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Key Takeaways Market Snapshots 
• US stocks closed out last week with strong gains after a 

broad rally on Friday. The Dow Jones (+0.7%) outperformed 
the S&P 500 (+0.3%) and NASDAQ (-0.06%). Friday’s gains 
were broad-based across all S&P 500 sectors, except for 
infotech which retreated modestly from recent rallies. 
Overall stocks had their best week since early February, after 
the FOMC-related selloff in the previous week. Risk 
appetites were supported by economic optimism while 
President Biden’s securing a $1 trillion infrastructure deal 
gave markets a mid-week push. The Dow gained 3.4% w/w, 
the S&P 500 rose 2.7% and NASDAQ edged up 2.4%. 

 
• Treasury yields rose on Friday with slightly larger gain at the 

long-end of the curve. Yield on 10Y UST picked up 3.2bps d/d 
and 8.5bps w/w to 1.52%, marking its first weekly rise in six 
weeks. Gold futures were flat on Friday, ending the week 
0.5% higher at $1776.6/oz, as the dollar traded flat. The 
greenback saw mixed performances with most G10 
currencies trading little changed against the USD. GBP 
weakened further as markets repositioned amid the absence 
of a BOE’s hawkish shift.   

 
• Crude oil benchmarks rallied for the fifth successive week, 

notching an over-3% weekly gain thanks to continuous 
optimism for the outlook of oil consumption. Brent last 
settled at $76.18/barrel and WTI at $74/05/barrel on Friday. 
Futures showed that Asian stocks are set for a muted start 
today. Sydney is now put into a two-week lockdown to 
contain the highly infectious delta variant of Covid-19.  

 
• The US’ personal spending were flat in May as consumption 

stalled following the stimulus driven surge in March-April. 
Personal income fell 2.0% m/m while the core PCE inflation 
rose 0.5% m/m and 3.4% y/y. Singapore's industrial 
production soared 30% y/y on base effect. Malaysia’s CPI 
inflation moderated to 4.4% y/y.  

 
• The USD stayed range-bound on Friday, continuing a three-

day trend. DXY was up by 0.04%, as the USD mainly 
strengthened against the GBP. However, it registered slight 
losses with other G10 currencies. We see the neutral trend 
continuing ahead of month end. Markets will likely turn to 
ISM and non-farm payrolls data releases as cues for 
inflationary trends ahead. 

 
• USD/MYR closed on a flat note at 4.1565 on Friday and made 

its second weekly climb (+0.4%) in a row. After having briefly 
surpassed the 4.16 handle last week, we note that the 
bullishness in USD/MYR has built up, potentially eyeing 
4.17-4.1780 next. The near-overbought position in the pair 
however suggests there could be some consolidation before 
any move higher again. Expect a range of 4.13-4.18 in the 
week ahead. 
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Up Next 
Date Events Prior 
28/06 MA Exports YoY (May) 63.0% 

 HK Exports YoY (May) 24.4% 

 US Dallas Fed Manf. Activity (Jun) 34.9 

29/06 JP Jobless Rate (May) 2.8% 

 JP Job-To-Applicant Ratio (May) 1.09 

 JP Retail Sales MoM (May) -4.6% 

 VN GDP YoY (2Q) 4.5% 

 VN Retail Sales YTD YoY (Jun) 7.6% 

 VN Exports YoY (Jun) 35.6% 

 VN CPI YoY (Jun) 2.9% 

 VN Industrial Production YoY (Jun) 11.6% 

 UK Nationwide House Px NSA YoY (Jun) 10.9% 

 EC Economic Confidence (Jun) 114.5 

 US S&P CoreLogic CS 20-City YoY NSA 
(Apr) 

13.27% 

 US Conf. Board Consumer Confidence 
(Jun) 

117.2 

Source: Bloomberg 
 

Overnight Economic Data 

US ➔ SG  

MA    

Last Price  DoD % YTD %

Dow Jones Ind. 34,433.84        0.69 12.51

S&P 500 4,280.70          0.33 13.97

FTSE 100 7,136.07          0.37 10.46

Hang Seng 29,288.22        1.40 7.55

KLCI 1,559.68          0.26 -4.15

STI 3,121.60          0.06 9.77

Dollar Index 91.85                0.04 2.06

WTI oil ($/bbl) 74.05                1.02 53.03

Brent oil ($/bbl) 76.18                0.82 47.20

Gold (S/oz) 1,776.60          0.06 -6.25

CPO (RM/tonne) 3,640.00          -1.63 -3.91
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Forex 
 

MYR (Neutral-to-Bearish) 

• USD/MYR closed on a flat note at 4.1565 on Friday and made its 
second weekly climb (+0.4%) in a row. After having briefly 
surpassed the 4.16 handle last week, we note that the bullishness 
in USD/MYR has built up, potentially eyeing 4.17-4.1780 next. The 
near-overbought position in the pair however suggests there 
could be some consolidation before any move higher again. Expect 
a range of 4.13-4.18 in the week ahead. 

 
USD (Neutral) 

• The USD stayed range-bound on Friday, continuing a three-day 
trend. DXY was up by 0.04%, as the USD mainly strengthened 
against the GBP. However, it registered slight losses with other 
G10 currencies. We see the trend continuing ahead of month end. 
Markets will likely turn to ISM and non-farm payrolls data releases 
as cues for inflationary trends ahead. 

 
EUR (Neutral-to-Bullish) 

• EUR/USD was up by 0.03% overall on Friday, closing at 1.1935 after 
briefly hitting an intraday high of 1.1975. Downside momentum is 
slightly coming off. We place support at 1.1800 and resistance 
(psychological) at 1.2000. Data focus is on CPI and PPI for the 
Eurozone, for signs of price pressures. 

