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5 December 2022 
Global Markets Research 

Daily Market Highlights 

5 Dec: US stocks cut much of their losses post NFP data 

Treasury yield pulled back from earlier gains; DXY dipped 0.2% 

NFP moderated less than expected to 263k, jobless rate steadied at 3.7% 

Oil prices slipped as EU put price cap at $60/barrel, OPEC+ to maintain output level 
 

• Stocks cut much of their earlier losses Friday as investors looked past hotter-
than-expected labor data to the upcoming Federal Reserve meeting. The Dow 
Jones Industrial Average closed up just 0.1% d/d, while the S&P 500 dipped 
0.1% d/d, rebounding from an earlier loss of 1.2%. The Nasdaq Composite 
also pared losses to end only 0.2% lower.  

 
• It should be noted that Chicago Fed President Charles Evans spoke during the 

day and said that the pace of increases is likely to slow, but added that the 
U.S. central bank will likely need to raise borrowing costs to a “slightly higher” 
peak than envisioned in forecasts from September. Richmond Fed President 
Thomas Barkin also said the United States is likely in a sustained period in 
which there will remain a shortage of workers, complicating the Fed’s aim of 
getting labor demand back into balance. 

 
• European and Asian-Pacific markets, meanwhile, closed lower as investors 

closely monitored news from China over its zero-Covid policy and U.S. non-
farm payrolls data. Stoxx 600 closed down 0.2% d/d, while in Japan, the 
Nikkei 225 traded 1.6% d/d lower. Hang Seng index struggled for direction 
and fell 0.3% d/d. In China, CSI300 lost 0.6% d/d, led by shares in real estate 
developers after Moody’s reported that "The outlook on the (property) 
sector remains negative because of sluggish demand, and while the 
government's new policies could ease funding constraints, they will take time 
to have an effect." 

 
• Treasury yields pulled back from an earlier pop on Friday as investors looked 

beyond stronger-than-expected labour data. The yield on the 10-year 
Treasury closed the day down by 2bps at 3.49%, after hitting an intraday high 
of 3.63%. The 2-year Treasury yield gained just over 4bps to 4.27%. Following 
the new data, it soared as high as 4.40% earlier in the day. 

 
• The dollar dipped with the DXY Index down 0.2% d/d as investors took profits 

from earlier gains after jobs data and wage inflation were surprisingly strong.  
The EUR gained 0.1% d/d, the GBP added 0.3%, JPY strengthened by 0.8% and 
Chinese yuan at +0.3% d/d. Ringgit also strengthened 0.4% d/d to close at 
4.3883. 

 
• Both Brent and West Texas Intermediate (WTI) slipped 1.5% d/d ahead of a 

meeting of the OPEC+ as well as an EU ban on Russian crude.  As it is, the 
latter decided to put a price cap at $60/barrels for Russian oil exports, while 
the former decided to leave its production unchanged in the latest meeting. 
Gold fell 0.3% d/d after hitting its highest since Aug 10 a day earlier.  

 
 

Key Market Metrics 

 
Source: Bloomberg, HLBB Global Markets Research 
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NFP moderated less than expected to 263k, jobless rate steadied at 3.7% 

• Nonfarm payrolls grew by 263k in November, better that street estimate of 
200k. October’s NFP was revised upwards from 261k to 284k.  
Unemployment rate held steady as expected at 3.7%, but labour force 
participation dropped slightly to 62.1%, suggesting more limitations on job 
supply. Big job gainers by industry included health care, professional and 
technical services, and leisure and hospitality. Job gains in manufacturing 
sector, nevertheless, slowed significant and was lower than street estimate 
at +14k. Average hourly earnings picked up more than expected to 0.6% m/m, 
a sign wage inflation remains prevalent in the system. 

 
Eurozone PPI moderated for second month to 30.8% y/y 

• Eurozone producer price inflation (PPI) slowed for the second consecutive 

month in October reflecting a notable reduction in energy price growth. 
Although inflation eased for a second month and remained below consensus 

forecast of 31.7% y/y, PPI remained elevated at+30.8% y/y (vs+ 41.9% y/y in 

September). Excluding energy, producer price inflation came in at 14.0% y/y, 

slower than 14.5% y/y in September. 

