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Global Markets Research
Daily Market Highlights

7 Nov: Equities snapped a two-day sell-offs

US non-farm payroll eased less than expected
UST yields continued edging higher
DXY pulled back sharply to the 110 levels

Key Market Metrics

Stocks rallied on Friday, although finished the week lower, as investors drew . Gt
conflicting conclusions about what the latest payroll numbers mean for  Equities
future Federal Reserve rate hikes. Dow Jones and NASDAQ gained 1.3% Dow Jones 32,403.22  1.26
while the broader S&P 500 advanced 1.4% d/d. Corporate earnings season  S&P 500 3,770.55 1.36
also continued, with mobile payment company Block surging 11% after nAsDAQ 10,475.25 1.28
beating expectations. Carvana shares dropped 39% as it posted a wider-  sioxx Eur 600 416.98 1.81
than-expected loss. European stocks also climbed on Friday as markets  rr¢r 100 7,334.84  2.03
rounded out a big week for central bank policy decisions and corporate Nikkei 225 27190.74 168
earnings. The pan-European Stoxx 600 index closed up 1.8% d/d, while FTSE i S 16,161.14 5.36
gained 2.0% d/d. Corporate earnings season is winding down, but reports
before the bell on Friday came from SocGen, Telefonica, Aker and Intesa Straits Times 31301 09
Sanpaolo, among others. Over in Asia, Hang Seng closed 5.4% d/d up amid ~ <-¢ 30 e
China reopening rumours.
EX
The 2-year UST yield rose to a session high of 4.79% earlier, its highest level ~ Dollar Index 110.88  -1.82
since July 2007, but pulled back to last trade roughly 6bps lower at 4.66%. EUR/USD 0.9957 2.13
The 10-year Treasuries last traded about 1bp higher, rising to 4.16%. GBP/USD 1.1379 1.96
UsD/JPY 146.62 -1.11
The Dollar slumped after the nonfarm payrolls report for October showed AUD/USD 0.6470 288
the world’s largest economy created more new jobs than expected, but also USD/CNH 71865  -1.98
flashed signs of slowdown with the rise in unemployment rate and lower USD/MYR 4.7480 0.09
wage inflation. The greenback initially rose immediately after the data, but USD/SGD 14069 .05
fell as market participants digested the jobs report. The Dollar Index fell
1.8% d/d to 110.88. The dollar depreciated 1.1% against the yen, while the
euro and sterling strengthened 2.1% d/d and 2.0% d/d respectively against Lemmoditics
the greenback. Ringgit, meanwhile, continued to be weak, depreciating W' (s/bbl) 92.61 5.04
0.1% d/d against the Dollar to 4.7480 while SGD strengthened 1.1% to Brent(S/bbl) LRI el
1.4069. Gold ($/0z) 1,676.60 2.80
Copper ($3/MT) 8,099.00  7.12
Oil prices rose amid uncertainty around future interest rate hikes by the U.S.  Aluminum($/MT) 2,355.50 4.04
Federal Reserve, while a looming EU ban on Russian oil and the possibility of  ¢po (RM/tonne) 4,190.50 -0.39

China easing some Covid restrictions supported markets. Brent jumped 4.1%
d/d, while the West Texas Intermediate (WTI) crude spiked 5.0% d/d. Gold
price, meanwhile, surged 2.8% d/d as the dollar weakened.

Source: Bloomberg, HLBB Global Markets Research

US non-farm payroll gains slowed less than expected to 261k,
unemployment edged up to 3.7%

Non-farm payroll increased by 261k in October. Although a shade lower than
September’s 351k, it came above street estimate’s 193k. Monthly job




growth has averaged 407k thus far in 2022, compared with 562k per month
in 2021. In October, notable job gains occurred in health care, professional
and technical services, and manufacturing. The unemployment rate,
meanwhile, increased more than expected by 0.2ppts to 3.7% as compared
to August and was slightly worse than consensus at 3.6%. The labor force
participation rate, at 62.2% were about unchanged in October and have
shown little net change since early this year. In October, average hourly
earnings for all employees on private nonfarm payrolls rose by 12 cents or a
slightly quicker pace of 0.4% m/m to $32.58. Compared to last October,
average hourly earnings have increased by 4.7% y/y, moderating from the
5.0% y/y increase a month earlier. The average workweek for all employees
on private nonfarm payrolls was 34.5 hours for the fifth month in a row.

