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07-Mar: Crude oil prices above $120/barrel

Ukraine-Russia war overshadowed strong US job data

Flight to safety boosted treasuries, gold and USD

Crude oil prices shot up as US and allies discuss Russian oil embargo

The selloff in US equities extended to Friday as the Ukraine-Russia war
overshadowed the robust US job data. The Dow Jones fell 0.5%, the S&P 500 lost

Key Market Metrics

0.8% and NASDAQ shed 1.7% on Friday. Earlier, European benchmarks (DAX, CAC Level d/d (%)
40, and FTSE, STOXX Europe) recorded steeper declines of 3.5-4.6% while Hong  Equities
Kong and Japanese stocks were down by 2.2-2.5%. Do JoaGE 33,614.80  -0.53
S&P 500 4,328.87 -0.79
e US treasuries rose on Friday, boosted by haven demand. This resulted in 5.4-
11.0bps declines in treasury yields across the board and flatter yield curves. The ARG 13,313.44  ~1.66
benchmark 10Y UST yield was last seen at 1.73% (-11bps) on Friday, its lowest ~ Stoxx 600 Ak A
closing since mid-January. FTSE 100 6,987.14  -3.48
Nikkei 225 25,985.47 -2.23
e The greenback generally strengthened on Friday, as it rose against most G10 and |, ng Seng 21,905.29  -2.50
nearly all gmerglng market counterparts. USD weakened against only a ha?ndfu.l S 322678 -0.83
of currencies such as the NZD (+0.9%) and AUD (+0.6%) on the back of soaring oil
prices as well as the JPY (+0.6%) due to its safe haven nature. Investors dumped AUl 1,603.9¢ — -0.90
the euro leaving EUR/USD to depreciate by a whopping 1.3% in a single session;
the pound fell 0.9% as well. The dollar index surged 0.9% to 98.65. EX
Dollar Index 98.65 0.88
e USD/MYR closed 0.2% lower at 4.1780 as the ringgit defied the weak EMs trend EUR/USD 1.0928  -1.25
thanks to the higher crude oil prices and strong economic expectations. We are GBP/USD 13230 -0.88
neutral on the pair this week, expecting the MYR to remain well supported by
the elevated commodity prices but also taking into account the USD’s potential SRl sz 0.5
countering strength given the heightened geopolitical uncertainties. AUD/USD PR 2l
USD/CNH 6.3252 0.04
e Gold prices surged by 1.6% to $1966.6/0z on safe haven demand. Oil prices USD/MYR 41780  -0.24
soared further on intensifying supply fear. Brent crude jumped 6.9% to ysp/sGD 1.3604 0.31
$118.11/barrel and WTI outperformed slightly (+7.4%), settling at
$115.68/barrel. .
Commodities
e The rally extended to this morning as the market reopened; the US and its allies WTI ($/bbl) i) T4
are discussing a possible embargo of Russian oil. Brent crude soared to as highas  Brent ($/bbl) 118.11 6.93
$139.13/barrel before retreating to $128.15/barrel as of writing whereas WTI  Gold ($/0z) 1,966.60 1.59

was seen at $124.87/barrel. Global stock futures pointed down this morning,
indicating another negative session for equities.

US payrolls rose 678k in February:

The US economy added 678k jobs in the month of February, beating the expected
gain of 423k. This followed the upwardly revised 481k job gains in January, a
confirmation that the US job conditions are strong and were able to weather the
Omicron disruptions relatively well.

Unemployment rate fell to 3.8%, versus 3.9% consensus estimates. In January,
the unemployment rate was at 4.0%. The labour participation rate rose slightly
to 62.3%, from 62.2% prior.

Source: Bloomberg, HLBB Global Markets
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e The average hourly earnings were unchanged on a m/m basis following the 0.6%
m/m growth in the previous month. On a y/y basis, earnings were 5.1% higher
compared to February last year (Jan: +5.5%), missing the forecast of 5.8%.
Nonetheless, the overall job report was assessed to be upbeat and helped firm
up expectations of a 25 basis-point rate hike by the Federal Reserves on 16
March.

