horizontally for the 
coming sessions, within a range of 0.7660 to 0.7820. Momentum is 
low at evenly balanced levels.  

 
SGD (Neutral-to-Bullish) 

• USD/SGD stayed relatively range bound, closing at 1.3243 after a 
tight 1.3225 to 1.3262 range. Focus turns to Singapore PMIs as the 
local Covid-19 situation did not deteriorate further. 1.3220 is the 
support to watch before 1.3157, while resistance is at 1.3320. 

 

Macroeconomics 
 
US’ initial jobless claims continued to trend lower; 1Q GDP growth 
unrevised: 

• Initial jobless claims came in at 406k last week (prior: 444k), setting 
another new pandemic era record low. The four-week moving 
average which smooths out the volatility of the headline data, 
continued to trend down as well to 458.75k (prior: 504.75k), as the 
rebound in economic activity in a stabilising pandemic situation 
resulted in fewer layoffs.  

• In a separate report, the US’ first quarter GDP growth was 
unrevised at an annualised 6.4% q/q (4Q20: +4.3%), marking its 
third consecutive quarterly expansion following the sharp 
downturn in 2Q last year. 

• In another note, the durable goods orders unexpectedly declined 
by 1.3% m/m in April, following the upwardly revised gain (+1.3% 
m/m) in the previous month, mainly weighed down by the vehicles 
and parts segment, and to a small extent, the electrical equipment 
segments. Orders of other categories all enjoyed decent gains, 
adding to signs of solid demand. The core capital orders managed 
to rise for the second month (+0.9% m/m).     

• Pending home sales, an indicator that tracked the signed real 
estate contracts for existing homes, were down by 4.4% m/m in 
April (Mar: +1.7%), compared to the expected 0.4% gain, as the 
limited home supply dragged on sales.  

• The Kansas City Fed’s manufacturing index slipped to 26 in May 
(Apr: 31), to indicate moderating factory activity. 
 

Japan’s jobless rate ticked up in April: 

• Jobless rate in Japan rose to 2.8% in April, after having fallen to 
2.6% in March. This was higher compared to the expected gain to 
2.7%. The job-to-applicant ratio slipped to 1.09 in the same month, 
from 1.1 prior. Rising Covid-19 cases in the country at that point of 
time may have already weighed on the services sector’s 
employment, before the government reimposed a third State of 
Emergency in certain regions namely Tokyo, Osaka, Hyogo and 
Kyoto. 
 

China’s industrial profits rose 57% y/y in April: 

• Industrial profits continued to increase but the growth rate eased 
substantially to 57% y/y in April, from 92.3% prior, reflecting the 
drag in industrial production growth in the same month. For the 
first four months of 2021, industrial profits grew 106.1%, 
supported by the recent surge in commodity prices amid the 
strong domestic and global demand.  

 
Hong Kong’s export growth still at double-digit level: 

• Hong Kong continued to report double-digit export and import 
growths in April, inflated by the low base from last year. Export 
growth slowed for the third month to 24.4% y/y in April (Mar: 
+26.4%) as lower shipments to China and a couple of Asian 
countries, negated the surge in exports to the US. Imports 
meanwhile gained 25.2% y/y (Mar: +21.7%), offering additional 
signs of firmer domestic demand.  

 
Consumer sentiment in New Zealand remained stable: 

• The ANZ Consumer Confidence Index retreated by 1.2% m/m to 
114 in May (Apr: 115.4), after the sharper upturn in the previous 
month, as consumers turned slightly cautious over the one-year 
outlook, but had more optimistic expectations over the longer 
term i.e., the five-year growth outlook. The index that gauges the 
climate to purchase major household items remained steady.  
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of 
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial 
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank 
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with 
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the 
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong 
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily 
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise 
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate 
set forth herein, changes or subsequently becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or 
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or 
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their 
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or 
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire 
material information about the financial instruments. Such activities and information may involve or have an effect on the 
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their 
activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein 
will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including 
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 
information. No assurance can be given that any opinion described herein would yield favorable investment results. 
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their 
independent financial advisor prior to taking any investment decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply 
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites 
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for 
consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary 
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on 
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The 
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession 
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 
recipient hereof agrees to be bound by the foregoing limitations. 
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