Euro Services PMI slipped to 48.6, increase in PPl slowed to 1.6% m/m

The S&P Global Eurozone Services PMI Business Activity Index slipped to
48.6 in October. This was down from 48.8 in September but was better than
flash and consensus estimate’s 48.2, signalling a third successive decrease in
service sector activity and the quickest rate of decline since February 2021,
albeit modest overall. This suggests that eurozone economy is now headed
for a winter recession. High inflation is dampening demand and hurting
business confidence. Fears that the energy crisis could intensify over the
winter period are also feeding uncertainty and weighing on decision-making.
In September, industrial producer prices rose by 1.6% m/m in the EU. While
matching consensus estimate, this was a significant slowdown from +5.0%
m/m in August. Onn a y/y basis, prices jumped 41.9% as expected (August:
+43.4%). On a m/m basis, the increase in PPI was driven by energy (+3.3%),
non-durable consumer goods (+0.9%), capital goods (+0.4%) and
intermediate goods (+0.1%).

UK Construction PMI edged up to highest since May but optimism fell
sharply

The S&P Global / CIPS UK Construction PMI edged up slightly to 53.2 in
October, up from 52.3 in September and the highest reading since May.
Higher levels of business activity were attributed to a combination of new
project starts and strong pipelines of unfinished work. Nevertheless,
construction companies indicated that growth expectations for the year
ahead remained very subdued and the degree of optimism fell sharply to the
lowest for almost 2.5 years, reflecting falling volumes of new work and
worries about the longer-term UK economic outlook.

Japan Services PMlIs rose for second month to 53.2

The Jibun Bank Japan Services Business Activity Index rose to 53.2 in
October, up from 52.2 in September to signal a second consecutive monthly
expansion in Japan's service sector output. The growth in activity levels was
reflective of current demand conditions, said panel members though firms
also mentioned that a sustained COVID-19 recovery also supported the
stronger upturn. Firms too were optimistic for their future with the 12-
month outlook for activity remaining strongly positive. The degree of
business confidence was among the highest on record amid hopes that
current demand trends would continue into the future.

China current account surplus widened to $144.0bn
In USS terms, China's current account surplus widened to $144.0bn in 3Q
from $77.5bn in the previous quarter. A higher goods surplus of $200.8bn
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(2Q: $175.8bn) as well as lower primary income deficit (-$33.1bn vs 2Q: -
$84.4bn) more than offset the higher services deficit of $29.2bn (2Q: -
$19.7bn). In the capital and financial accounts, foreign direct investments
recorded a deficit of $27.1bn and reserve assets increased by $37.3bn.

Singapore retail sales rose 11.2% y/y in September, extending August’s
growth

Singapore retail sales went up by 11.2% y/y in September, extending the
revised 13.3% y/y rise in the previous month. On a m/m basis, retail sales
were also up 3.3%, reversing from a 1.2% fall in August, led by department
stores (+35.3% y/y), food and alcohol (+51.7% y/y), wearing apparel and
footwear (+52.5% y/y), watches and jewellery (+37.1% y/y) as well as
computer and telecommunications equipment (+24.3% y/y). The reading
signalled some resiliency in Singapore consumption which shall continue to
underpin growth ahead.

House View and Forecasts

FX This Week 4Q-22 1Q-23 2Q-23 3Q-23
DXY 110-115 115.00 112.70 110.45 110.00
EUR/USD 0.96-1.00 0.95 0.97 0.98 0.98
GBP/USD 1.10-1.14 1.10 1.10 1.11 1.12
usD/JPY 146-149 147.00 146.00 145.00 144.00
AUD/USD 0.60-0.64 0.62 0.63 0.64 0.64
USD/MYR 4.72-4.78 4.68 4.64 4.62 4.60
USD/SGD 1.40-1.43 1.45 1.44 1.42 1.40
Rates, % Current 4Q-22 1Q-23 2Q-23 3Q-23
Fed 3.75-4.00 4.25-4.50 4.25-4.50 4.25-4.50 4.25-4.50
ECB 2.00 2.75 2.75 2.75 2.75
BOE 3.00 3.25 3.25 3.25 3.25
BOJ -0.10 -0.10 -0.10 -0.10 -0.10
RBA 2.85 3.10 3.10 3.10 3.10
BNM 2.75 2.75 3.00 3.00 3.00

Source: HLBB Global Markets Research

Up Next

Date Events Prior

7-Nov MA Foreign Reserves $104.5b
EC Sentix Investor Confidence (Nov) -38.3
CH Exports YoY (Oct) 5.70%