Retail sales weakened in Eurozone and HK, fell in Singapore:

e Retail sales in the Eurozone underperformed expectations in January, increasing
by a mere 0.3% m/m, versus the consensus forecast of 1.5%. December’s sales
data were revised to reflect a smaller 2.7% m/m decline. The restrictions to
contain the Omicron variants remained in place that month, resulting in fall in
fuel sales and lacklustre performance in sales of food, drink & tobacco as well as
non-food products. On a y/y basis, sales rose 7.8% (Dec: +2.1%) thanks to low
base effect.

e Hong Kong’s retail sales rose 1.8% m/m in January, extending from the 8.3%
growth in December, reflecting the seasonal demand related to the Lunar New
Year celebration before the Covid situation worsened further in February to the
tens of thousands of cases. Sales are festivity-driven as reflected in the sharp
increase in sales of food and supermarket items. Compared to the same month
last year, retail sales rose 4.1% y/y (Dec: +6.1%).

e Meanwhile, in Singapore, the retail sector suffered a 2.5% m/m decline in sales
in January, snapping a four-month gaining streak. December’s sales data also saw
a huge downward revision to 1.3% (from +2.3%). In January, sales of food &
alcohol recorded a sharp fall of nearly 18% alongside declines in motor vehicles,
cosmetics, apparels, and computer & gadgets. This came as the number of Covid
cases began to rise before increasing further in February. On a y/y basis, retail
sales growth accelerated to 11.8%, from 6.7% previously.

House View and Forecasts

FX This Week 1Q-22 2Q-22 3Q-22 4Q-22
DXY 97-100 96.15 96.40 96.30 96.30
EUR/USD 1.08-1.11 1.13 1.12 1.12 1.13
GBP/USD 1.31-1.34 1.34 1.33 1.35 1.36
AUD/USD 0.72-0.75 0.72 0.72 0.74 0.75
usD/IPY 114-116 115 116 115 114
USD/MYR 4.17-4.20 4.17 4.15 4.15 4.10
USD/SGD 1.35-1.37 1.35 1.34 1.34 1.33
Rates, % Current 1Q-22 2Q-22 3Q-22 4Q-22
Fed 0.00-0.25 0.25-0.50 0.75-1.00 1.25-1.50 1.25-1.50
ECB -0.50 -0.50 -0.50 -0.50 -0.50
BOE 0.50 0.75 1.00 1.00 1.00
RBA 0.10 0.10 0.10 0.10 0.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
BNM 1.75 1.75 1.75 1.75 2.00

Source: HLBB Global Markets Research
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EZ GDP SA QoQ (4Q F) 0.3%
US NFIB Small Business Optimism (Feb) 97.1
US Trade Balance (Jan) -$80.7b

Source: Bloomberg

DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of
any particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer
or solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a
part of any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be
reliable and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or
suitability of the data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the
opinion of HLBB or any of the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without
notice and the opinions do not necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update
this report or to otherwise notify a reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or
estimate set forth herein, changes or subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by
reason of negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising
out of, contained in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group.
These entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other
activities for their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their
own account or for the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with
its business activities, may possess or acquire material information about the financial instruments. Such activities and information may involve
or have an effect on the financial instruments. HLB Group have no obligation to disclose such information about the financial instruments or
their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts
made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this
report are based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be
construed as a representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be
achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of
complete and accurate information. No assurance can be given that any opinion described herein would yield favorable investment results.
Recipients who are not market professional or institutional investor customer of HLBB should seek the advice of their independent financial
advisor prior to taking any investment decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB
does not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the
use of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any
purpose, without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain
countries. Persons into whose possession this report may come are required to inform themselves about and to observe such restrictions. By
accepting this report, a recipient hereof agrees to be bound by the foregoing limitations.