 
GBP (Neutral-to-Bullish) 

• GBP/USD was down by another 0.31% on Friday as the 
disappointment from Bank of England continued. This brought the 
pair down to a close of 1.3879. Bias from technicals ia still on the 
downside. We eye a range of 1.3810 to 1.4090. 

 
JPY (Neutral-to-Bearish) 

• USD/JPY was slightly lower on Friday, despite almost reaching the 
111 mark again. Pair closed at 110.75, 0.11% lower than the 
previous day. Technicals still point towards an upside trend. Retail 
sales, industrial production and Tankan are the highlights for data 
release this week. 

 
AUD (Neutral-to-Bullish) 

• AUD/USD rose by the fourth consecutive session, albeit at a 
subdued pace. This came after touching an intraday high of 
0.7617, but pair failed to hold on to gains to close below 0.76 at 
0.7590. Technicals have a downside bias for the pair. We eye 
support at 0.7500 and resistance at 0.7721 (100-day MA). 

 
SGD (Neutral-to-Bullish) 

• USD/SGD mostly registered horizontal moves on Friday, closing 
the week at 1.3423. The pair has looked relatively entrenched 
within the five-day range of 1.3397 to 1.3476. We eye the 100-day 
MA of 1.3336 as the support, while resistance is around 1.3490. 
Momentum is fading on the upside. For the week ahead, 
Singapore will release PMI figures for June. 

 

Macroeconomics 
 
US personal spending stalled in May:  

• Personal spending in the US held unchanged in May following the 
upwardly revised 0.9% gain in April, indicating that Americans scaled 
back or paused on spending after splurging in the previous two 
months.  

• Personal income fell 2.0% in May (Apr: -13.1%) as income growth 
continues to normalise from stimulus/cash transfer-related gains in 
March.  

• The core PCE inflation rose 0.5% m/m (Apr: +0.7%) which translates 
to 3.4% y/y rate (Apr: +3.1%). Prices continued to surge in the 
economy, due to shortage of inputs and stronger demand.  

• On a separate note, the University of Michigan Consumer Sentiment 
Index rose to 85.5 in June, from 82.9 in May, reflecting the 
improvement in sentiment after a recent slump.  

 
Singapore's industrial production surged in May, from base effects: 

• Singapore's industrial production rose by 30.0% y/y, from 2.3% a 
month ago. This translates to a 7.2% m/m (seasonally adjusted 
increase). The result is partly inflated by low base effects, but 
nonetheless reflects strong manufacturing performance in 
Singapore.  

• Performance is strong across all clusters, showing the positive impact 
from base effects and healthy demand in Singapore's major 
industries. We currently forecast a 14.6% y/y increase in GDP growth 
for 2Q-2021, supported by base effects (circuit breaker last year). 

 
Malaysia’s CPI stayed elevated in May: 

• Headline CPI posted a more moderate increase of 4.4% y/y in May, a 
slight pullback from the 4-year high of +4.7% y/y in April, led by easier 
gain in food and transport prices. Statistical distortion from the 
transport sector remained the key reason behind the elevated CPI 
print. 

• Core CPI picked up for the first time in seven months, after holding 
steady at 0.7% y/y in the last six months, but remained very benign 
at 0.8% y/y. Prices were also stagnant on a month-on-month basis, 
reinforcing our view of very muted underlying inflation.  
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or 
particular needs of any particular recipient. The information contained herein does not constitute the provision of 
investment advice and is not intended as an offer or solicitation with respect to the purchase or sale of any of the financial 
instruments mentioned in this report and will not form the basis or a part of any contract or commitment whatsoever. 
 
The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank 
Berhad (“HLBB”) to be reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with 
regard to the accuracy, completeness or suitability of the data. Any opinions expressed reflect the current judgment of the 
authors of the report and do not necessarily represent the opinion of HLBB or any of the companies within the Hong Leong 
Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not necessarily 
correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise 
notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate 
set forth herein, changes or subsequently becomes inaccurate.  
 
HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or 
recipient (whether by reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or 
information, expressed or implied, arising out of, contained in or derived from or omission from the reports or matter.  
 
Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial 
services group. These entities engage in a wide range of commercial and investment banking, brokerage, funds management, 
hedging transactions and other activities for their own account or the account of others. In the ordinary course of their 
business, HLB Group may effect transactions for their own account or for the account of their customers and hold long or 
short positions in the financial instruments. HLB Group, in connection with its business activities, may possess or acquire 
material information about the financial instruments. Such activities and information may involve or have an effect on the 
financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or their 
activities.  
 
The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that 
statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the 
document in which they are contained and must not be construed as a representation that the matters referred to therein 
will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors including 
without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate 
information. No assurance can be given that any opinion described herein would yield favorable investment results. 
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their 
independent financial advisor prior to taking any investment decision based on the recommendations in this report.  
 
HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply 
that HLBB endorses, recommends or approves any material on the linked page or accessible from it. Such linked websites 
are accessed entirely at your own risk. HLBB does not accept responsibility whatsoever for any such material, nor for 
consequences of its use. 
 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any state, country or other jurisdiction where such distribution, publication, availability or use would be contrary 
to law or regulation. This report is for the use of the addressees only and may not be redistributed, reproduced or passed on 
to any other person or published, in part or in whole, for any purpose, without the prior, written consent of HLBB. The 
manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose possession 
this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a 
recipient hereof agrees to be bound by the foregoing limitations. 
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