7-14 Nov EC EU Commission Economic Forecasts

8 Nov US Consumer Credit (Sep) $32.241b
AU CBA Household Spending MoM (Oct) -0.50%
AU Westpac Consumer Conf Index (Nov) 83.7
JN Household Spending YoY (Sep) 5.10%
JN Labor Cash Earnings YoY (Sep) 1.70%
JN Real Cash Earnings YoY (Sep) -1.70%
AU NAB Business Conditions (Oct) 25 Hong Leong Bank Berhad
AU NAB Business Confidence (Oct) 5 Fixed Income & Economic Research, Global
NZ 2Yr Inflation Expectation (4Q) 3.07% Markets
MA Industrial Production YoY (Sep) 13.60% Hselle [ty e et
MA Manufacturing Sales Value YoY (Sep) 24.40% G'SSL?:DDaanTaannslaerl:
JN Leading Index CI (Sep P) 101.3 50490 Kuala Lumpur
JN Coincident Index (Sep P) 101.8 Tel: 603-2081 1221
EC Retail Sales MoM (Sep) -0.30% Fax: 603-2081 8936
US NFIB Small Business Optimism (Oct) 92.1 HLMarkets@hlbb.hongleong.com.my

Source: Bloomberg
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DISCLAIMER

This report is for information purposes only and does not take into account the investment objectives, financial situation or particular needs of any
particular recipient. The information contained herein does not constitute the provision of investment advice and is not intended as an offer or
solicitation with respect to the purchase or sale of any of the financial instruments mentioned in this report and will not form the basis or a part of
any contract or commitment whatsoever.

The information contained in this publication is derived from data obtained from sources believed by Hong Leong Bank Berhad (“HLBB”) to be reliable
and in good faith, but no warranties or guarantees, representations are made by HLBB with regard to the accuracy, completeness or suitability of the
data. Any opinions expressed reflect the current judgment of the authors of the report and do not necessarily represent the opinion of HLBB or any of
the companies within the Hong Leong Bank Group (“HLB Group”). The opinions reflected herein may change without notice and the opinions do not
necessarily correspond to the opinions of HLBB. HLBB does not have an obligation to amend, modify or update this report or to otherwise notify a
reader or recipient thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or
subsequently becomes inaccurate.

HLB Group, their directors, employees and representatives do not have any responsibility or liability to any person or recipient (whether by reason of
negligence, negligent misstatement or otherwise) arising from any statement, opinion or information, expressed or implied, arising out of, contained
in or derived from or omission from the reports or matter.

Potential and actual conflict of interest may arise from the activities of HLB Group. HLB Group constitute a diversified financial services group. These
entities engage in a wide range of commercial and investment banking, brokerage, funds management, hedging transactions and other activities for
their own account or the account of others. In the ordinary course of their business, HLB Group may effect transactions for their own account or for
the account of their customers and hold long or short positions in the financial instruments. HLB Group, in connection with its business activities, may
possess or acquire material information about the financial instruments. Such activities and information may involve or have an effect on the financial
instruments. HLB Group have no obligation to disclose such information about the financial instruments or their activities.

The past performance of financial instruments is not indicative of future results. Whilst every effort is made to ensure that statements of facts made
in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other subjective judgments contained in this report are
based on assumptions considered to be reasonable as of the date of the document in which they are contained and must not be construed as a
representation that the matters referred to therein will occur. Any projections or forecasts mentioned in this report may not be achieved due to
multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate
information. No assurance can be given that any opinion described herein would yield favourable investment results. Recipients who are not market
professional or institutional investor customer of HLBB should seek the advice of their independent financial advisor prior to taking any investment
decision based on the recommendations in this report.

HLBB may provide hyperlinks to websites of entities mentioned in this report, however the inclusion of a link does not imply that HLBB endorses,
recommends or approves any material on the linked page or accessible from it. Such linked websites are accessed entirely at your own risk. HLBB does
not accept responsibility whatsoever for any such material, nor for consequences of its use.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for the use
of the addressees only and may not be redistributed, reproduced or passed on to any other person or published, in part or in whole, for any purpose,
without the prior, written consent of HLBB. The manner of distributing this report may be restricted by law or regulation in certain countries. Persons
into whose possession this report may come are required to inform themselves about and to observe such restrictions. By accepting this report, a
recipient hereof agrees to be bound by the foregoing limitations.