 

Australia Services-PMI shrank at a quicker pace 

• The S&P Global Australia Services PMI slid to 47.6 in November from 49.3 in 
October. This marked a second consecutive month in which the PMI stood 
below the 50.0 threshold and the sharpest fall since January. The decline in 
new orders were underpinned by weaker economic backdrop, flooding issues 
and as a result of rising interest rates. Foreign demand also declined for a 
second straight month. 
 

Singapore PMI beat estimate unexpectedly ticked higher but remained 

contractionary 

• Singapore’s PMI for November remained in the negative territory for the 3rd 
month at 49.8 (Oct: 49.7 and consensus: 49.5). The Electronics Sector PMI 
mirrored headline, also gaining 0.1ppts to 49.2.  Anecdotal evidences suggest 
that local manufacturers are less optimistic of the economic outlook going 
forward into the first half of next year, with demand weighed down by 
weaker global demand and China’s Covid-19 containment measures. 

 

House View and Forecasts  
FX This Week 4Q-22 1Q-23 2Q-23 3Q-23 
DXY 102-105 100.00 98.00 96.04 96.04 

EUR/USD 1.04-1.07 1.08 1.10 1.11 1.11 

GBP/USD 1.21-1.25 1.25 1.26 1.27 1.27 

USD/JPY 133-138 133 130 128 128 

AUD/USD 0.67-0.69 0.69 0.70 0.72 0.72 

USD/MYR 4.35-4.45 4.36 4.31 4.28 4.28 

USD/SGD 1.34-1.36 1.33 1.32 1.30 1.30 

      

Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23 
Fed 3.75-4.00 4.25-4.50 4.75-5.00 4.75-5.00 4.75-5.00 

ECB 2.00 2.75 2.75 2.75 2.75 

BOE 3.00 3.25 3.25 3.25 3.25 

BOJ -0.10 -0.10 -0.10 -0.10 -0.10 

RBA 2.85 3.10 3.10 3.10 3.10 

BNM 2.75 2.75 3.00 3.00 3.00 

Source: HLBB Global Markets Research  
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Up Next 
Date Events 

 

Prior 

5-Dec AU Melbourne Institute Inflation MoM (Nov) 0.40% 

 JN Jibun Bank Japan PMI Services (Nov F) 49.4 

 HK S&P Global Hong Kong PMI (Nov) 49.3 

 SI S&P Global Singapore PMI (Nov) 57.7 

 CH Caixin China PMI Services (Nov) 48.4 

 SI Retail Sales YoY (Oct) 11.20% 

 EC S&P Global Eurozone Services PMI (Nov F) 48.6 

 EC Sentix Investor Confidence (Dec) -30.9 

 UK S&P Global/CIPS UK Services PMI (Nov F) 48.8 

 EC Retail Sales MoM (Oct) 0.40% 

 US S&P Global US Services PMI (Nov F) 46.10 

 US Factory Orders (Oct) 0.30% 

 US Durable Goods Orders (Oct F) 1.00% 

 US Cap Goods Orders Nondef Ex Air (Oct F) 0.70% 

 US ISM Services Index (Nov) 54.4 

6-Dec JN Household Spending YoY (Oct) 2.30% 

 JN Labor Cash Earnings YoY (Oct) 2.10% 

 AU RBA Cash Rate Target (39052) 2.85% 

 UK S&P Global/CIPS UK Construction PMI (Nov) 53.2 

 US Trade Balance (Oct) -$73.3b 
Source: Bloomberg 
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DISCLAIMER 

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any 

particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or 

solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of any 

contract or commitment whatsoever. 

 

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable 

and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the 

data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of 

the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not 

necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a 

reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate.  

 

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of 

negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained in 

or derived from or omission from the reports or matter.  

 

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These 

entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for 

their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for the 

account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may 

possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial 

instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.  

 

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made in 

this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are based 

on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a representation 

that the matters referred to therein will occur.  Any projections or forecasts mentioned in this report may not be achieved due to multiple risk factors 

including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information. No assurance 

can be given that any opinion described herein would yield favourable investment results. Recipients who are not market professional or institutional 

investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment decision based on the 

recommendations in this report.  

 

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses, 

recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does 

not accept responsibility whatsoever for any such material, nor for consequences of its use.  

 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state, country 

or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use of the 

addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose, without 

the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons into whose 

possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a recipient hereof 

agrees to be bound by the foregoing limitations. 

 

  


